INDEPENDENT AUDITOR’S REPORT
(Free translation)

To the founder of MAV Magyar Allamvasutak Zrt.
Report on the financial statements

We have audited the accompanying financial statements of MAV Magyar Allamvasutak Zrt.
(“the Company”) which comprise the balance sheet as of 31 December 2013 (in which the
balance sheet total is HUF 883.343 million, the profit per balance sheet is HUF 399 million,
the related profit and loss account for the year then ended, and the notes to the financial
statements including a summary of the significant accounting policies and other explanatory
information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the provisions of the Accounting Act and for such internal
control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit.
We conducted our audit in accordance with Hungarian Standards on Auditing and with
applicable laws and regulations in force in Hungary. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable assurance
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity’s internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Opinion

In our opinion, the accompanying financial statements give a true and fair view of the
financial position of MAV Magyar Allamvasutak Zrt.. as of 31 December 2013, and of the results



of its operations for the year then ended in accordance with the provisions of the Accounting

Act.

Emphasis of matter

We draw attention to the following matters in connection with the financial statements of
the Company:

1)

3)

4)

We draw attention to note I.7.2 which states that the financing of the Company’s
operations, the repayment of its loans, and the recoverability of its assets depend on
whether the owner provides the financial resources for the operation in time and
whether resources from the state budget are available to the extent necessary.

We draw attention to note 1.7.2 which states that the Hungarian government and MAV
Zrt. signed a railtrack operation agreement in 2011 to ensure the funding of the
railtrack operation for the period between 2011 and 2015. The Company received a
cost compensation amounting to HUF 21.05 billion in 2011, HUF 66.941 billion in
2012 and HUF 65.62 billion in 2013. The reimbursement for 2013 has not been settled
with the Ministry for National Development, and the amount may still be subject to
change.

We draw attention to note I.7.2 which states that, as a result of the amendment of Act
CVI of 2007 on State Property as of 28 June 2013 and of the amendment of the Asset
Management Agreement, as of this date, cost compensations are divided into two
categories: compensation for operational costs to be accounted in profit/loss and
compensation providing funds for capital expenditures on railtrack. As a result, the
railtrack operation agreement between MAV Zrt. and the Ministry for National
Development was amended after the balance sheet date. From the compensation
available, the compensation used to cover losses amounted to HUF 46.761 billion in
2013 including a release of prepaid income from 2012. Compensation for capital
expenditure amounted to HUF 19.827 billion. Under the new rules, HUF 395 million is
recorded as a liability to the state, representing the difference between the
compensation actually used and the amount available under the Act on the State
Budget and the amount remaining available for 2012.

We draw attention to note 1.7.3 which states that, on 1 July 2007, the Company
transferred the implementation of capital projects, financed from government and EU
funds and mostly related to treasury assets to Nemzeti Infrastruktara Fejleszt6 Zrt.
(“NIF Zrt)”. Prior to the current year NIF Zrt. handed over from a technical
perspective some of the capital projects it implemented after 1 July 2007 to MAV Zrt,
and MAV Zrt. started using these assets without a legal and financial handover. From
the capital projects that were technically handed over by NIF Zrt. and used by the
Company, 23 projects were legally and financially handed over and transferred for
asset management through MNV Zrt. to MAV Zrt. until 31 December 2013.
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| General notes

1.1 The Company

Further to act LIl of 1992 on the management of permanent government businesséeiand t
assets and to act XVI of 1991 on concessions, on 30 June 1993, the Ministry for Transport,
Telecommunications and Water of the Republic of Hungary, representing the ga@réras
owner (the Founder), founded Magyar Allamvasutak RészvénytarsasaqéieneiMAV Zrt.,

or the Company), as a one-man private company limited by shares. MAVWaH. created
following a transformation and was in charge of passenger and goods trarspdite goods
transport (cargo) activity was outsourced as of 1 January 2006, passemggottaon standard
railtracks was outsourced as of 1 July 2007, traction and towed vehicle maintensare
outsourced as of 1 January 2008 to separate entities, these activities noftongeart of the
Company’s operations. Since 2008, the Company’s main activity has been thawpeadithe
railtrack network.

The principles of MAV Zrt's operations, organisation and governance structerseaout in the
Articles of Association. The Company’s executive body is the Board of Riregoperations are
directed by the Company’s Chairman and CEO.

Authorised signatory of the financial statements: llona David, domicile: 24daors, Karoly
kiraly utca 15-17. Il. em. 1.

The person responsible for the management and supervision of the accountingssandce
compilation of the financial statements is: Andrea Kunné Porkoldb, Accountiragldre
domicile: 2040 Budaodrs Fém utca 5., Chamber membership number/registration nivi{bit
000819.

Based on Section 155 (2) of the Accounting Act, MAV Zrt's annual financialestents are
subject to audit. The Company’s auditor is PricewaterhouseCoopers Konyaia 6.

The person responsible for the statutory audit is: Eva Barsi (permanent addré3sBudapest,
7LVIDN|PO XWEFD FKDPEHU PHPEHUVKLS QXPEHU

Company name:
OE9 0ODJ\DU EOODPYDVXWDN =iUWN|U&HQ 0&N|G 5pV]YpQ\Wi

In foreign languages:

English: MAV Hungarian State Railways Private Company Limited hgar®s
French: MAV Chemins de Fer de I'Etat Hongrois Société Anonyme privée
German: MAV Ungarische Staatseisenbahnen Geschlossene Aktieagestt||
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Ab,breviated name:
MAV Zrt.

In foreign languages:
English: MAV Co,
French: MAV S.A.,
German: MAV AG.

The Company’s registered office:

H-1087 Budapest, Konyves Kalman krt. 54-60. Phone: 322-0660

The Company’s homepage:

www.mav.hu

The Company’s founder:

The Company’s founder is the Hungarian State.
Date of foundation: 30 June 1993

Owner of the Company:

The Company’s owner is the Hungarian State. Until 31 December 2013, the holder exfsbnm
ULJKWV zZzDV 0DJ\DU 1HP]JHWL 9DJ\RQNH$NUHWUMN QB XIPR B Q WD
From 1 January 2014 to 31 December 2017, ownership rights are exercised byntkgyMor

National Development.

The Company’s share capital:
At 31 December 2013: HUF 22,000,000,000 consisting of 2,200,000 ordinary shares of HUF
10,000 face value each.

Company registration number: Cg 01-10-042272
Tax number: 10856417-2-44
Statistical code: 10856417-5221-114-01

Core activity:
52.21 Land transport support services

The Company’s activities include railway network operations, railwagspager transport and
other services supporting rail transport. The substance of each activityt isusein the
accounting separation policies.

Based on the company’s contract with the government on the management ofytrassets,
treasury assets, as well as the related other long-term liabiliegpresented in the company’s
books. In relation to the management of treasury assets, MAV Zrt'$ asseagement practice is
oriented towards efficient services supplied on behalf of the governmentctiooteof the
condition and value of the managed assets and to increasing the value oinhgaunassets.
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.2 The Company’s Accounting Policy

In addition to the Accounting Act, MAV Zrt’s accounting policies also compith the railways
act and with the joint decree of the Transport Ministry and the Ministry ioakce on the
separation of the accounting for various railway activities within rajlaampanies.

Standard use of the accounting policies is essential to ensure that MAY atntiual financial
statements give a true and fair view not only of MAV Zrt. as a whole but alsacii separated
activity.

According to effective regulations, MAV Zrt. has to prepare a set ofrioi statements and
consolidated financial statements for each calendar year ending 31 Decemcluding the
preparation of a version “A” balance sheet and a version “A” profit and lossumnt.

The balance sheet line items are split into the following subcategories:

X The line item “A/l. Intangible assets” “6. Trade-marks, patents andlainaissets” is
extended to include the subcategory “of which: managed state owned trakie-mar
patents and similar assets”.

x The line item “A/ll. Tangible assets” “1. Land and buildings and relgismperty rights”
is extended to include the subcategory “of which: managed state owned propedies a
related rights”.

x The line item “A/Il. Tangible assets” “2. Plant, machinery, equipment aridcles” is
extended to include the subcategory “of which: managed state owned technical
equipment, machinery and vehicles”.

x The line item “A/ll. Tangible assets” “5. Assets in the course of constrntis extended
to include the subcategory “of which: managed state owned capital projects”.

X The line item “B/l. Inventories” “1. Raw materials and consumables” iterded to
include the subcategory “of which: managed state owned raw materials and
consumables”.

X The line item “B/l. Inventories” “2. Work in progress and semi-finished prastucs
extended to include the subcategory “of which: managed state owned work in ggogre
and semi-finished products”.

X The line item “B/l. Inventories” “4. Finished products” is extended to inclutle t
subcategory “of which: managed state owned finished products”.

X The line item “B/Il. Receivables” “5. Other receivables” is extendedirtdude the
subcategory “of which: receivables related to managed state owndd’asse

X The line item “F/Il. Long-term liabilities” “8. Other long-term ldlities” is extended to
include the subcategory “of which: liabilities related to managed stateed assets”.

X The line item “F/Ill. Short-term liabilities” “8. Other short-terrabilities” is extended to
include the subcategory “of which: liabilities related to managed stateed assets”.
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The profit and loss account (version A ) is prepared based on the total cost mekiwéormat
does not include added, merged or deleted lines but the profit and loss account based on the
turnover cost method is also presented in the notes.

The figures in the financial statements are expressed in HUF millidikJF). Bookkeeping is
based on the double-entry bookkeeping method.

The balance sheet preparation date of MAV Zrt. is 20 April of the year fatigwhe reporting
year. The last day when third party documents relating the reportingayedast accepted for
booking was 12 February 2014.

For accounting purposes, the following items are regarded as material:

X The aggregate effect of errors identified by an audit or self-correctiom financial
year (separately by year) on the profit/ loss for the year or equity foryeat is
always considered material if it exceeds 5% of the equity of the aud#iéd(srrected
year. Errors are always considered to be material if, in the yeanwlszlosed by
different reviews, the total of all errors (whether negative or positive)laisd for
the same financial year and the impacts thereof — increasing or deuyeths
profit/loss for the year or equity — exceeds 2% of the balance sheet total of the
reviewed financial year.

X In relation tounbilled non-current asset and inventory acquisitions, the difference
between the historic cost identified based on documents and the actual (invoice
based) value may significantly affect the historic cost of the assetsfdtiierence
exceedd % of the historic cost.

x For the purposes of thextraordinary depreciation and amortisation of tangible
and intangible assets, the difference between the book value and the fair valne of
asset is considered material if it exce®ds of the book value of the asset.

x The Company regards all items accounted in connection with the capital
projects managed by NIF Zrt. as material.

X Residual value is determined only for assets with an individual acquisiti@ c
exceeding HUF 10 million. The residual value thus determined is considerediaha
if it exceeds 5% of the net value of the asset. In other cases, the Compasigers
the residual value to be zero.

x For the purposes of Section 52 (3) of the Accounting Act, the change in expenses
taken into consideration when determining the annual depreciation charge is
considered material if its effect on depreciation is equal to or excE¥#desf the gross
value of the asset.

x When recognising or reversing impairment on equitwestments and debt
securities the difference between the book value and the fair valudassified as
material based on individual valuation, regardless of whether they are recognised
under financial investments or current assets.

x For the impairment loss recognised on receivables outstanding at the balaete sh
date and not settled until the balance sheet preparation date or the impaiose
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reversed, the impairment loss or the reversal is considered significarafiécts the
book value of the related receivable by at least 10%.

x Outstanding receivables from bad debtors over HUF 1 million and over one year are
considered material debtors due over one year.

x For theimpairment of inventories (and the reversal of any impairment loss), the
difference between the cost and the fair value of the asset is ads#saa individual
basis.

X Invoice based prepayments and accruals, typically items affectimgnues and
expenses, are considered material and accrued/deferred only if thegdeidtd 1
million. With respect to fully consolidated subsidiaries, all items shd@dtut off at
year-end. In this respect, an item is an amount under a certain tatengeto a certain
contracted billing period (typically a month). Other billed items thaatelto more
than one period (e.g. public utilities), the net billed amounts of invoices ovd¥ HU
million net are considered material. In the case of other, unbilled itemsahere the
payment is based on a documents other than an invoice such as a resolution, payment
notice etc.) each item is considered material.

x With respect to provisions to be made, expected liabilities over HUF [Bomilelated
to legal cases are considered material.

x Each deferred income item is considered materiaand are recognised against other
revenues, financial income or extraordinary revenues depending on the related
compensated cost or expense.

x Extraordinary revenues and expenditures are always considered materiand are
presented in the notes by title.

X Services other than railtrack management and regional passenger transport a
considered material as set out in our service separation policy which faarhsf our
accounting policies.

1.3 Changes in the accounting policies effective as of 2013

X The notion of errors materially corrupting true and fair view has been etitad.
This means that the financial statements do not need to be repeatedly dislese
if they contain a material error. [Section 3 (3) 5) of the Accounting Act]

x As of 1 January 2013, unrealized exchange losses on loans for current assetsanay al
be accrued. [Section 33 (2), Section 33 (3), Section 41 (4) of the Accounting Act]
Decisions on exchange losses on loans for current assets are made on atuahdivi
basis.

X The rules for releasing deferred income have been supplemented and made more
specific. Capitalisation and changes (increases) in useful life mustidsegarded
when determining the amount of deferred income to be released. [Section 45 (2) of
the Accounting Act]

x There has been a change in the amount of discounts that can be accounted as other
financial income/expenses. [Section 84 (7) 0), Section 85 (3) o) of the Accounting
Act]

X The Act makes it clear that available retained earnings may be used thvpagnds
even if the after-tax profit is negative. [Section 87 (5) of the Accounting Ac
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x If the shares, quotas of or securities issued by the parent company or a datesbli
subsidiary may be traded on a stock exchange, or the trading license &ydte has
already been requested, the parent company may not be exempted from greparin
consolidated financial statements even if an exemption could otherwiggabéed
under Section 117 (6) of the Accounting Act. [Section 117 (5) of the Accounting Act]

1.3.1 Modified accounting rules for state owned property

a) Modified accounting rules for state owned tangible assets:

When accounting extraordinary depreciation for state owned assetpgsgashortfall

and destruction), it must be examined whether accounting is based on an event

attributable to MAV Zrt. Accounting rules:

x if the event is attributable to MAV Zrt., depreciation must be charged to NzA&V's
profit/loss for the year, against other expenses,

x if the event is not attributable to MAV Zrt., depreciation must be accounsed a
decrease in the liabilities financing treasury assets.

Events attributable to MAV Zrt. include natural disasters, damages due to dabi®i
external circumstances, act of God, theft, provided that MAV Zrt. mewsctstody
requirements. All other cases are regarded as reasons attributable t&NMAV

b) Handling state owned inventories (materials from the disassemblyasiing assets):

As of 1 December 2012, materials from the disassembly of treasury tangte¢seand
tangible assets owned by MAV Zrt. are recorded separately.

The accounting policies include a detailed description of the special aceguates for

the materials from the disassembly of treasury assets:

X accounting for materials from the disassembly of treasury assets dnegoas
inventories) as a result of scrapping attributable / not attributable to theo@om

X rules for determining the cost of materials from the disassembly of trgassets,

X rules for possible uses of materials from the disassembly of treasuitg asskrelated
accounting,

x rules for disposal of materials from the disassembly of treasury assets.

Within long-term liabilities, inventories (materials from the disasbl of treasury
assets) were added to liabilities related to state owned asskettboavs:

“The Company recognises the liabilities related to tangible asaeths inventories
(materials from the disassembly of treasury assets) constituting ptme state property
received for management and their changes on the liability account obstadts”.

1.3.2 Changes due to the provisions of the Act on State Propgrand the amendment of the
Asset Management Agreement
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The provisions of the Act on State Property were amended as of 28 June 2013. Based on
the amended Act, MAV Zrt. is exempted from the compensation liabilisiray from 28

June 2013. Due to the changes in legislation, the accounting policies were supplément
by the following:

Within liabilities related to state property, the Company recognisesfollowing items
separately:

x long-term liabilities financing state owned tangible assets,
X long-term liabilities financing materials from the disassembly cds$tey assets, and
X compensation liability.

Special accounting rules for state owned assets:

When accounting extraordinary depreciation for state owned assetpgsgashortfall

and destruction), it must be examined whether accounting is based on an event

attributable to MAV Zrt.

x If the event is attributable to MAV Zrt., depreciation must be charged £/Mrt.’s
profit/loss for the year, against other expenses. In this case, long-tebifities
financing state owned assets are decreased by the amount equalling taitheftake
derecognised asset. For tangible assets, the compensation lialdilibevincreased.
For inventories, other short-term liabilities will be increased.

x If the event is not attributable to MAV Zrt., it must be accounted as a deciedbe
liabilities financing treasury assets.

X Scrapping required due to capital projects is subject to the rules for scgappin
performed for reasons attributable to MAV Zrt.

MAV Zrt. accounts ordinary and extraordinary depreciation for the state pxojiter
manages as specified in the measurement policy, accounted in relatiotmet
compensation liability as follows:

x The ordinary depreciation for the period following 27 June 2013 and the
extraordinary depreciation arising for reasons attributable to MAV @drapping,
shortfall, destruction) are charged to the profit/loss for the year by acogunti
(increasing) the compensation liability. Pursuant to Section 27 (8) and (9) &fdthe
on State Property, MAV Zrt. accounts the compensation liability as forgiven
liabilities. (Section 2.3.1 of the Asset Management Agreement)

x Ordinary depreciation known after 28 June 2013 but related to the period before 28
June 2013, and extraordinary depreciation arising for reasons attributable ¥ MA
Zrt. (scrapping, shortfall, destruction) are charged as of 28 June 2013 taofitdqes
for the year by accounting (increasing) the compensation liability.

x Extraordinary depreciation arising for reasons not attributable to MAY. Zr
(scrapping, shortfall, destruction) is charged against the liasliinancing treasury
assets. In this case, the compensation liability remains unaffected.
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x For assets implemented by NIF Zrt., commissioned before 28 June 2013 and chanage
by MAV Zrt. after 28 June 2013, depreciation for the period between the date of
commissioning to 27 June 2013 is accounted and recorded by MAV Zrt. as a
compensation liability. (Section 2.1.6 of the Asset Management Agreementhé&or
period after 27 June 2013, ordinary and extraordinary depreciation is accounted as
specified under point 1, i.e. the compensation liability arising from deprenias
accounted as forgiven liability.

X For the period between 28 June 2013 and 31 December 2013, capital projects
implemented by MAV Zrt., covered before 28 June 2013 by the reimbursement
received based on the railtrack operation agreement as a compensation for
depreciation is accounted as an item decreasing the compensationyligBiiction
2.2.2 of the Asset Management Agreement) The compensation liability may not be
decreased on these grounds for the period after 1 January 2014.

MAV Zrt. provides information to MNV Zrt. on capital projects, renovatipms
development of new assets that increase the value of treasury assets.

X Materials from the disassembly of treasury assets are measured l=lé#mee sheet
date according to the measurement rules specified in the measurement fpolic
inventories owned by MAV. Impairment losses are charged to MAV Zrt.’s plogis
for the year (against other expenses). The recognition of impairment lessdts in
a decrease of long-term liabilities financing materials from the deably of
treasury assets and an increase of other short-term liabilities.

X MNV Zrt. increased the Company’s share capital with share premiunmdbasehe
founder’s resolution no. 607/2013. (X1.29). As a result, the compensation liability
arising until 27 June 2013 was derecognised against the receivables from the
contribution in kind provided to MNV Zrt. (offsetting). The compensation li&pi
arising after 28 June 2013 is recognised separately from the liab#itising earlier.

x According to MNV Zrt.’s founder’s resolution no. 607/2013. (XI.29), the amount of
the compensation liability accounted as capital reserves due to the cootmibuti
kind may be used only for asset settlement purposes. The Company keepseseparat
records on the use of capital reserves.

MAV Zrt. provides information to MNV Zrt. on the carrying amount dereccgui
for each asset, the decrease of MAV Zrt.’s equity and the capital not ydtfose
asset settlement purposes based on the founder’s resolution.

1.3.3 Changes arising from the agreement between MNV Zrt. ad MAV Zrt. for scrapping
and disposal of treasury assets

MAV Zrt. scraps and disposes of treasury tangible assets and inventories thiede
agreement concluded with MNV Zrt.
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Expenses related to scrapping and not reimbursed by MNV Zrt. qualify asnahle
expenses for railtrack operation (demolition, storage and securitynegpp

According to the agreement, MNV Zrt. is entitled to the revenues frondibgosal of
inventories and consideration is transferred by clients to MNV Zrt.’kkatount. The
carrying amount of disposed inventories are derecognised at the date whsiertred to
clients against long-term liabilities financing materials from the s8eanbly of treasury
assets. MAV Zrt.’ s books do not show any other accounting items in connectibriheit
sales transaction.

Expenses related to disposal and not reimbursed by MNV Zrt. to MAV Zulityuas
reasonable expenses for railtrack operation (valuation expenses).

1.3.4 Treatment of asset settlement in the accounting polies

Pursuant to Section 69/A. (4) of the Act CVI of 2007 on State Property, the assets
transferred to MAV Zrt. in the course of asset settlement must be ah#éogie credit of

the capital reserve, assets transferred to the State must be charges debit of the
capital reserve.

1.3.5 Other changes in the accounting policies effective af 2013

The adoption of Act Clll of 2013, Act CC of 2013 on the amendment of Act CXXII of
2010 on the National Tax and Customs Authority resulted in the amendment of Isevera
provisions of the Accounting Act as of 1 January 2014, with retrospective effect for 2013.
Therefore, these provisions were already applied when preparing theiéihstatements

for 2013.

X The costs (acquisition costs, production costs) of assets are adjusteddiffetrence
between the arm’s length price and the consideration paid, as settledjsabtg
between the parties. (Section 47 (10) of the Accounting Act)

X Net sales revenues are adjusted by the difference between the argits fpeice and
the consideration paid, as settled subsequently between the partieer(S8c{4) of
the Accounting Act)

X Expenses accounted are adjusted by the difference between the arnfisgeogtand
the consideration paid, as settled subsequently between the partieer(S8c{8) of
the Accounting Act)

X Assets of the business association or cooperative existing at the time ofagan of
membership that is due for the membership terminated, and that is in exctss of
commensurate part of the share capital, capital reserve and retainetgsamist be
recognised as a decrease in retained earnings. [Section 37 (2) g) ottoering
Act]

x If dividends are paid by means other than money, the amount of dividends, profit-
sharing and interest-bearing shares shown under liabilities must be asdount
accordance with the rules on sales. (Section 39 (2a) of the Accounting Act)

X Fixed recovery costs must be accounted as other revenues. [Section 77 (2) b) of the
Accounting Act]
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x Fixed recovery costs paid or recognized and accounted for as payable ie¢or
balance sheet date that were charged for periods preceding the balanceahbeet
must be accounted as other expenses. [Section 81 (2) b) of the Accounting Act]

[.4 The Company’s valuation methods

Non-current assets are classified, accounted and valued according toothsigms of the
Accounting Act. Tangible and intangible assets are recorded at purongseduction cost in
accordance with sections 47 to 51 of the Accounting Act.

The cost of tangible and intangible assets less their residual value is apportiepending on
their use over the years, in view of Section 52 (5)-(7) and Section 53 (5)-(6) &dbeunting
Act, in which the asset is expected to be used. Ordinary depreciatidraiged monthly based
on the gross value, on a straight line basis over the expected useful life cstite a

Tangibles and intangiblesvith an individual acquisition cost below HUF 100,000 are
immediately expensed upon commissioning, except for properties and related property rights

MAV Zrt. does not use the option of recognising adjustments as provided in Sectiondb8(i®)
Accounting Act.

Extraordinary depreciation is recognised in accordance with sectiar %@ Accounting Act if

the book value of tangible and intangible assets and if the book value of goodwill oalcssait

foundation/restructuring permanently and materially exceeds their fhie \(ae. their expected
recoverable value) as a result of changes in circumstances that tafeexpectations of future
economic benefits.

Where the carrying value of an asset (cost less any already reedgtepreciation charge) is
reduced below its initial cost due to extraordinary depreciation and theomeafor the
extraordinary depreciation no longer prevalil, the extraordinary depitistiould be eliminated
and the value of the affected tangible or intangible asset should be rentktsitsefair value or
cost net of any ordinary depreciation (reversal). Extraordinary depi@tiean be reversed only
for assets owned at the balance sheet date. No reversal is accounted ferdasseognised
during the year.

Tangible and intangible assets are presented in the balance sheet atssostdimary and
extraordinary depreciation plus any reversed impairment loss.

If the re-established values of ordinary depreciation, the expected usekibind residual values
change as a result of different procedures from those applied in the preinausiél year, the

underlying causes must be justified and the effect of such changes on the Césrgssggs and

profit/loss for the year must be presented in the notes to the financiahsats.

In addition to other relevant regulations, the accounting rules pertainingeasury assets are
also set out in the asset management agreement signed with the NatieaslirirBoard and the
related Asset Management Policies.

MAV Zrt. does not apply the fair value method set out in Sections 59/A-F of the Accauntin
Act.

Current assets are classified and valued in accordance with the follqwowsions of the
Accounting Act:
X Inventories held in warehouses including any movements are carried atedeagkrage
cost (standard cost). The standard cost used is the weighted average of tivegope
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balance of inventories and monthly additions of the relevant article supported by
invoices. If the acquisition cost or the book value of inventories permanently ekoeied
actual fair value known at the preparation of the balance sheet, then thefaatwalue

should be presented in the balance sheet. Inventories, the use of which is uncertain
(obsolete and slow moving items) are measured based on the following obsolescence
monitoring approach. The impairment loss expressed in percentages ofsartadsified

based on inventory information for the past five years are as follows:

o within 1 year => no impairment loss is recognised
o within 1-3 years => 20 % impairment loss

o within 3-5 years => 50 % impairment loss

0 over 5 years => 90 % impairment loss

o did not move => 90 % impairment loss.

x Further to subsection 47(4)e) of the Accounting Act, the initial cost of natural gas,
electricity and drinking water also includes all the statutory mandateeg tharged by
the universal natural gas provider, electricity provider or drinking water prowdthe
invoice raised to the end user (consumer).

x Self-produced inventories are presented at direct prime cost that proveddioebtly
attributable to the product or asset and based on relevant indicators.

x The Company recognises impairment on receivables outstanding at the balagtcdeshe
of the financial year and not settled until the date of balance sheet priepacat the
basis ofthe customer’s and debtor’s rating amounting to the - negative - difference
between the carrying amount and the estimated recoverable amount, if faremie is
permanent and its amount is material based on the individual valuation.

Impairment loss is recognised basedtla following principles:

Recognition of impairment loss on debtors as at the balance sheet date:

a) receivables from related parties:
x 100% impairment loss is recognised if the debtor is underidation or solvency
proceedings,
X in all other cases, debtors are rated individually and inegaaccordingly.

b) other debtors:

x 100% impairment loss is recognised if the debtor is undewidafion, voluntary
liquidation or solvency proceedings,

X 100% impairment loss is recognised on material debtorsgomiore than HUF 1 million
due over one year and the debtor is not classified reliable,

X 100% impairment loss is recognised on debtors due over @rdyedo not belong to the
above category and the debtor is not classified reliable,

X 50% impairment loss is recognised on debtors that are duel@@eto 365 days and do
not belong to any of the above categories and the debtor dassified reliable.

c) other receivables:
X impairment loss is assessed on an individual basis upoanatem of the balance sheet.
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Customers and debtors amged individually , impairment is recognised for each amount of
receivables in the subledger.

For impairment purposes, a debtor is classified reliable if it has a cresitance with MAV
and typically classified securely solvent. No impairment loss isgesed on receivables
settled until the balance sheet preparation date.

If information or documents available upon the balance sheet preparatiore emnabbre
exact approximation of the expected recoverable value of certain recssyabhy
impairment loss should be recognised in view of such information and documents.

If, based on the debtor rating, the expected recoverable amount significanteds the
book value, any previously recognised impairment loss should be reduced agbprgrio
the original receivable amount recorded upon initial recognition.

Handling of foreign currency receivables before the year-end balancemskearation:

x The Company revalues the confirmed foreign currency amount at the Hungarian
National Bank’s official exchange rate valid at the balance sheet degspéactive of
the materiality of such revaluation on the profit/loss for the year.

X If receivables are impaired, impairment loss is recognised before dae-gnd
revaluation at its carrying value translated at the FX rate prexpitin the date of
impairment.

x If impairment loss is reversed, the reversed amount should be determin&dand-
added to the receivable amount at the standard FX rate prior to any revaluation.

Any FX gain/ loss on amounts payable in foreign currencieslirectly related to a capital
project or concessions, licences and similar rights but not covered witlyfiocerrency held
on account anthcurred until the underlying asset is commissionedshould be included in
the historic cost of the asset if attributable to the acquired individual asset.

I.5 Changes to measurement policies

x In line with the amendment of the Accounting Act, the measurement policies have
been amended to include that the acquisition cost of natural gas, electruity
drinking water must include any other statutory extra fees charged by the prowvide
a mandatory basis even if such resources are acquired from a tradeior{3&ct4) e)
of the Accounting Act)

x For real property, the policies stipulate that listed buildings do not meet the
requirement that their value is not reduced by permanent use or increasesneitsti
a result of their special nature or status. Therefore, depreciatitr@ taccounted is
determined with the method used for normal (non-listed) buildings.

x It has been made clear that “foreign currency on hand must be recordestasmc
hand using the exchange rate valid at the date of recording, except for foreign
currency bought for HUF, which must be recorded in the amount paid, and the
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exchange rate to be used for recording must be determined based on the amount
actually paid in HUF".

I.5.1 Changes due to the provisions of the Act on State Propgrand the amendment of the
Asset Management Agreement

MAV Zrt. accounts ordinary and extraordinary depreciation for the state pxojiter
manages as specified in the measurement policy, detailed under segiion |

[.5.2 Managing capital projects for railway development inplemented by NIF Zrt. (Asset
transfer from NIF)

In connection with managing the capital projects implemented by NIF #w date of
commissioning is determined as follows, in accordance with Section 4.17 aistet
settlement, asset transfer and asset management agreement:

The transfer cut-off date is the day on which each asset is brought intoFase
telecommunications, high-voltage and signalling assets, the assetsgardec to be
brought into use on the date of commissioning. For other assets, the date of gprimigin

use is the date of technical handover/acceptance, including partial technical
handover/acceptance. If the technical handover/acceptance procedure takeshange
six months from the first completion report, the date of bringing into use wilthse
starting date of the first technical acceptance in the case of assetsewechnical
acceptance is not hindered.

For assets commissioned before the date of acceptance but not handed over by, NIF Zrt
provisions for depreciation for the period between the date of commissioning and 27 June
2013 will be released when the assets are accounted as accepted.

[.5.3 Other supplements to the measurement policy

x The policy specifies the date from which depreciation is accounted. For apitac
projects, the first day from which depreciation is accounted is the date of
commissioning. For renovations, depreciation is accounted from the first didne of
month in which the asset is capitalised.

X At the balance sheet date, materials from the disassembly of treasseis awe
measured with the method used for MAV owned inventories.

1.6 Accounting separation of the Company’s railway activities
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Pursuant to Section 7 of the joint decree of the Ministry for Economy and Transpothand
Finance Minister No. 50/2007.(IV.26.) on separating the accounting records of the various
activities of railway companies, MAV Zrt. has a set of accounting sejmaraiolicies, effective

as of 2014 but already applied when preparing the financial statements for 20 rthaart

of the Company’s accounting policies. Principles of accounting separati@ilwéy activities:

The following activities are separated:
x rail network operations,
X passenger transport,
X other activities.

The activities are separated in a way that management/control (oveitiest divisions and
corporate) is equally allocated among the activities. Control over only oregad@dp activity is
recognised for that activity.

All assets and funds that relate to resources (assets, staff) asgategb based on their
classification in the GL of rail network operation, regional transpgaaissenger transport and the
central GL. When separating activities, (contracts, decisions, reswugtc.), allocation is based
on the GL unit where the transaction was launched. In all other cases, ah Wie transaction
relates to future transactions (e.g. provisions, operational loan), it mustdoated to the GL
unit which will be affected by such future transaction. Costs, expensdsrevenues are
recognised in the GL based on the entities pursuing separable activitidsefoelevant entity
and in the relevant GL account and activity line (in the case of railtestkities based on the
relevant stretch of track).

Internal settlements among MAV Zrt's separable activities includéses settled in accordance
with the internal settlement policies (BTSZ) and direct internal sesui€ost is recognised on
the part of the separable activity which requested the other activity’scegerand revenue is
recognised on the part of the delivering activity. During the year, bia@ges applied are set out
in BTSZ (in the case of open track access services, Network StateidUSZ) tariffs). At year-
end, transactions based on HUSZ tariffs are recognised at HUSZ tatiffe business activities
(profit oriented activities) are recognised at the lower of the BTSZgshand the fair value.
Internal services are not considered profit oriented where their budgetedahaales revenues
remain below 10% of the Company s total budgeted annual sales revenues. In tbé tbese
services, the difference between the actual calculated direct cambsttree BTSZ tariff is
recognised based on the cost calculation.

The cost of central management relating to a number of various separabigesc({including
the internal costs of central services used) is allocated based on thpa@ation bases for the
various activities. An extrapolation basis is the average stafistioenber of staff in the
separable activities.

The number of staff attributable to each separable activity is calculzdedd on the annual
average statistical number of staff allocated to units and teams in tegranéd Human
Information System (IHIR).

As part of the notes to the annual financial statements, an annual supervisoiyalspdras to
be prepared for each separated activity performed by MAV Zrt. Thjsont includes the
following: the balance sheets, profit and loss accounts, cash flow stateraedt activity
statements of each separated activity along with explanations, annuayaw&aff headcount,
subsidies per title, revenues from related parties and related espenssach related party and
any accumulation due to internal settlements.
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Major changes to the policy:
x Organisational changes during 2013, and MAV Zrt.’s restructuring plan
X Significant asset settlements carried out in 2013
0 Asset settlements with VUNSZ
0 Asset settlements with NIF

Organisational changes during 2013, and MAV Zrt.’s restructuring plan

The organisational changes affecting railtrack operation were introdac@ili3 for purposes of
MAV Group’s restructuring plan, aiming at achieving the independence ofaekltoperation,
and establishing the holding’s governance system and the Company’s organissiioctire.
Based on the establishment of NVP’s operational model within the Company ahaltheg’s
governance, MAV Zrt.’s activities and organisational units have beeniféassiccording to
whether they serve railtrack operation or the holding’s governance. Accoydipgttfolio
management is classified as a central activity, whereas the nyagrilT, security and HR
management activities are classified as activities servingaek{toperation.

According to the Board of Directors’ decision approving the Chairman an@'SHirective no.
39/2013. (V.31. MAV Ert. 17.) EVIG, as of 1 June 2013, the HR Directorate, the Security
Directorate, the Infocommunications Directorate belong to railtrackatjger. Therefore, their
activities are accounted within railtrack operations.

Effect of significant asset settlements carried out in 2013

The impact on VUNSZ settlements on separation (for details see seatid.7.6.)

In 2013, MAV Zrt. transferred its own real properties that are not necgsiar railway
operations (“VUNSZ”) in the amount of HUF 7.2 billion to MNV Zrt. under the assstlement
and returned VUNSZ properties in the amount of HUF 0.7 billion from management F
among the real properties derecognised, real properties amounting to HUFKoh hiere
derecognised in the railtrack operation’s books. These real propertieseveze/ed at the date
of the VUNSZ settlement and the Company transferred these real pregertféNV. As the real
properties were not transferred for purposes of the railtrack operation, tpacinof
derecognition is not shown in either the balance sheet or the profit and losmetatef the
railtrack operation activities.

During the asset settlement in 2013 concerning the managed assets that eequimeid for
railtrack operation,

X The custody right over the assets managed by MAV ceased by the amendment of the
asset management agreement and the managed assets were returihdd Zot. M hese
assets were derecognised in the railtrack operation’s genegarledainst the long-term
liabilities financing state property.

x Assets recorded as MAV owned in the general ledger of the railtrackatipe were
derecognised against capital reserves. The related decreaseiial caserves was
recorded in the central general ledger and shown as the railopekation’s internal
receivables from central activities. The capital increase redemgea compensation for
property loss and the compensation liability waived were accounted as ibenesaising
the capital and the profit/loss for the year in the central general ledigercompensation
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liability waived was derecognised in the railtrack operation’s gerledgjer as liabilities
against central activities.

x Assets recorded as MAV owned in the central general ledger wereadgrised against
capital reserves. The capital increase received as a compensatioadertpioss and the
compensation liability waived were accounted as items increasing fhalcand the
profit/loss for the year in the central general ledger. The compensaéibitity waived
was derecognised in the railtrack operation’s general ledger laitiess against central
activities.

The impact on NIF settlements on separation (for details see section 1.7.3.)

Under the trilateral agreement concluded in 2013 with MNV Zrt. and NIF KtV Zrt. took
into management railway infrastructure assets in the amount of HUF llkinbhplemented by
NIF Zrt. in 23 projects. The agreement included provisions on the assetsatti®f land and
buildings subject to the projects. Under the asset settlement, assetsamdlomt of HUF 14.8
billion were derecognised in MAV Zrt.’s books and recorded as managetsagsssets in the
amount of HUF 5.4 billion were derecognised in the central general ledpes.nieans that the
classification of these assets changed as a result of their transféh@ndecognition as the
railtrack operation’s assets at the date when taken into managemestifieq. Assets taken into
management under the asset settlement related to the NIF transfederesmgnised for the
railtrack operation’s purposes, therefore the effects of derecogniteshaywn in the railtrack
operation’s balance sheet and profit and loss statement.

Under the asset settlement performed by NIF for infrastructural capigcts,

x the custody right over the assets managed by MAV ceased by the amerafrtfenaisset
management agreement and the managed assets were transferredvtaZAor
management and distributed according to the land registry records. Bet¢s ame
derecognised in the railtrack operation’s general ledger against thedamgliabilities
financing state property. In the railtrack operation’s general ledgseta are taken into
management against long-term liabilities financing state property.

x Assets recorded as MAV owned in the railtrack operation’s genemele were
derecognised against capital reserves. The capital increaseaeesia compensation for
property loss was accounted as an item increasing the capital in thelogateral
ledger.

x Assets recorded as MAV owned in the central general ledger are deisedgagainst
capital reserves. The related decrease in capital reserves isledcor the railtrack
operation’s general ledger and shown as internal receivables from ttnaalaibperation.
The capital increase received as a compensation for property loss is accasre item
increasing the capital in the railtrack operation’s general ledger.

[.7 Important information regarding the Company s operations

1.7.1  Transformation of MAV Zrt. and the MAV Group

From 1 January 2014 to 31 December 2017, the state’s ownership rights over MASrért.
exercised by the Ministry for National Development. However, the assetstidl transferred for
management by MNV Zrt.
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In order to increase the efficiency of MAV Group’s rail network operationsl @assenger
transport activity and to properly segregate the related process&¥; RAKCIO Zrt. and
MAV-GEPESZET Zrt. merged into MAV-START Zrt. as of 1 January 2014 arebtRZrt.
PHUJHG LQWR 0E9 9DJ\RQNH]JHO =UW DV RI '"HFHPEHU

As of 1 June 2013, accounting, human resources and logistics activities were oetistoro
MAYV Zrt. to MAV SZK Zrt.

1.7.2  Government involvement in MAV Zrt.’s operations

In 2011, the Hungarian government and MAV Zrt. signed a public service contmathé rail
infrastructure operations for the period between 2011 and 2015 in order to ensure therong t
funding of the operation. The Company received a cost compensation amounting to HUF 21.05
billion in 2011, HUF 66.941 billion in 2012 and HUF 65.62 billion in 2013.

In 2012, the Company recognised compensation totalling HUF 65.578 billion as otlesuse
while excess compensation of HUF 1.363 billion was deferred. The defermlrél@ased in
2013 based on the Ministry for National Development’s letter no. KIF/20735-1/2013-NFM
ordering that the difference from 2012 must be used in 2013.

As a result of the amendment of Act CVI of 2007 on State Property as of 28 June 2013 and the
railtrack operation agreement signed until the balance sheet prepadate, as of this date, cost
compensations are divided into the categories of compensation of operationaltcdsts
accounted in profit/loss for the year and compensation of renovation costs profuditsg) for
capital expenditures on treasury assets and railtrack operation.dss®ts the compensation
available, the compensation used to cover losses amounted to HUF 46.761 billion in 2013
accompanied by a release of accrued expenses and deferred income2@12. Cost
compensation used for renovations amounted to HUF 19.827 billion in line with thealcapit
projects implemented in the second half-year. According to the new rupedadgd by the Act

on the State Budget of 2013, HUF 395 million representing a difference between
compensation actually used and remaining available for 2012 was accountabiilgges to the

state budget.

According to Chapter XVII, section 21, subsection 1, title groups 3, 4 and 5 dbtidte Budget

Act for 2014, HUF 71.68 billion is budgeted as a compensation to cover the justifieslafastl
network operations, HUF 185.509 billion is budgeted to compensate the costs of public rai
passenger transport services and HUF 9.555 billion is budgeted for earligrensations of
costs of public rail passenger transport services. Based on the Governmest 3&¢2014
(11.19.), MAV Zrt. budgeted HUF 66.83 billion for railtrack operation in 2014.

According to Chapter XVII, section 20, subsection 31, title group 6 of theeRatiget Act for
2014, HUF 1.496 billion was set aside for the renovation of railway bridges andgtggures.

In addition, according to Section 75 of the Act on the State Budget for 2014, theurRank
approved the assumption of debts from the bonds issued by MAV Zrt. on 7 September 2011
amounting to HUF 35 billion to cover railtrack operation expenses and thtedetontributions
by the Hungarian State with effect from 31 August 2014 at the latestowit consideration.
MAV Zrt. is not liable to pay duties on the assumption of debt. The assumptioniiseimvith the
provisions of Act CLXXXIIlI of 2005 (Railway Act) and the Railtrack Opewati Agreement
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stipulating that the Hungarian State compensates any funds backed by a governaranteg
used to supplement insufficient cost compensations no later than at the due date.

I.7.3 EU grants for capital projects

In 2007, the implementation of capital projects financed from government and EU fuasls w
WUDQVIHUUHG WR 1HP]JHWL ,QIUDVWIXNWY WL X)FHWNXOHV ]|W Y H
company) (NIF Zrt.). Therefore, significantly less grants for depaient projects are recorded

in MAV’s books and capital projects are not shown in MAV Zrt.'s books until the date of
commissioning.

NIF Zrt. handed over part of the capital projects it implemented after 1 July DGVAV Zrt.

MAV Zrt. started using these assets without a legal and financial handov@reEent a true and

fair view of the Company’s actual asset and financial position for capitgépts without a legal

and financial handover, the Company made provisions for unaccounted depreciation in the
amount of depreciation for the period between 2007 and 27 June 2013. Pursuant to the
amendment of Act CVI of 2007 on State Property, MAV Zrt. did not make any provisidas af

27 June 2013 for the depreciation of capital projects that have been technicedgchaver and
commissioned but have not been handed over legally and financially.

From among the capital projects that were technically handed over by Nt used by the
Company, 23 projects were legally and financially handed over until 31 Demef&013. The
assets were accepted under the trilateral agreements betweerZMINMIF Zrt. and MAV Zrt.

For projects handed over, provisions for depreciation for the period between the date of
commissioning and 27 June 2013 were released on handover settlement. In addition, the
Company accounted extraordinary depreciation in the amount of HUF 27.87 billiorhdor t
period between the date of commissioning and the date of acceptance. Provisish®wan in

the table below:

Figures in MHUF

Provisions made Total Balance of
historical 2 007 2008 2009 2010 2011 2012 2013 provisions
(+) /released (-)
cost 2013

Projects
completed in 2013 151 362 41 599 1994 6730 6579 6531 -22474 0
Projects In
progress in 2013 109 854 1786 1900 3 686
Total: 261 216 41 599 1994 6730 6579 8317 -20574 3 686
Aggregate balance: 41 640 2634 9364 15943 24260 3686

1. Table Railway capital projects implemented by NIF Zrt.

Capital projects that were not handed over legally and financially but put intoitssd operation
in 2013 will be handed over and provided for management in 2014.

1.7.4 Changes due to the provisions of the Act on State Propgrand the amendment of the
Asset Management Agreement
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The provisions of Act CVI of 2007 on State Property referred to under section 1.3.2ercong
asset management were amended with effect from 28 June 2013. According toetheeal act,
MAYV Zrt. is exempt from the compensation obligation from 28 June 2013.

As a result, the asset management agreement concluded with MNV Zrt. in Z¥)amended,
which has a significant impact on MAV Zrt.’s financial statements for ylears 2013 and
afterwards.

Major changes presented in detail in section 1.3.2:

a) Ordinary depreciation for the period following 27 June 2013 and extraordinary
depreciation due to reasons attributable to MAV Zrt. are charged to the profit/loss for
the year by accounting (increasing) the compensation liability, wMI&V Zrt.
recognises the compensation liability as a forgiven liability

b) For asseteamplemented by NIF Zrt., commissioned before 28 June 2013 amahaged
by MAV Zrt. after 28 June 2013jepreciation for the period between the date of
commissioning to 27 June 2013s accounted and recorded by MAV Zrt.as a
compensation liability.

c) For the period after 27 June 2013, ordinary and extraordinary depreciation is
accounted as specified under point a), i.e. the compensation liability arisomg f
depreciation is accounted fsgiven liability .
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The accounting of the compensation liability is presented in the table below:
Figures in MHUF

Compensation liability 2012 2013

Compensation liability accounted before the amendment to t he Act on State Property took
effect (28 June 2013)

Opening balance of compensation liability (A) 52 789 47 990
Total increase in compensation liability for the period before the amendmerE8 817
of the State Property Act (until 27 June 2013) (B)
Of which: Depreciation of treasury assets in the current year 221942 131551
Total decrease in compensation liability for the period before the amen
of the State Property Act (until 27 June 2013) (C)

11705

33616 5059

Of which: Treasury investment, renovation from own funds (-) 141856 4151
Closing balance of compensation liability (27 June 2013) ac cording to
the rules in effect during the period before the amendment of the State 47 990 54 636

Property Act (D=A+B-C)

Meeting the compensation obligation as at 27 June 2013 by means of g

contribution in kind (-) (E)

Compensation liability accounted from the date the amendme nt to the Act on State Property
took effect (28 June 2013)

Balance of compensation liability accounted after the amen dment to the

0| -5463¢

Act on State Property took effect, in accordance with the rul es in effect 0 22 516
before 28 June 2013 (F)

Of which: Extraordinary depreciation from the NIF transfer 0 24[592
Of which: Meeting the compensation obligation (-) 0 -1 P84
Balance of compensation liability accounted after the amen dment to the

Act on State Property took effect, in accordance with the rul es in effect 0 0

after 27 June 2013 (G)

Of which: Compensation liability accounted due to ordinary depreciatiop 0 1p 744
Of which: Compensation liability accounted due to extraordinary

e 0 3 440
depreciation
Of which: Waiving the compensation obligation (-) 0 -17160

Closing balance of compensation liability (H=D+E+F+G) 479 90 22 516

2. Table Compensation obligation

1.7.5 Amendment of the Act on State Property and the related apital increase (in-kind
contribution related to the compensation obligation)

As a result of the amendment of the Act on State Property, MNV Zrt. incdedmeCompany’s
capital with share premium based on the founder’s resolution no. 607/2013. (X1.29). in the
amount of HUF 54,636 million corresponding to the compensation liability as of 27 June 2013
(see Table 2 (E)). The Company’s share capital was increased by HUm@&S, its capital
reserves were increased by HUF 53,673 million. The capital increaseegasered at the Court

of Registration on 6 December 2013.
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The compensation liability to MNV Zrt. arising until 27 June 2013 as a result ofcptal
increase was derecognised against the receivables from the in-kindoatiotriby MNV Zrt.
(offsetting).

Based on MNV Zrt’s founder's resolution no. 607/2013. (X1.29), the amount of the
compensation liability accounted as capital reserves due to the contnbutkind may be used
only for asset settlement purposes.

The amount available from the in-kind contribution for further asset settlemestown in the
following table:

Figures in MHUF

Item Amount
Capital increase resulting from in-kind contribution proded
A ; N 54 636
as part of the compensation obligation:
Asset value derecognised due to NIF asset settlement 11 922
1 |Release of deferred income related to assets in NIF asset 1 965
settlement
Asset value derecognised due to VUNSZ asset settlement 5> 089
2 |Release of deferred income related to assets in VUNSZ asset 100
settlement
B [Asset value derecognised as asset settlement (1+2) 14946
Amount remaining from contribution in kind to be used for
39690
further asset settlement (A-E

3. Table: Amount available from the in-kind contribution for assettlement as at 31.12.2013:

[.7.6  Unsettled ownership status of properties

In order to clarify the ownership status of its property portfolio, MAV Zras launched a robust
project that involves significant resources. As a result of this projecthdurto a decision of
MAV Zrt's Board of Directors No. 39/2012. (03.08.) regarding the clarificatidrstatus of the
Company’s plots of land where there is any difference from the official l@gister, shortages
and surpluses were recognised in 2011 with respect to land owned by MAV arfdeasury,
respectively.

In accordance with the decision of MAV Zrt's Board of Directors, progsribwned by MAV

Zrt. but their management was assigned to another party by legislation ordeg@sion of the
shareholder or where correction of the initially incorrect contribution in kuadue was
necessary, in a total of HUF 1.8 billion, any settlement is subject to thevegipof the founder.

As the founder’s decision was still outstanding at the balance sheet giepatate for 2011,

these shortages and value corrections were not recognised in the 2011 annual financial
statements. Although MNV Zrt. did not make any decision in this regardsirshareholder
capacity in 2012, MNV Zrt. informed MAV Zrt's management in a letter abositiri@bility to
compensate the Company for loss of equity. Accordingly, HUF 1,145 billion was accbiante
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as shortages and HUF 0.6 billion extraordinary depreciation was accountedaiost@aprofit/
loss for the year in the 2012 annual financial statements.

In 2013, there was a significant progress in settling the ownershigsstéreal property.

MAV Zrt. concluded an asset settlement agreement with MNV Zrt. &l properties that are
not necessary for railway operations (“WUNSZ”) in the amount of HUF 7.244 billiod a
amended the asset management agreement in the amount of HUF 694 milliandiAgty,
assets totalling HUF 7.938 billion were derecognised in MAV Zrt.’s books aaisferred to
MNV Zrt.

Under the asset settlement, asset transfer and asset managememeagtestween NIF Zrt.,
MNV Zrt. and MAV Zrt., real properties subject to the capital projects hadnoler were also
settled during the handover of the capital projects implemented by NIFnZ2013, as presented
in section 1.7.3. MAV Zrt.'s real properties with a total value of HUF 12.261idmill were
provided for asset management.

Real properties were settled in accordance with Section 69/A (4) of Atto€2007 on State
Property, i.e. the Company accounted assets that were transferredsiatihes a decrease in
capital reserves.

The decrease in MAV Zrt.’s equity was compensated

by the capital increase by MNV Zrt. in MAV Zrt. based on the foundegsoalution no.
607/2013. (X1.29) as described in section 1.7.5 and by forgiving MAV Zrt.’s compeorsati
liability to MNV Zrt.
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The asset settlement and its compensation is summarised for eachttigetable below:

Figures in MHUF

Method of compensation for loss of equity

Contribution in
Reduction of capital reserve kind due to f[he _C:ompensgnon Total

compensation| liability waived

liability

Asset value derecognised due to VUNSZ transfer 5089 2142 7231
Release of deferred income due to VUNSZ transfer 100 0 -100
Asset value derecognised due to NIF asset 11 927 339 12 261
settlemer
Release of deferred income related to assets in NIF 1 965 0 1965
asset settleme
Total 14 946 2481 17 427

4. Table: Compensation for capital loss

Apart from certain items settled between 2011 and 2013, the ownership staomiefof MAV
Zrt’s properties is still unresolved.

I.7.7 Scrapping of state owned properties and extraordinay depreciation

The Railtrack Division requested the approval of MNV Zrt., who exercthe ownership rights,
over state owned tangible assets managed by MAV, to scrap certainged assets that can no
longer be used for railway operations due to the fact that they are technadadlylete or
physically reached the end of their useful life. MAV Zrt. had not receitrelapproval by the
balance sheet preparation date, therefore extraordinary depreciation Fof4B2) million was
recognised for the related assets until they can be scrapped. Thisrdkteay depreciation has
reduced MAV Zrt.’s profit for 2011. From 2012 on, MNV Zrt.’s approval is no longer resgir
to account for scrapping.

In the case of state owned properties that had to be scrapped or demolished ito @alestruct
or refurbish state owned assets, assets totalling HUF 1.8 billion in 2012 @Rd1B billion in
2013 were scrapped and extraordinary depreciation of HUF 4.0 billion in 2012 and342F
million in 2013 was recognised against MAV Zrt.’s profit/loss for the year.

From 2013 on, MAV Zrt. scraps treasury tangible assets under the agreeomatuded with
MNV Zrt.
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.8 Notes to the Balance Sheet

The assets, equity and liabilities presented in the balance sheemgaseired based on the year-
end counts and on valuation per item. The last day when third party documéttagd¢he
reporting year are last accepted for booking was 12 February 2014.

Non-current assets increased by HUF 112,113 million, representing a 15.94 %seomredhe
previous year as a result of a HUF 111,222 million increase in the net value oblamgisets
and a HUF 993 million increase in the balance sheet value of financial ineastrand a HUF
102 million decrease in the book value of intangible assets.

For tangible assets, the increase in the balance sheet value rdsutean increase of land and
buildings and related property rights by HUF 98,008 million, technical equipmeathmery
and vehicles by HUF 11,897 million, capital WIP and renovations by HUF 2,257 milinahaa
decrease in the balance sheet value of advance payments on capital WIP by HURI@®h6 m
and other equipment, fittings, vehicles by HUF 24 million.

Among the financial investments, long-term investments in related partesased by HUF 979
million, other long-term investments increased by HUF 9 million, and other-terg loans
given increased by HUF 5 million. The details are explained in the @ectMAV Zrt.'s
investments”.
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[.8.1 Non-current assets

[.8.1.1 Movements in intangible assets

The gross and net values of intangible assets are presented in the table below:

The net value of intangible assets decreased by HUF 102 million compatieel poevious year.
In 2013, intangible assets acquired amounted to HUF 748 million, in-kind contibtdi MAV
SZK Zrt. amounted to HUF 524 million gross, i.e. HUF 413 million net, accalisigainst the
depreciation of HUF 420 million.

Figuresin
MHUF
Css:tjae"?;d Capitalised | Concessions, ;I::(z, pa?g':l::tcseon
ITEM foundation/r value of Ii_ce_nces. and pat§n§ and | Goodwill intangible Total
estructuring R&D similar rights similar assots
assets
1 Cost, opening ] 90 4 960 14 302 0 0 19 352
2 Additions in the reporting year (+) [0] 648 100 748
3 Self-produced inventories (+) [0] 0 0 0
4 Assets received free of charge (+) 0] 0 0 0
5 Assets received (in return for receivables or ownership share) (+) 0 0 0 0
6 Count surplus (+) 0 0 0 0
7 Increase from contribution in kind (+) 0 0 0 0
8 Disposal (-) 0 -36 -706 -742
9 Transferred free of charge (-) [0] 1 0 1
10 Scrapped (-) -49 -18 -63 -130
11 Missing (-) 0 0 0 0
12 Destroyed (-) 0 0 0 0
13 Provided as contribution in kind (-) 0 -501 -23 -524
14 Reclassified (decrease in prepayment) (+/-) [0] 0 0 0
15 Cost, closing 0 41 5052 13 610 0 0 18 703
16 Amortisation, opening 0 53 3609 13 822 0 0 17 484
17 Ordinary amortisation in current year (+) 0 276 144 420
18 Extraordinary amortisation (impairment) in current year (+) 0 0 0 0
19 Extraordinary depreciation Rewersal (of impairment) (-) 0 0 0 0
20 Disposal (-) 0 -19 -706 -725
21 Transferred free of charge (-) [0] 1 0 1
22 Scrapped (-) -49 -18 -63 -130
23 Missing (-) 0 0 0 0
24 Destroyed (-) 0 0 0 0
25 Provided as contribution in kind (-) 0 -111 0 -111
26 Reclassification (+/-) 0 0 0 0
27 Amortisation, closing 0 4 3736 13 197 0 0 16 937
28 Opening, net o] 37 1351 480 0 0 1868
29 Closing, net 0 37 1316 413 0 0 1766

5. Table: Movements in intangible assets in 2013

Notes to MAV Zrt.’s Financial Statements for 2013 31/137




OE9 0DJ\DU EOODPYDVXWDN =iUWNUPWOHQIO&N |G

1.8.1.2 Changes in tangible assets

The main factors that affected the net value of tangible assets in 20 p8mented below:
Figures in MHUF

Ik;ilrllglr?g: Plalmt, cher ) ) Advance
\ITEM and related m'achlnery, eqm!Jment, Breeding |Capital WIP, payme'nts Total
property eqmpm_ent and ﬁmpgs, stock renovations | on capital
rights vehicles vehicles WIP

1 Cost, opening 652 390 291 814 3540 0 14 056 1583 963 383
2 Additions in the reporting year (+) 0 0 o] 0 31 054 -916 30138
3 Self-produced (+) 0 0 [o] 0 0 0 0
4 Assets received free of charge (+) 0 0 0 0 0 0 0
5 Assets received (in return for receivables or ownership o] 0 0 0 o] 0 0
6 Count surplus (+) 353 1 (0] 0 0 0 354
7 Increase from contribution in kind (+) 0 0 [0] 0 0 0 (0]
8 Asset management of projects carried out by NIF Zrt. 123 085 28 277 0 0 0 [0] 151 362
9 Increase due to asset settlement (+) 14 949 0] [0] 0 0 0 14 949
10 Disposal (-) -303 -498 -70 0 0 0 -871
11 Transferred free of charge (-) 0 -35 -2 0 0 0 -37
12 Scrapped (-) -9 640 -4 933 -1213 0 -437 0 -16 223
13 Missing () -2 -46 -35 0 0 0 -83
14 Destroyed (-) 0 0 [0] 0 0 0 0
15 Provided as contribution in kind (-) 0 -447 -1 0 0 0 -448
16 Decrease due to asset settlement (-) -25 359 0 -111 0 0 0 -25 470
17 Relinquished asset management rights (-) -874 -14 0] 0 0 0 -888
18 Capitalised acquisitions (+/-) 24 775 4 147 2 0 -28 924 0 0
19 Reclassified (decrease in prepayment) (+/-) -143 143 o] 0 0 (0] 0
20 Cost, closing 779 231 318 409 2110 0 15 749 667 1116 166
21 Amortisation, opening 237 604 142 211 3474 0 1236 ] 384 525
22 Ordinary amortisation in current year (+) 21 440 11 162 16 0 0 (0] 32618
23 )I/E;(;rra(clr;iinary amortisation (impairment) in current 19 352 0015 0 0 63 o 28 430
24 Extraordinary depreciation Reversal (of impairment)(-) -85 -3 0 0 -190 [0] -278
25 Count surplus (+) 0 0 [0] 0 0 0 0
26 Taken into management (+) 131 0 o] 0 0 0 131
27 Disposal (-) -53 -472 -70 0 0 0 -595
28 Transferred free of charge (-) 0 -35 -2 0 0 0 -37
29 Scrapped (-) -8434 -4 710 -1213 0 -437 0 -14 794
30 Missing (-) 0 -43 -35 0 0 0 -78
31 Destroyed (-) 0 0 (0] 0 0 0 0
32 Provided as contribution in kind (-) 0 -241 -1 0 0 0 -242
33 Decrease due to asset settlement (-) -3 303 0 -101 0 0 0 -3 404
34 Relinquished asset management rights (-) -178 -12 o] 0 0 0 -190
35 Reclassification (+/-) -37 37 [0] 0 0 0 (o)
36 Amortisation, closing 266 437 156 909 2 068 0 672 0] 426 086
37 Opening, net 414 786 149 603 66 0 12 820 1583 578 858
38 Closing, net 512 794 161 500 42 0 15 077 667 690 080

6. Table: Movements in tangible assets in 2013
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The net value of tangible assets including capital expenditures and advance pafgmeagstal
projects increased by HUF 111,222 million on the previous year for the followingmeas
a) increase of HUF 151,362 million (+) due to the asset management of capitattproje
implemented by NIF Zrt. presented in section 1.7.3., extraordinary degi@ciof HUF
27,871 million (-),
b) transfer of assets in connection with the asset settlement of VUN&gies specified
in section 1.7.6. amounting to HUF 7,244 million gross (-),

Managed treasury assets
Figures in MHUF

Land and buildings Plant,machine: . 5
ITEM and related ¢ equi’pmem anrc)ilv Qm.er equlpmem. Breeding stock Capital \.NIP' Total
property rights vehicles fittings, vehicles renovations

1 Cost, opening 508 549 99 526 0 0 12 450 620 525

2 Additions in the reporting year (+) 0 0 0 0 27 297 27 297
3 Self-produced (+) 0 0 0 0 0 0
4 Assets received free of charge (+) 0 0 0 0 0 0
5 Assets received (in return for receivables or ownership share| 0 0 0 0 0 0
6 Count surplus (+) 353 0 0 0 0 353!
7 Increase from contribution in kind (+) 0 0 0 0 0 0O
8 Asset management of projects carried out by NIF Zrt. 123 085 28 277 0 0 0 151 362
9 Increase due to asset settlement (+) 14 949 0 0 0 0 14 949
10 |Disposal () 0 0 0 0 0 0
11 |Transferred free of charge () 0 0 0 0 0 0
12 |scrapped (- -9 395 -2726 0 0 -437 -12 558
13 |Missing () ) 1 0 0 0 1
14  |Destroyed (-) 0 ) 0 0 0 0
15 Provided as contribution in kind (-) 0 0 0 ) 0 0
16 Decrease due to asset settlement (-) -2 561 0 0 0 0 -2 561
17 |Relinquished asset management rights (-) 874 14 0 0 0 888
18 Capitalised acquisitions (+/-) 23 802 2586 0 9] 26 388 0
19 Reclassified (decrease in prepayment) (+/-) -143 143 0 0 0 0
20 Cost, closing 657 765 127 791 0 0 12 922 798 478

21 Amortisation, opening 208 020 59 465 0 0 737 268 222

22 Ordinary amortisation in current year (+) 19 394 4908 0 0 0 24 302
23 |Extraordinary amortisation (impairment) in current year (+) 19 224 8989 0 0 47 28 260
24 Extraordinary depreciation Reversal (of impairment) (-) -83 -3 () 0 0 -86
25 Count surplus (+) 0 0 0 0 0 0
26 |Taken into management (+) 131 0 0 0 0 131
27 Disposal (-) 0 0 0 0 0 0
28 Transferred free of charge (-) 0 0 0 0 0 0
29  [Scrapped (-) -8 266 2535 0 0 437 11 238
30 Missing (-) 0 -1 0 0 0 -1
31 Destroyed (-) 0 0 0 0 0 0
32 Provided as contribution in kind (-) 0 0 0 0 0 0
33 Decrease due to asset settlement (-) 0 0 0 ) 0 0
34 Relinquished asset management rights (-) -178 -12 0 0 0 -190
35 Reclassification (+/-) -37 37 0 0 0 0
36 Amortisation, closing 238 205 70 848 0 0 347 309 400

37 Opening, net 300 529 40 061 0 0 11713 352 303

38 Closing, net 419 560 56 943 0 0 12 575 489 078

7. Table: Managed treasury assets

In addition to the change described under a) above, state owned assetethtneat)F 12,261
million as a result of the asset settlements detailed in section I.7.6.
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The tables below present treasury assets and tangible assets thabhs@&perations of treasury

assets.
Figures in MHUF

Treasury assets Gross value Net value
Areas 17 987 17 987
12201 Administrative buildings —liste 451 43C
12411 Traffic buildings —listed 18673 17 505
Buildings 19 124 17 935
2112 Roads and squart 1113 952
21211 National railway network main structur 291 86: 183 41:
21212 National railway network sub-structure, ancillatyustures, track 9152¢ 53571
blocks
212127 Loading stations in the national railway netwc 771 544
212129 Other ancillary buildings of the national railway netwc 32 05¢ 21111
212131 Middle (1-35kV) and high voltage wiring of the natabmailway 1651 588
network
212132 Low voltage (below 1 kV) wiring of the national railway netwi 11 99t 5 65€
2121331100 Communication air cables and poles of the naloailway 139 16
network
212133 Telecom cables of the national railway netwc 3380: 16 09¢
2121332  Other data cables of the national railway netwo 74C 327
212134 Electric air wires of the national railway netwo 51 48: 31 92¢
212135 Traction transformer statio 12 24¢ 9854
212136 High- and low-voltage wires and air wires of the Minyf 1 1
Defence
2122 Main and substructure of industrial tracks of the Ministry BDefenc 2310 2 058
21412 Bridge! 73 46¢ 47 04
2142 Culverts, subways, tunne 14 39¢ 951¢
242003 Airraid shelte 78 3€
2221 Local gas pipelin 3 3
222231 Flood and fire prevention pip 51 44
22221-2 Wells, facilities to obtain water 36 33
2223 Sewage and precipitation structur 192 151
2420 Other structures 730 690
Structures, total 620 655 383 638
442 Transformers and electric switchboar 4 08¢ 2707
443 Batteries over 100 A 347 241
444 Telecommunications equipme 18 61« 333¢
447 Meters 77 47
4485 IT equipmen 4 50¢ 108z
43278 Containers, boxe 4 4
44721211,2 Weighbridge 97 69
41366 Metal structures and metal hardwar 21 0
884405 Internal combustion engines, boilers, pum 64 41
4488 IT equipment 2 0
447246 Electric timer 18€ 49
43271-76 Lifting transport equipment 13¢ 99
937792 Operations technical equipment 47 14
928995 Amplifiers, recording and playback equipment, power supp 1319 5062
4486 Rail traffic safety equipment 86 407 44 189
Machinery, equipment and vehicles, total 127 791 56 943
Construction in progress 12 922 12 575
Total 798 479 489 078

8. Table: State owned assets
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The table below reflects the assets necessary for operating state assetd that are carried
among non-treasury assets in the railtrack GL.
Figures in MHUF

Assets owned by MAV Zrt. necessary for the operation of treas ury assets Gross value  Net value
111,112, 11 Community buildings (workers’ hostel, barracks, e 1167 95€
1211, 1212 (123( Commercial and service buildin 23 14
1220 Administrative building 169¢ 143¢
12411 Station receiving building 18 33z 15 47:
124121 Telecoms and safety equipment buildir 1 50¢ 124¢
124122 Controls and track brake buildings at junction static 247 215
124123 Tramway traction substation buildin 281 23t
124124 Track maintenance buildin 103t 864
124125 Telegraph and telephone main buildin 21€ 182
124126,-27,-2 Traction and traffic operations buildin 2 52¢ 215¢
12413 Motor coach and depc 51€ 444
1242 Garages and service bulidings 137 116
12511, 1251 Operating buildings and worksho 55k 41¢
12513 Engine rooms, boiler roon 547 43¢
12515 Pump station 16E 112
12516 Fuel metering and filling station buildir 2 6
12517 Electric exchange transformer equipment build 862 72€
12521 Commercial warehous 37 31
125213 Warehouses (at stations, railway termina 57C 42¢
125214 Other warehouses 27 21
12526 Material storage 12C 88
12527 Container: 65€ 56¢
1261-126. Cultural and training facilitie 594 46C
1264, -6! Social and hostel facilitie 20¢€ 15¢
1271 Farming building 9 7
1274 Other buildings 2014 1682
Buildings, total 34 063 28 481
2112 Roads and squart 5 38( 3522
21221 Industrial tracks — main networ 17 63¢ 9 78(
21223 Industrial tracks —wires and cabl 22¢ 121
21412 Bridge! 83¢ 38¢
214203 Industrial tracks —arches and culve 84 41
2221 Oil, gas and other pipeline 831 561
2222 Water supply structure 277z 1652
2223 Sewage and precipitation structur 398/ 245¢
2304,2412, 24z  Other structure: 2652 191t
2920 Property rights 1577 76
Structures, total 35 982 20 516
4485,8. IT equipmen 7 08< 121¢
4... Other machinery and equipment 14 851 42281
Machinery and equipment in total 21 934 5 497
6411,-1. Railway vehicle 5 207 2931
6413,-15 Road vehicles 201 56
Vehicles total 5 405 2 987
78-,79,797,8KF Intangible assets 7 865 1 605
Construction in progress 2 106 2 059
Total 107 355 61 145
9. Table: Own assets necessary for the operations of treasury assets
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1.8.1.3 Capital expenditures

MAV Zrt.’s capital expenditures are presented as follows:

Figures in MHUF

Construction in progress

ltem
2012 2013

Opening 12 403 12 820
Reporting year expenditure 19 896 182 416
Asset management of projects carried out by NIF Zrt. from
expenses in the current year 0 -151 362
Capitalised -18 842 -28 924
Extraordinary depreciation -601 -63
Extraordinary amortisation reversed 88 190
Disposal -55 0
Missing -91 0
Assets received free of charge 22 0

12 820 15077

Closing

10. Table: Capital expenditures

1.8.1.4 Depreciation charge

The ordinary and extraordinary amortisation/depreciation of intangibletamgible assets in

2013 is presented in the table below:

Figures in MHUF

Depreciation
Gross . Extraor As per t-he according to
Item | Ordinary di Accounting the Corporate

value ihary Act, total Tax Act
Land 36 636 0 0
Eiz') estate properties (less 742595 21440 19 352 40 792 22 738
Machinery, equipment 318 409 11 162 9 015 20 177 20 524
Oth_er machinery and 2110 16 0 16 8
equipment
Capital expenditures 15 749 63 63
Total tangible assets: 1 115 499 32 618 28430 61 048 43 270
Intangible assets 18 703 420 0 420 475
Grand total: 1134 202 33038 |28 430 61 468 43 745

11 Table: Amortisation/depreciation of tangible and intangiblseds in the reporting year

36/137

Notes to MAV Zrt.’s Financial Statements for 2013




MAV Hungarian State Railways Private Company Limited by Shares

1.8.1.5 Assets contributed/received free of charge

Assets contributed and received free of charge did not affect profithda31i3.

1.8.1.6 Managed treasury assets

In accordance with the railways act, tangibles owned by the stateaaried separately in MAV
Zrt.’s books.

The total net value of treasury assets was HUF 352,303 million at 31 December 8012 a
increased to HUF 489,078 million by 31 December 2013 as a result of movements ding t
year.

In 2013, the net value of treasury assets increased by 136,775 million due to #te ass
management of capital projects implemented by NIF Zrt. detailed ¢ticsel.7.3. The cost of
assets received from NIF Zrt. is HUF 151,362 million. The Company accounteaoedinary
depreciation amounting to HUF 27,871 million for these assets. The value obstatsl assets
received for management as a result of the asset settlement ddsorgertion 1.7.6. amounted

to HUF 12,261 million.

In 2013, for treasury capital projects HUF 4,178 million was financed from thte $udget,
HUF 4,151 million from own funds and HUF 18,717 million from reimbursement for
renovations from the effective date of the amendment to the State property &ctiofBl.7.2.)

The net value was significantly reduced by the ordinary depreciation of HUF 248én and
the extraordinary depreciation of HUF 28,260 million accounted in the reporéag y

Treasury tangible assets and their balance sheet funds are presdahtethivies below.
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Figures in MHUF

Item 2012 2013 Change

Land, total 15 697 17 987 2 290
Buildings, total 6 262 17 362 11 100
Structures, total 277 951 383 638 105 687
Property rights related to treasury properties 619 573 -46
Machinery, equipment and wehicles, total 40 061 56 943 16 882
Capital WIP and renovations related to treasury assets and

properties 11 713 12 575 862
Treasury assets, total: 352 303 489 078 136 775
Materials from the disassembly of treasury assets 1240 1607 367

Expected value, at year end, of materials from state-owned assets

to be disassembled 0 sl 31
Self-produced treasury materials (from disassembly of assets) 3 1 -2
Treasury inventories, total: 1243 1639 396
Treasury assets, total: 353 546 490 717 137 171
Long-term liabilities, opening at 30 September 2001, upon 275 578 275 578 0
signing the asset management contract
0 151 362 151 362

Asset management of projects carried out by NIF Zrt.
of which: - State and EU funds 0 148 878 148 878

- Own funds 0 1645 1645

- Other (local government) funds 0 299 299

- Funds provided by NIF 0 540 540
Assets taken into management 15 075 15 075 0
Asset settlement (revenue) 0 14 818 14 818
Investment, renovation from government funds (reimbursement for 0 18 717 18 717
renovation)
Investment, renovation from EU funds/other budgetary resources 142 307 146 485 4178
Acquisition from own funds 149 355 153 506 4 151
Improvements from borrowed capital 7516 7 516 0
Surplus treasury assets 536 889 353
Net value of assets taken over from MAV Zrt. 19 19 0
Materials form disassembly of treasury assets used to produce o5 308 283
treasury assets
Settlement of funds related to previous years 242 211 -31
Increases in treasury assets 315 075 508 906 193 831
Increase in materials from disassembly of treasury assets 1417 2 205 788
Increases in treasury inventories 1417 2 205 788
Increase in long-term liabilities, total: 316 492 511 111 19 4619
Ordinary depreciation 209 553 233 855 24 302
Extraordinary depreciation 4 848 33021 28 173
Disposal 57 57 0
Scrapping 14 764 16 084 1320
Missing 787 787 0
Treasury assets transferred free of charge 1 656 1 656 0
Net value of assets contributed to MAV Zrt. 1819 1819 0
Settlement of state owned land 129 2 690 2 561
Relinquished treasury asset management right 4 899 5 598 699
Settlement of previous year's shortage of treasury assets -8 -8 0
Settlement of extraordinary depreciation recognised in the
previous year -155 -155 0
Decreases in treasury assets 238 349 295 404 57 055
Materials from the disassembly of treasury assets used 175 568 393
Decreases in treasury inventories 175 568 393
Decrease in long-term liabilities, total: 238 524 295 972 57 448
Funds of treasury assets, total: 353 546 490 717 137 171

12 Table: Treasury assets and their balance sheet funds
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Movements in treasury assets in 2013

Figures in MHUF

Changesin treasury assets 2012 2013 Change
Opening balance of treasury assets 349 727 353 546 3819
0 151 362 151 362

Asset management of projects carried out by NIF Zrt.
of which: - State and EU funds 0 148 878 148 878

- Own funds 0 1645 1645

- Other (local government) funds 0 299 299

- Funds provided by NIF 0 540 540
Investm_ent, renovation from government funds (reimbursement for 0 18 717 18 717
renovation)
Other assets taken into management 15 075 0 -15 075
Asset settlement (revenue) 0 14 818 14 818
Treasury assets acquired from government subsidies 1 460 4178 2718
Treasury assets acquired from own funds 14 856 4151 -10 705
Liquid assets received from external parties for treasury investments 22 0 22
Materials form disassembly of treasury assets used to produce 25 283 258
treasury assets
Settlement of funds related to previous years -224 -31 193
Surplus treasury assets 0 353 353
Increase in tangible treasury assets, total 31214 193 831 16 2617
Increase in materials from disassembly of treasury assets 1417 788 -629
Increase in treasury inventories, total 1417 788" -629
Increase of treasury assets, total 32 631 194 619 161 988
Ordinary depreciation of treasury assets in the current year -22 942 -24 302 -1 360
Depreciation of treasury assets in previous years 56 0 -56
Extraordinary depreciation in the current year -4 051 -28 173 -24 122
Scrapped, destroyed -1 764 -1 320 444
Missing -99 0 99
Settlement of state owned land 0 -2 561 -2 561
Relinquished treasury asset management right 0 -699 -699
Settlement of previous year’'s shortage of treasury assets 8 0 -8
Settlement of extraordinary depreciation recognised in the previous 155 0 -155
year
Decrease in tangible treasury assets, total -28 637 -57 055 - 28418
Materials from the disassembly of treasury assets used -175 -393 -218
Decrease in treasury inventories, total -175 -393 -218
Decrease of treasury assets, total -28 813 -57 448 -28 636
Closing balance of treasury assets 353 546 490 717 137 171

13 Table: Movements in treasury assets in 2013
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Subsidies for development purposes are presented in the following table:

Figures in MHUF
Subsidy ¥ 2012 ¥ 2013 Change

Use of subsidies received for the renovation/investment of treasury assets

Use of reimbursement for renovation related to treasury assets,

0 18 735 18 735
funds
of which: - Renovation of treasury assets 0 18 706 18 706
Advances on treasury assets 0 10 10
Preliminary financing of treasury assets 0 11 11
Value-added activities of treasury assets 0 8 8
Ref_urblshment of railway bridges and steel structures (Bridge 1543 3396 1853
project)
KOZOP subsidy for the implementation of “MAV Zrt. Traffic safety
projects,” from the central budget (15%) — development of state 0 4 0
assets
KOZOP subsidy for “MAV zrt. Traffic safety projects (preparatory
project),” from the central budget (15%) — development of state 0 6 0
assets
Improvement of public transport in Balatonfured (15%) 0 8 8
Studies for the development of priority project no. 22 (TEN-T
) 3 42 39
project) (50%)
Use of central subsidies, total: 1 546 22191 20 645
KOZOP subsidy for the implementation of “MAV Zrt. Traffic safety 0 on on
projects,” from EU funds (85%) — development of state assets
KOZOP subsidy for the implementation of “MAV Zrt. Traffic safety
projects (preparatory project),” from EU funds (85%) — 0 35 35
dewvelopment of state assets
Improvement of public transport in Balatonfured (85%) 0 45 45
Studies for the development of priority project no. 22 (TEN-T)
4 43 39
(50%)
(VWDEOLVKLQJ 3 5 DQG % 5 SDUNOQJ IDFLOLWLHYV LQ *|G]|
Establishing P+R and B+R parking facilities in Cegléd 41 0 -41
Establishing P+R and B+R parking facilities in Albertirsa 2 0 -2
(VWDEOLVKLQJ 3 5 DQG % 5 SDYMLILHRVIDFLOLWLHY LQ 7iSL
Use of EU subsidies in total: 112 183 71
Use of.sub3|d|es received for the renovation of treasury 1 658 22 374 20 716
assets in total
Use of subsidies received for the renovation/investment of assets owned by MAV Zrt.
Use of reimbursement for renovation of assets owned by MAV 0 1 092 1 092
Me_morlal Centre for the Child Victims of the Holocaust investment 0 119 119
project
KOZOP subsidy for the implementation of “MAV Zrt. Station
dewvelopment and integrated customer senvice development 0 o5 25

programme at 26 locations,” KOZOP 0003 - MAV Zrt. asset
dewvelopment (domestic part)

Use of central subsidies, total: 0 1236 1236
KOZOP subsidy for the implementation of “MAV Zrt. Station
development and integrated customer service developmegtamme

at 26 locations,” KOZOP 0003 - MAV Zrt. asset development 0 143 143
Use of EU subsidies in total: 0 143 143
Use of subsidies received for the renovation/investment of

assets owned by MAV Zrt. in total Y 1379 1379

14. Table: Subsidies for development purposes
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1.8.1.7 MAV Zrt.'s investments

The carrying amounts of long-term investments presented in MAV Zrt.'sWbalaheet based on

movements in the reporting year are set out as follows.

Figures in MHUF

Investment 2012 Increase Decrease 2013 Index (%)
Fully consolidated 116 797 3426 32 120 191 102,91
Ent|t|e§ trgated as associated in 2501 0 2976 205 9,00
consolidation

Associated companies 934 0 139 795 85,12
Other companies 2 094 40 31 2103 100,43
Total: 122 326 3 466 2478 123 314 100,81

15. Table: Book values of the MAV Zrt.’s investments by categories

Further to the Accounting Act, MAV Zrt. fully included 11 of its subsidiariasts consolidated
financial statements for 2013 (each under direct controlling influence). p@oed to the
consolidated financial statements for 2012, the number of fully consolidated mtitieeased.
MAV Koncesszios Kft. was reclassified to the subsidiaries treatedshareholdings in

FRQVROLGDWLRQ +8)

PLOOLRQ

OE9 936DQG 0IF® . (HB)

Kft. (HUF +46 million) were reclassified to fully consolidated companie

Among the fully consolidated subsidiaries, the carrying amount of MAV Szalgakozpont

Zrt. increased by a total of HUF 625 million due to an

increase of the coygpahare capital

(HUF 626 million) and disposal of shares (HUF 1 million). MAV Szolgéltatézi§ont Zrt.

increased the Company’s share capital to HUF

801,000,000 by providing an in-kind

contribution, by a closed issue of ordinary shares to MAV Zrt. with a face vafuelUF

1,000,000 and an issue price of HUF 626,332,417.
OE9 9DJ\RQNH]HO

=UW DQG 5HVWL =UW PHUJHQHOHW®WW =L

the legal successor and was terminated by the transformation. Thesgad the value of fully

consolidated subsidiaries by HUF 1,968 million.

Considering ZAHONY-PORT Zrt.’s successful operations and promising futwsppcts, the
impairment loss accounted in previous years was partly reversed in the amodhiFo671

million.

From its shareholdings in fully consolidated subsidiaries, MAV Zrt. soldragts with a total
face value of HUF 2 million (including the disposal of the above share in MAV Shalgé

K6zpont Zrt. amounting to HUF 1 million).

The carrying amount of subsidiaries treated as associated companiessolidation decreased
by HUF 2,015 million due to Resti Zrt.'s merger, HUF 215 million due to théassification of

OE9 9%$607 5 .IW DQG +8) PLOO

LRQ GXH WR WKHNVUHFODVYV

The carrying amount of associated companies decreased by HUF 136 ndleno the

LPSDLUPHQW ORVV DFFRXQWHG
MTMG Zrt.

IRU WKH Y&DUWLOODRQG 9F

The carrying amount of other companies treated as shareholdings in consolidatiessed by
HUF 10 million due to the exchange gain accounted for Eurofima, BCC andRa4lll

MAV Zrt. sold shares with a face value of HUF 0.4 million from its shar&/asutegészségligyi
6]ROJIOWDWY 1RQSURILW .LHPHOWHQ .|]KDV]Q~ .RUOIWROW

In 2013, the voluntary liquidation of PRUDENT-INVEST Zrt. "v.a.", Bugaci Kisu&
Kht."v.a.", Jozsefvaros Pélyaudvar Kft. "v.a.", Kelenfoldi Palyaudvar Kiéta:" and DELI

Notes to MAV Zrt.’s Financial Statements for 2013

41/137




OE9 0DJ\DU EOODPYDVXWDN =iUWNUPWOHQIO&N |G

PALYAUDVAR Zrt. "v.a." was completed. For the latter four companies, 100% impent loss
was recognised in periods prior to the reporting year. Therefore, theate did not affect
profit/loss. The derecognition of PRUDENT-INVEST Zrt. "v.a." decezhshe carrying amount
of subsidiaries treated as shareholdings in consolidation by HUF 23 million.

MAV Koncesszios Kft.'s reclassification increased by HUF 30 millidghe impairment loss
accounted for the shareholding decreased by HUF 7 million the carrying anobusther

companies treated as shareholdings in consolidation. The Metropolitan Couttdap@st as
Court of Registration ordered the removal of MAV Koncesszios Kift. ,v.a.” from@eenpany
Register with effect from 18 March 2014. Voluntary liquidation was comglete 19 December
2013.

Details of MAV Zrt.'s long-term investments and their impairment ateosg in section I1.6.

1.8.1.8 Impairment of long-term financial assets

Figures in MHUF

Impairment loss

. Adjustme  Increase in Decrease in  Write-back in
Item Opening )

value nt to the current the current the current Closing
opening year year year

Long-term investments in 1 969 0 146 110 571 1434
related companies
Long-term loans to related 0 0 0 0 0 0
companies
Other long-term investments 1 0 0 0 0 1
Long-term loans given to other 0 0 0 0 0 0
associated companies
Other long-term loans given 978 0 0 132 35 811
Long-term debt securities 0 0 0 0 0 0
Total: 2948 0 146 242 606 2 246

16. Table: Impairment loss of financial investments

The impairment loss accounted for long-term investments in related coespamounting to

HUF 110 million was derecognised due to the voluntary liquidation of DELI PAUDVAR

Zrt. v.a., Jozsefvaros Palyaudvar Kft. v.a. and Kelenfoldi Palyaudvar Kft. v.a

Impairment loss was recognised in the amount of HUF 136 million for the shareAN M
9$6-E50% .IW +8) PLOOLRQ IRU 070* =UWE®QRQF3)VV PLywO
Kft. "v.a.".

The impairment loss recognised earlier for the share in ZAHONY-PORIT #as partly

reversed (HUF 571 million).

Within other long-term loans, the impairment loss recognised for loanivadades from
'"HEUHFHQL -iUP& -DYtWy ZDV GHUHFRJQLUHRBRQLGXWKWRDBREXD'
of the loan. Impairment loss on outstanding housing loan receivables and empbaysettat

were 100% impaired in earlier years was reversed in 2013 in the amounteB8thillion.
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[.8.2 Current assets

.8.2.1 Inventories

Figures in MHUF

) malt_\;ar\iNals WIP and semi- Young, fatened Finished Advance
Inventories . and other Goods | payments on Total
and finished products livestock products inventories
consumables|
Opening, gross 6912 0 0 77 33 C 7 022
Purchase 28 05¢ 26 43¢ 54 49:
Assets received free of charge o]
Contribution in kind o]
Reclassification 0
Taken to inventories 3 72C 72%
Surplus 12 12
Materials from disassembled assets| 262 262
Otherincrease 0
Total additions 28 328 3 0 720 26 43 55 490
Use (expensed) 6 201 0 271 37 6 50¢
Reclassification 0
Disposal 21 41¢ 46¢ 26 39. 48 28¢
Assets transferred free of charge 0
Contributed 0
Scrapping 22 0 22
Missing 8 8
Other decrease 0
Total disposals 27 649 0 0 740 26 43¢ 54 823
Closing, gross 7 591 3 0 57 38 C 7 689
Impairment, opening 212 0 0 0 0 0 212
Impairment loss for the current year 13 13
Written off due to low stock levels 212 212
Reversed impairment 0
Impairment, closing 13 0 0 0 0 0 13
Opening, net 6 700 0 0 77 33 C 6 810
Closing, net 7 578 3 0 57 38 0 7676

17. Table: Movements in inventories

Raw materials and finished goods include the value of materials from thpmng of treasury
assets in the amount of HUF 1,639 million.

1.8.2.2 Impairment of inventories

In 2013, MAV Zrt. accounted impairment loss of HUF 13 million for inventories, \whic
comprises special materials required for railtrack, telecommuaitaind high voltage safety
equipment and the impairment of forms, clothes and general materials for otheospsa

otherwise impaired.
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[.8.2.3 Receivables

1.8.2.3.1 Reclassification of receivables and liabilit®in the balance sheet

The following items have been reclassified in the balance sheet:

X From investment and development credits, instalments of HUF 12,998 million pagable
2014 and instalments of other long-term credits of HUF 12,886 million payable in 2014
were reclassified to short-term credits. HUF 939 million of long-tdoans payable in
2014 and HUF 35,000 million payable in 2014 from the issue of bonds were reclassified
to short-term loans. HUF 71 million of other long-term loans was reclassib other
receivables.

X As a result of overpayments from suppliers, HUF 200 million was reclasisifom trade
creditors to trade debtors. Due to overpayments from customers HUF 50 milhgn
reclassified from trade debtors to trade creditors.

x Loans provided through the cash pool system to MAV FKG Kft. in the amount of HUF
1,478 million, to MAV Kert Kft. in the amount of HUF 73 million and to Zahony-Port

Kft. in the amount of HUF 41 million were reclassified from short-termbllities to
receivables from related parties.

1.8.2.3.2 Receivables and their impairment loss

Receivables and impairment loss recognised on receivables in theimgpgpear (including

receivables recognised as current assets and excluding loans providgdised as financial
investments) are summarised below:

Figures in MHUF
Receivables Impalrmgnt loss Book Book Change
Impairmen ) ;
Written value of [value of | inthe
91- | 181- | over Reversed | tloss for . .
Debtor Not 1-90 . . . off debt . receivab | receiva book
180 | 365 | 365 | Total |Opening |impairme the Closing X .
overdue | days d d d i t collecte les in blesin | value of
ays | days | days ntloss | curren d 2013 | 2012 | debtors
year
Accounts receivable from supply of
goods and services (trade debtors) 3738 489 175 40 5492 1023 4 5 829 194 587 174 | 6048 4186 | 3221 965
Receivables from related companies 12653(2038| 122| 181 259 |15 253 151 [9) 0 20 131 | 15122 | 19197 -4 075
from fully consolidated subsidiaries 12 489| 1998 4 0 1] 14492 21 0 0 20 1| 14491) 18725 -4 234
from NOT fully consolidated subsidiaries 116 26| 110 159 257 668 130 0 0 0 130 538 387 151
from associated companies 48 14 8 22 1 93 0 0 [o] 0 0 93 64 29
Receivables from other associated
companies 6 o] o] 0 0 6 o] 0 o] o] 0 6 16 -10
Bills of exchange receivable o] o] o] 0 0 0 o] 0 o] o] 0 9] o] 0
Other receivables 5 686 10 18 57 184 |5955 172 8 35 12 187 5768 |507 4 694
Total receivables: 22083 p537 |315 |578 935 31448 6152 202 622 206 6366 | 25082 | 27 508 -2 426

18 Table: Receivables and their impairment loss

Trade receivables totalling HUF 3,221 million in 2012 increased to HUF 4,18&mih 2013.

The increase in outstanding receivables is mainly due to the increase imatdes from Rail
Cargo Hungaria Zrt. (HUF 660 million).

Receivables from related parties decreased by HUF 4,075 million comfuatieel previous year
due to a decrease in receivables from MAV Start Zrt. in the amount of HUF 3,0B@&mi

MAV-Trakcié Zrt. in the amount of HUF 524 million and MAV FKG Kft. in the asant of HUF
561 million.
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From other receivables amounting to HUF 5,768 million, the most significant itertihe
receivables of HUF 1,595 million from the forgiven compensation liabilitsuteng from the

asset settlement of VUNSZ properties presented in section 1.7.6.

1.8.2.3.3 Receivables in foreign exchange by currency

. . . . . Current part in Year-end FX gain or loss
By currency Receivable in FX Qurrent partin FX FKrate (FX/HU F) |Receivable in MHUF million HUE (in MHUF)
EUR 104 580,91 104 580,91 296,91 31,05 31,05 0,26
CHF 1 500,60 1 500,60 245,95 0,37 0,37 0,01
Total: 31,42 31,42 0,27

1.8.2.4 Receivables from related companies

19. Table: Receivables in foreign exchange

Figures in MHUF

Fully

Equity

Item Parent consolidated consolidated Associates Total
Advance payments on intangible assets 0 0 0 0 0
Advance payments on capital WIP 0 366 7 0 373
Long-term loans to related companies 0 0 0 0 0
Advance payments on inventories 0 0 0 0 0
Receivables from related companies 0 14 557 562 9 15128
Total: 0 14 923 569 9 15501
20. Table: Receivables from related companies
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1.8.3 Prepaid expenses/accrued income

Accrued income increased by HUF 1,644 million (18%) compared to the previous yea
Prepaid expenses and accrued income at the balance sheet date:

Figures in MHUF

General 2012 2013
ledger General ledger account Over1l  Within Over1l  Within
Total Total

account no. year 1 year year 1 year

3071 Accr'ued income from completed but not invoiced 0 261 261 0 1593 1593
services
397,21 Interest d_ue for the reporting period (except late- 0 3 3 0 0 0
payment interest)

397,22 Accrued cash pool interest (internal and external) 0 20 20 0 11 11
397,23 Accrued bank interest for the reporting period 0 0 0 0 22 22
397,3 Accrued late payment interest and penalties 0 8 8 0 209 209
397,5 Accrued dividend due 0 0 0 0 217 217
397,9 Other revenues 0 48 48 0 60 60
Total Accrued income 0 340 340 0 2112 2112
391,2 Expenses, other 0 356 356 0 164 164
391,4 Dismissal wage and severance pay 0 38 38 0 68 68
391,6 Prepaid unbilled expenses (credit) 0 138 138 0 82 82
Total Prepaid expenses 0 532 532 0 314 314
394,321 Unrealised FX loss on EUR 45352822.58 loan 673 0 673 570 0 570
394,331 Unrealised FX loss on EUR 144.6 million loan 3641 0 3641 3615 0 3615

Deferred unrealised FX loss on Eurofima
394,3627 contract 13/a. (Nr. 2649) 619 0 619 708 0 708

394,381 Deferred unrealised FX loss on EUR 60 million 395 0 395 305 0 305
EIB development loan

Deferred unrealised FX loss on EUR 141.6

394,3911 - 2893 0 2893 3113 0 3113
million development loan

Total Deferred expenses 8 221 0 8 221 8 311 0 8 311

Total: 8221 872 9 093 8311 2426 10 737

21 Table: Prepaid expenses/accrued income

Accrued income increased by HUF 1,772 million compared to the previous Year main
reason is that the accrued income from performed but uninvoiced serviceasedrby HUF
1,332 million because the agreements were not amended in line with the timing of
reorganisations in 2013 while services were provided continuously.
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1.8.4  Equity

1.8.4.1 Equity

Movements in equity are presented in the table below:

Figures in MHUF

item Shqre Capital Retallned Allocated Profit/(loss)  Equity
capltal reserve earnings reserves

Opening balance 2013 21037 110581 -75 264 9076 -6 504 58 926
Transfer of 2012 balance sheet profit/(loss) -6 504 6 504 0
Capital increase with share premium in 2013 -
VPK contribution in kind - 06.12.2013 963 53673 54636
Allocated reserve related to unrealised FX losses 535 -535 0
Asset settlement -17 440 -17 440
Additional capital contribution received _Kelenfoldi 1 1
Palyaudvar Kft. "v.a."
Release of provisions made for additional capital
contribution due to the deletion of Jézsefvaros 1 -1 0
Palyaudvar Kft. "v.a."
Profit/(loss) for 2013 399 399
Closing balance 2013 22000 146813 -81 230 8 541 399 96 523

22 Table: Equity

1.8.4.1.1 Details of the changes in equity

x Equity is increased by the profit/loss for 2013 amounting to HUF 399 million.
X MNV Zrt. increased MAV Zrt.’s capital with share premium, regisigin the company

register on 6 December 2013. (For details, see section 1.7.5)

x Pursuant to Section 38 (3) d) of the Accounting Act, tied-up reserves must beforade
the difference between the accrued unrealised exchange loss and théeopsospecified
under Section 41 (4). However, MAV Zrt. released tied-up reserves iratheunt of
HUF 535 million in the reporting year due to the amendment to the AccountinguAatt

the loan-asset allocation.

x Capital reserves decreased by HUF 17,440 million accounted due to atisshaet (as

presented in section I.7.6.).
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Figures in MHUF

Opening | Released Made in Closing
Allocated reserve in 2013 2013

Reserves for environmental damages 3617 0 0 3617
Difference between provisions for unrealised
FX losses on FX loans and deferred expenses 5422 535 0 4 887
Unexpensed part of R&D posted to allocated 37 0 37
reserves
Additional capital contribution payable 1 1 0 0
Closing balance 2013 9 077 536 0 8541

23. Table: Allocated reserves
1.8.5 Provisions

1.8.5.1 Provision for contingent liabilities

MAV Zrt. made the following provisions for liabilities that are likely ourg to incur by the
balance sheet date, the amounts or due dates of which had not been established @ntee bal
sheet preparation date, and for which the company did not provide the necessary fangs in
other way (expected liabilities):

Figures in MHUF:

Provisions for liabilities Opening Releza(l)slzd " Made in 2013  Closing
Liabilities related to redundancies 2 669 1489 448 1628
Environmental liability 6233 180 19 6072
Litigation 4774 332 151 4593
Welfare housing maintenance 428 20 0 408
Provision for claims for damages 135 41 39 133
Damage resulting from extreme weather conditions in 2010 312 73 0 239
Liabilities assumed from subsidiaries 0 0 46 46
Damage caused by chemical disaster in the Ajka area 60 54 0 6
Working clothes and uniforms 505 242 246 509
Contribution payment liability 8125 765 597 7957
Late-payment interest 43 31 252 269
Amounts paid to LeasePlan Zrt. 60 60 0 0
Water right penalty payable 84 84 0 0
Bonus payment liability 658 658 618 618
Damage resulting from extreme weather conditions in 2013 0 0 60 60
Provisions for other liabilities 0 0 41 41
Total: 24 091 4029 2517 22579

- of which: provisions made for existing liabilities to related parties 51 17 81 115

24. Table: Provision for contingent liabilities

Based on the liabilities expected in the reporting year, a provisionF B48 million was made
for redundancy costs in 2013 for which no government subsidy is expected.

A provision amounting to HUF 19 million was made for environmental liabilitiesoioe case of
recovery, which is currently being surveyed.
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A total provision of HUF 106 million was made for 10 new litigations and a further growi of
HUF 45 million was made for legal cases for which provision had alreaeéylmmade. Provisions
for legal cases amounting to HUF 332 million were released.

Back in 2007, a claim for damages totalling HUF 40 billion was raisedrsgaMAV Zrt. in
relation to properties sold and is recorded as an off-balance sheet contiaddity. Although
MAV Zrt. disputes and has challenged the legal ground of the claim, a HUFi8rbprovision
was made and maintained for it according to the principle of prudence.

In connection with the Holocaust proceeding, a provision was made only foriltigedsts.

Provisions for expected liabilities to subsidiaries were made in the amouAtUsf46 million

based on the agreement under preparation between MAV Zrt. and MAV-SZiA&zording to
the agreement, MAV Zrt. assumes the time proportionate amount of expensespltbutions
for the months January-May 2013 for employees entitled to a premium for penfme in 2013
and transferred to MAV SZK Zrt. as of 1 June 2013.

A provision of HUF 246 million was made for working clothes and uniforms that were not
distributed in 2013.

Since 8 May 2006, MAV Zrt. has been insured against accidental damages emgassand
accidents suffered by its employees for reasons attributable to the Conigefoye the insured
years, MAV Zrt. had been liable for any accident suffered and the dasnagee paid typically

as annuities. As, owing to the nature of annuities, these payments are notlgrquestifiable

to MAV Zrt., yet qualify as certain future commitments, provisions weradm for these
liabilities amounting to HUF 1.9 billion in 2010, HUF 1.2 billion in 2011 and HUF 5.04 dli

in 2012 and HUF 0.6 billion in 2013. In addition, provisions amounting to HUF 0.8 billion were
released as a result of annuity payments.

In 2012, the South-Tisza Inspectorate for Environmental Protection, Nature Corseraad
Water Management imposed a water right maintenance penalty on MAVTEet. Company
lodged an appeal against the penalty, on which the decisions were made in Q3 264@3.0Ba
the decisions, the provision of HUF 84 million charged against the profit for 2012eleased.

As opposed to previous years, from 2012, MAV Zrt. makes provisions for management bonuses
as the amounts of bonuses had not been formally established until the approval of the €empan
annual financial statements. Accordingly, the Company made a provision of HURm#lidh

based on initial calculations for the bonuses and the related taxes and caoonishatline with
Sections 41 (1), 44 (1) and 79 (2) of the Accounting Act.

1.8.5.2 Provision for future expenses

Provisions are made for expected and periodically recurring future expdmsewitl surely
incur but the exact amount or the date of which is uncertain at the balance shesrafion date
(future expenses). Provisions made by MAV Zrt. are presented as follows:
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Figures in MHUF
Released Made in

Provisions for future commitments Opening i 2013 2013 Closing
Demolition 1681 146 0 1535
Maintenance 2 258 0 0 2 258
Depreciation of assets not contributed by NIF 24 260 22 474 1900 3686
Commissioned but not capitalised assets 68 58 96 106
Total: 28 267 22 678 1996 7585

25. Table: Provision made for future commitments

Provision for demolition costs was made for the demolition of unused and dangerous buildings
and structures belonging to the Railtrack Division and other assets imvalverailway
operations. From this amount, the Company released HUF 146 million for demgérdormed

in 2013.

From 2008 on, the Company makes a provision for unaccounted depreciation of capitaisprojec
implemented by NIF Zrt. but not handed over to MAV Zrt by MNV Zrt. The rulesdocounting
provisions have changed due to the State Property Act effective from 28 June 201Beand
related amendment of the Asset Management Agreement (“VKSZ”). Fetsasemmissioned
before 28 June 2013 but not handed over by NIF Zrt., provisions can be made only for the
depreciation for the period between the date of commissioning and 27 June 2013. Baked on
asset settlement, asset transfer and asset management agrepnoergmns of HUF 22,474
million were released due to the projects that were handed over by NIF&rthe period before

28 June 2013, a further provision of HUF 1,900 million was charged to the profit for 2013. For
details, please see section 1.7.3.

1.8.5.3 Other provisions

As MAV Zrt. defers unrealised accrued FX losses resulting from tre-gad revaluation of
long-term FX debts relating to tangible assets acquisitions not coveredfavélgn currency
held on account and sufficient FX gains, the Company creates related provisions

Other provisions include the provision for FX losses on project and development loans as
presented below:

Closing Closing Accij(:;ula Provision Release Made in Provision
Item balance balance deferral Start date End date MHQF din 2013 2013 MHUF
TEUR MHUF MHUF opening MHUF MHUF  closing
OTP (Talent) 12 782 3795 570 2006.04.11 2016.12.31 283 0 10 293
CA-CIB 81 730 24 267 3615 2006.03.22 2020.06.16 1325 0 244 1569
Eurofima 11 8 057 2392 2003.11.05 2018.12.17 0 0 0 0
Eurofima 13* 38 500 11 431 708 2006.07.07 2016.04.07 297 0 116 413
EIB 18 M 7 200 2138 305 2005.03.29 2015.09.15 182 21 0 161
Raiffeisen 97 101 28 830 3113 2007.11.28 2021.11.28 712 0 276 988
Total: 245 370 72 853 8 311 2799 21 646 3424

Note: FX loans were converted at a 296.91 HUF/EUR rate (salasheet date central bank rate); the above balances do feait ribe
reclassification of instalments payable within one yeasunent liabilities.

*The Eurofima loan No. 13 contains four loan agreements ghéhe start date is that of the first agreement and the erdisl#tiat of the last
agreement.

26. Table: Provisions for FX losses
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The accumulated FX loss is HUF 8,311 million. The provision for the FX loss incidagsél UF
625 million compared to the previous year. This increase is due to the unfé@uararency rate
at year-end.

1.8.5.4 Movements in provisions presented in the balance skt

Provisions as presented in the balance sheet for 2013:
Figures in MHUF

Provision for Provision for Provision for
Item contingent future unrealised FX Total:
liabilities expenses losses
Opening provisions 24 091 28 267 2799 55 157
Provisions used in 2013 4029 22678 21 26 728
Made in 2013 2517 1996 646 5 159
Closing provisions 22 579 7 585 3424 33 588

27. Table: Provisions in the balance sheet

|.8.6 Liabilities

[.8.6.1 Liabilities related to treasury assets and treasuy funded projects

Further to Section 23 (2) of the Accounting Act, managed government or munigipakets
(treasury assets) are to be shown under the assets of the asset managencuadritling to
Section 42 (5), liabilities related to treasury assets should be shown lamdeterm liabilities.

The accounting treatment of treasury assets is governed by Governmeae DEc254/2007 (X.
4.) on the management of treasury assets, Government Decree 457/2013 (XI. @djregrthe

latter, and by the asset management agreement between KVI and MA¥sZzamended with
effect from 13 December 2013.

In accordance with the asset management agreement, details of teenesttcan be found in
point 1.3.2.

On 31 December 2013, HUF 512,528 million was recognised as long-term |ediltjainst
HUF 490,717 million of treasury assets shown in MAV Zrt.'s balance sheetdditian, HUF
386 million in short-term liabilities and HUF 69 million in receivablesene recognised, as
presented in the table below:
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Figures in MHUF

Treasury liabilities 2 012 2 013 Change
Long-term liabilities related to treasury assets 353 546 490 717 137 171
Compensation obligation 47 990 22 516 -25 474
Balance Qf settlement against the Hungarian State Treasury related to 166 705 539
treasury investments
of which: - treasury investment invoices submitted to the treasury in the -1 460 4178 2718
current year
- payments made by the treasury in the current year, 1658 3639 1981

Long-term liabilities related to treasury assets, in total 401 370 512 528 111 158
Use of materials from the disassembly of treasury assets for maintenance 0 58 58
and repair
Liabilities from the refurbishment of railway bridges and steel structures

. ) 0 319 319
(Bridge project)
Advance provided for the renovation of treasury assets frimmenovation reimbursement 9 9
Short-term liabilities related to treasury assets, in tota | 0 386 386
Liabilities related to treasury assets, in total 401 370 512 914 111 544

Treasury receivables 2012 2 013 Change
Receivables from the settlement of projects funded by KOZOP subsidies 0 69 69
(ex-post financing)
of which: - For the implementation of “MAV Zrt. Traffic safety projects” 0 28 o8
— development of state assets — ex-post financing
- For “MAV zrt. Traffic safety projects (preparatory project)” — o

dewvelopment of state assets — ex-post financing 41 41
Receivablesrelated to treasury assets, in total 0 69 69

28. Table: Liabilities related to treasury assets
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Details of MAV Zrt.’s liabilities related to the decrease in tregsassets are as follows:
Figures in MHUF

Liabilities related to the decrease in treasury assets 2012 2013 Change
Compensation liability accounted before the amendment to t he Act on State Property took effect (28
June 2013)
Opening balance of compensation liability (A) 52 789 47 990 -4 799
Opening adjustment 16 0 -16
Depreciation of treasury assets in the current year (+) 22 942 11 551 -11 391
Extraordinary depreciation (+) 4 051 92 -3 959
Depreciation of treasury assets in previous years -56 0 56
Net value of scrapped treasury assets (+) 1764 62 -1 702
Net value of missing treasury assets (+) 99 0 -99
Cash received from external parties for treasury investments (+) 1 0 -1
Total increase in compensation liability for the period before the 28 817 11 705 -17 112
amendment of the State Property Act (until 27 June 2013) (B)
Treasury investment, renovation from own funds (-) 14 856 4151 -10 705
Use of cash received from external parties for treasury investments (-) 22 -3 -25
Use of materials from the scrapping of treasury assets (-) 1193 364 -829
Current-year adjustment of the compensation liability for previous years 20 o 20
Meeting the compensation obligation (-) 17 525 547 -16 978
of which: - Setting off MNV claims assigned by MAV Koncesszo6s Kft. 13 831 0 13831
- Due to capital increase resulting from GYSEV transfer 3 659 0 -3 659
- Due to compensation for asset settlement of sports facilities 35 547 512
Total decrease in compensation liability for the period before the 33616 5 059 -28 557
amendment of the State Property Act (until 27 June 2013) (C)
Closing balance of compensation liability (27 June 2013) 47 990 54 636 6 646
according to the rulesin effect during the period before the
amendment of the State Property Act (D=A+B-C)
Meeting the compensation obligation as at 27 June 2013 by means of a 0 -54 636 -
contribution in kind (-) (E)
Compensation liability accounted from the date the amendme nt to the Act on State Property took effect
(28 June 2013)
Ordinary amortisation recognised 0 7 7
Extraordinary depreciation 0 24 592 24 592
of which: - due to 22 projects taken over from NIF 0 23 209 23 209
- due to the Cegléd pilot project taken over from NIF 0 1432 1432
Treasury investment, renovation from own funds (-) 0 27 27
Value of materials recovered from scrapping (-) 0 -126 -126
Meeting the compensation obligation (-) 0 -1 984 -1 984
of which: - Setting off MNV claims assigned by NIF Zrt. 0 -1 645 -1 645
- compensation for asset settlement due to the Cegléd
. . 0 -339 -339
pilot project taken over from NIF
Balance of compensation liability accounted after the amen dment 0 22 516 22 516
to the Act on State Property took effect, in accordance with t he
rules in effect before 28 June 2013 (F)
Ordinary amortisation recognised 0 12 744 12 744
Extraordinary depreciation 0 3 440 3 440
of which: - due to 22 projects taken over from NIF 0 3178 3178
- due to the Cegléd pilot project taken over from NIF 0 52 52
- from scrapping 0 210 210
Net value of scrapped treasury assets on derecognition 0 1258 1258
Materials recovered from the scrapping of treasury assets (-) 0 -282 -282
Waiving the compensation obligation (-) 0 -17 160 -17 160
Balance of compensation liability accounted after the amen dment 0 0 0
to the Act on State Property took effect, in accordance with t he
rules in effect after 27 June 2013 (G)
Closing balance of compensation liability (H=D+E+F+G) 479 90 22 516 -25 474
Use of materials from the disassembly of treasury assets for
- . 0 58 58
maintenance and repair (1)
Total liabilities related to the decrease in state assets (J =H+l) 47 990 22 574 -25 416

29. Table: Liabilities related to the decrease in treasury assets
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The compensation obligation had decreased by HUF 25,474 million to HUF 22,516 milion b
31 December 2013.

Financial settlement of the compensation obligation by main legal title:

- The loss of equity resulting from VUNSZ real properties (sports real prias@rivas
compensated by means of waiving the compensation obligation, in the amount of HUF 547
million (see section 1.7.6.).

- According to the founder’s resolution no. MNV 607/2013.(X1.29.), MNV Zrt. carried out a
capital increase in the amount of HUF 54,636 million to the extent of the compensation
liability outstanding at 27 June 2013 (section I.7.5).

- As aresult of the asset transfer, settlement and management caatnattided by NIF Zrt.,
MNV Zrt. and MAV Zrt., NIF Zrt. assigned its claims against MN\WtZto MAV Zrt. in the
amount of HUF 1,645 million, which was set off against the compensation liability

- The loss of equity resulting from the asset settlement related to thE&dCedot project
implemented by NIF Zrt. was compensated by means of waiving the compensation
obligation, in the amount of HUF 339 million (see section I.7.6.).

- The compensation liability incurred in relation to the period following 2ne] 2013 was
waived due to the ordinary and extraordinary depreciation recognised antbent of HUF
17,160 million, in accordance with the Act on State Property and the Asset Maeage
Agreement (section 1.7.4).

[.8.6.2 Subordinated liabilities

MAV Zrt. does not have any subordinated liabilities.

1.8.6.3 Long-term liabilities

Long-term liabilities, including those related to treasury assetall¢d HUF 613,853 million on
the balance sheet date, which is a HUF 74,131 million (13.74%) increase compatiee to
previous year. Long-term liabilities account for 69.49% of total equity, and 84.48%lwofties.

Net of treasury liabilities, the year-end balance of long-term liaedits HUF 101,325 million,
which is a HUF 37,027 million (26.76%) decrease compared to the previous year.
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1.8.6.3.1 Long-term loans

MAV Zrt.’s long-term loans and borrowings at year-end were as follows:

Amount Available facility
(31/12/2013)
Governmen per
Secured
Loan Agreement Matures tguarantee by Currency agreeme nt
dated at on (no. of . (millions,  milion  million
decree) original EX HUF
currency)
Investment and development loans
EIB-ISPA 2001.09.0 2015.09.1 1082/200 - EUR 18,0( 7,2 2 13¢
EUROFIMA 11 2003.12.31 2018.12.17 1036/2003 yes EUR 8,06 0578, 2 392
EUROFIMA 13 ¢ 2005.12.3 2015.03.0 1113/200 yes EUR 4,0C 4 118¢
EUROFIMA 13 b 2006.10.03 2016.04.07 1113/2005 yes EUR 15,90 15,9 4721
EUROFIMA 13 ¢ 2007.10.1 2014.01.2 1113/200 yes EUR 1,2C 1.z 35€
EUROFIMA 13 d 2007.11.30 2016.04.07 1113/2005 yes EUR 17,40 174 5166
Raiffeisen Bank Zrt. HUF 9.209 1 2006.04.2 2016.04.2 1113/200: - HUF 9 209,0( 7 08z
OTP Bank Nyrt. (10 Talent) 2006.03.23 2016.12 31 - yes EUR 35 12,782 3796
CA-CIB Consortium (30 Flirt 2006.03.2 2020.06.1 - yes EUR 144,6( 81,73( 24 26¢
Raiffeisen Bank Zrt. (+30 Flirt) 2007.09.25 2021.11.28 - sye EUR 141,60 97,101 28 830
Total: 79 935
Operational loans
OTP Bank Nyrt. HUF 5 bn 2012.12.23 2016.12.28 1546/2012 - HUI= 5 000 4 616
MFB Zrt. HUF 6.2 br 2012.12.2 2016.12.2  1546/201. - HUF 6 20( 572
MFB Zrt. HUF 6.8 br 2012.12.2 2016.12.2 1546/201. - HUF 6 80( 6 271
MFB Zrt. HUF 7.0 bn 2012.12.27 2017.12.27 1546/2012 - HUF @ 00 6 588
Raiffeisen Bank Zrt. HUF 28.5 bn  2005.12.27 2015.11.27 [O8% - HUF 28 500 11 400
Total: 34 604
Entre pre ne urial loans
Szegedi kofi - PROLAN 2007.08..0 2019.06.27 - - HUF 18370 1227
Dél-balatoni kéfi - PROLAN 2010.05.2 2016.11.1 - - HUF 2 26( 1 35¢
Supply of electricity - PQ 2009.07.08 2015.12.13 - - HUF 1 267 507
Total: 3090
Bonds
MFB Zrt. HUF 10 bn 22.12.2010 2015.12.2 1261/201 - HUF 10 00( 10 00(
Magyar Takszov. - Granit Bank |
Zrt. HUF 35 br 07.09.2011* 2014.09.05 1290/2011 - HUF 35 000 35|000
Total: 45 00d
Grand total: 162 62¢

Note: FX loans were revalued at 296.91 HUF/EUR (the exchaaigeof the Hungarian National Bank at the balance shee}. ddtie following
were recognised in the balance sheet among short-termviiogs: HUF 12,998 million in investment loans, HUF 12,886liom in other long-
term loans, HUF 939 million in entrepreneurial loans, and?85 billion in bonds.

* Date of bond issue.

30. Table: MAV Zrt.’s long-term loans and borrowings
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The repayment schedule of long-term loans and borrowings shown in the balancesshaget

follows:
Figures in MHUF

Loan 2014 2015 2016 2017 2018and .
beyond
Investment and development loans
EIB-ISPA 1 06¢ 1 06¢ 2 13¢
EUROFIMA 11 2 392 2392
EUROFIMA 13 a 1188 1188
EUROFIMA 13t 4721 4721
EUROFIMA 13 ¢ 35€ 35¢€
EUROFIMA 13 ¢ 5 16¢€ 5 16¢
Raiffeisen Bank Zrt. HUF 9.209 | 2 831 2831 1 40¢ 7 082
OTP Bank Nyrt. (10 Talent acquired) 1347 1347 1102 3796
CA-CIB Consortium (30 Flirt 373t 373t 373t 373t 9 33¢ 24 26¢
Raiffeisen Bank Zrt. (+30 Flirt motor coaches) 3 656 3 656 3 656 3 656 14 206 28 830
Total 12998 13830 19 786 7389 25932 79935
Operational loans
Raiffeisen Bank Zrt. HUF 28.5t 5 70C 5 70C 11 40(
OTP Bank Nyrt. HUF 5 br 1 53¢ 1 53¢ 1 53¢ 4 61¢
MFB Zrt. HUF 6.2 br 1 90¢ 1 90¢ 1 907 572%
MFB Zrt. HUF 6.8 bn 2092 2022 2093 6 277
MFB Zrt. HUF 7.0 bn 1647 1647 1647 1647 6 5B8
Total 12885 12886 7 185 1647 0 34604
Entre pre ne urial loans
Szegedi kofi - PROLAI 234 234 234 234 291 122
Dél-balatoni kéfi - PROLAD 452 452 452 1 35¢
Supply of electricity - PQ 253 254 507
Total 939 940 686 234 291 3090
Bonds
MFB Zrt. HUF 10 bn 10 00( 10 00(
Magyar Takszov. - Granit Bank Zrt. HUF 35 bn 35 000 35 000
Total 35000 10000 0 0 0  450Q0
Total 61823 37 656 27 658 9270 26223 162629

Note: FX loans were revalued at 296.91 HUF/EUR (the exchaaigeof the Hungarian National Bank at the balance shee}. ddte following
were recognised in the balance sheet among short-termviings: HUF 12,998 million in investment loans, HUF 12,8846liom in other long-
term loans, HUF 939 million in entrepreneurial loans, and#83 billion in bonds.

31 Table: Repayment schedule of long-term loans

1.8.6.3.2 Other long-term liabilities

MAV has a material balance of other long-term liabilities. These eaémost exclusively to the
management of treasury assets. Liabilities from treasury assetgeraeat are detailed in
section 1.8.6.1.
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1.8.6.3.3 Long-term liabilities by currency

Long-term liabilities held in foreign exchange include FX loans and F¥ebdinancial leases
and are detailed in section 1.8.6.3.1.

1.8.6.4 Short-term liabilities

1.8.6.4.1 Short-term loans and borrowings

The following year’s instalment of entrepreneurial loans (HUF 939 millioay weclassified to
short-term borrowings, and all of MAV Zrt.’s debts from bond issue (HUF 35,000an)liwere
reclassified. Short-term loans include the current part of long-term load§ @5,883 million)
and the year-end balance of overdrafts (HUF 1 million).

1.8.6.4.2 Short-term liabilities

The year-end balance of current liabilities is HUF 112,809 million, whichUs-H48,691 million
(75.94%) more than in the previous year. Current liabilities make up 12.77% of equity and
liabilities, and 15.52% of liabilities.

The nearly HUF 49 billion increase was due to the combined effect of a HURI&bincrease

in short-term borrowings and debts from the bonds issued; a HUF 4,989 million indrease
short-term loans; an increase of 4,307 million in creditors, to a HUF 6,0060mihcrease in
short-term liabilities towards related parties, and a HUF 1,539 miltiearease in other short-
term liabilities.

The balance sheet line “Other current liabilities” contains the followinggte
Figures in MHUF

ltem 2012 2013 Change

Taxes payable 5574 3303 -2271
Liabilities to the treasury 0 781 781
Of which: liabilities due to reimbursement of 0 305 395
expenses

Wages and salaries 2 936 2746 -190
Other liabilities deducted from employees 392 318 -74
Liabilities incurred but not yet invoiced 54 219 165
Other liabilities from services 45 0 -45
Late-payment interest payable 25 23 -2
Other liabilities 28 125 97
Other liabilities in total 9 054 7515 -1539

32. Table: Other current liabilities
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1.8.6.4.3 Short-term liabilities by currency

Year-end FX gain or

By currency Liability in FX Current partin FX  FX rate (FX/HUF ) | Liability in MHUF  Qurrent part in HUF loss (with correct
algebraic sign)

EUR 862 883,02 723 250,58 296,91 256,20 215,00 2,00
USD 35 406,98 35 406,98 215,67 7,64 7,64 0,04
CHF 1 608,84 1 608,84 242,14 0,39 0,39 0,01
Total: 264,23 223,03 - 1,95

33. Table: Short-term foreign exchange liabilities

1.8.6.4.4 Liabilities to related companies

Figures in MHUF

Fully Equity
Item Parent consolidated consolidated Associates  Total
subsidiary subsidiary
Subordinated liabilities to related companies 0 0 0 0 0
Long-term liabilities to related companies 0 0 0 0 0
Short-term liabilities to related companies 0 24 606 418 7 25031
Total: 0 24 606 418 7 25031

34. Table: Liabilities to related companies

[.8.6.5 Off-balance sheet liabilities

1.8.6.5.1 Hedging transactions

Financial market risks are part of MAV Zrt.’s business operations. Such Hs&sactively
mitigated by hedging transactions.

MAV Zrt.'s FX balance at the end of 2013, expressed in both EUR and in HUF on an EUR
basis, was EUR -13,714 thousand, which is slightly less (by EUR 192 thousand) thardplanne
The total FX loss expressed in EUR was EUR 55,030 million, including the FX debcse
related to the motor coaches, which the Company invoices to MAV STARTZHUF as part

of the rental fee.

The budgeted FX loss was hedged, in line with our FX management policiesspatitontracts
totalling EUR 47,555 thousand. No forward delivery transactions due in 2013 were cahclude
this year. (The rest of the loss was due to other FX fluctuations.)
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With the above transactions, the necessary FX cash flow was provided at 298. 1/ BRJIF
(weighted average), which is close to the MNB exchange rate (298.03 RIFH/E

During the financial year, two FX hedges were made totalling EUR 4@0ghnd to mitigate the
Company’s EUR-based exposure (office rent). Both hedges were closedcamuoheead in 2014.

No hedge contracts were made in 2013 for the risks of changes in interest and in
commodities (mainly gasoline) quotes.

The profit and loss and cash flow effect of hedging contracts concluded in 2@L@wn until
the balance sheet preparation are shown in the table below.

1.8.6.5.2 Closed forward and option contracts

Figures in MHUF

. Effect on Effect on cash
Transaction type .
profit/loss flow
Clearin Forward 3 3
g' Option 0 0
transactions
Total: 3 3
Deliver Forward 1 1
Yy Option 0 0
transactions*
Total: 1 1
Grand total: 4.0 4,0
Hedging 4,0 4,0
of which: Non-hedging 0 0
Total 4,0 4.0
Stock 0 0
¢ which: exchange
orwhich: OTC 4,0 4,0
Total 4.0 4,0

*Note: The profit and loss impact and the cash flow impactendentified based on the official central bank (MNB) rate
prevailing at the date of maturity.

35. Table: Closed forwards and options in 2013

1.8.6.5.3 Forward, swap and option contracts in 2013

Purchase Sales part Value Forward rate Closing Profitorloss  Settlement Note
part P date rate (HUF) method
L4 H .
1 210000 EUR 61 769 400 HUF 2014.01.02 204,14 297,79 766 500 delivery Date of transaction:
24.10.2013
r Date of transaction:
2 210 000 EUR 61 929 000 HUF 2014.02.03 294,90 311,10 3 402 000 Recognised 29/10/2013 :

Note: The profit and loss impact was identified based on ffieial central bank (MNB) rate prevailing at the date of mgity.
36. Table: Forward, swap and option contracts in 2013
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1.8.6.5.4 Joint and several liability and guarantee contrats

MAV Zrt. has no joint and several liability contracts as at 31 December 2018V Mrt.'s
guarantee contracts are shown in the table below:

Figures in MHUF

Contractin Amount of
Company name: Type of guarantee 9 Start date End date guarantee in
bank -
million HUF
Bank guarantee
National Tax anq excise guarantee Gréanitbank 12 December 2012 11 December 2014 120
Customs Authority
budgeted and for the
Ministry of National use of the residual
y value for the K&H Bank Zrt. 30 October 2013 31 October 2014 1830
Development
purposes of the TEN-
T project
Natlongl Transport accident OTP 27 April 2009 31 December 2014 1000
Authority
Bank guarantees in total: 2 950

37. Table: Guarantee contracts in effect at the balance sheet date

1.8.6.5.5 Lien and other non-contingent liabilities

Other liabilities related to mortgages are presented in detadwelhe assessment of other
encumbrances on properties and the rights to public utilities (electriesallater and gas
pipelines) and access rights, rights to place geodesic signs etcd statke earlier years in line
with relevant legislation. Cable and pipeline rights for the land beneaViqursly laid cables
and pipelines is currently in progress.

Available facility
Loan as at 31 Dec. 201 Security
(MHUF)
EUROFIMA 11 2 392 rolling stock
EUROFIMA 13 a 1188 rolling stock
EUROFIMA 13 b 4721 rolling stock
EUROFIMA 13 ¢ 356 rolling stock
EUROFIMA 13 d 5166 rolling stock
OTP Bank Nyrt (10 Talent financing) 3795 10 Talent multiple-unit trains
CA-CIB Consortium (30 Flirt financing) 24 267 30 Flirt multiple-unit trains
Raiffeisen Bank Zrt. (+30 Flirt financin 28 83( 30 Flirt multiple-unit trains
Total 70 715

38. Table: Loans secured with lien
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Lien has been placed on 10 Talent motor coaches for OTP Bank, on 30 Flirt coacli&gdit
Agricole Corporate and Investment Bank, and on 30 additional Flirt coaches ftieiBam as
lenders.

Many of MAV’s properties (own or managed) have been encumbered on the grounds of
permanent environmental damage. These properties are subject to resto@tobefore the
encumbrance can be removed. The number of encumbered properties is 65.

Further to the public procurement act, MAV Zrt. ensured direct collectigitsifor contractors
under existing contracts signed between 15 September 2010 and 31 December 2012.

MAV Zrt. issued a parent company comfort letter to Kreditanstalt fuedtéraufbau and to the
European Investment Bank as the funders of 25 TRAXX engines for MAV-TRAKCIO Z
(from 1 January 2014, MAV-START Zrt.).

MAV Zrt. holds CHF 18.2 million (0,7%) of the registered share capital of EFR@MA, of
which CHF 14.56 million (80% of the registered share capital) is not yet paeéclomes
payable based on the resolution of the Board of Directors of EUROFIMA in litie Avticle 5
and Article 21 paragraph 3 (6) of EUROFIMA’s Articles of Incorporation. Hmer, no request
for payment has been made yet.

In addition to CHF 18.2 million of EUROFIMA's registered share caphiald by MAV Zrt.,

MAV guarantees in an additional amount equalling the share capital holding of CHF 18.2
million the rolling stock financing arrangement in accordance withchat26 of EUROFIMA’s
Articles of Incorporation. This guarantee can only be called if both thevagilcompany and the
shareholder state guaranteeing the loan fails to pay, and the guarantespéaifted in Article

29 of EUROFIMA'’s Articles of Incorporation (CHF 590.5 million according to @@11 annual
financial statements) does not cover the losses suffered. Amounts drawn freimattedolders’
guarantee are refunded by EUROFIMA to the extent of the recoverable valuetlie disposal

of the underlying rolling stock or from other receivables associated witlodredgreement.

Mortgaged properties are as follows:
Figures in THUF

T h 1 t Serial - B fici
opograp nventory erial . imbrance Beneficiary eneficiary

. Amount Owner
ical lot no. no. no. address

Township Area

Bp. Pozsonyi Ut 77-
79

1133 Bp. Pozsonyi
utca 77-79

Kungos outskirts 1101 5350297 3 Mortgage K&H Bank Zrt. 31 000 HUNGARY

Zahony inner area  600/9 4990024 1 Mortgage K&H Bank Zrt. 65 000 MAV Zzrt.

39. Table: Mortgaged properties
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1.8.6.5.6 Off-balance sheet interests and similar charges

The payment schedule of MAV Zrt.’s off-balance-sheet liabilities (irger@nd similar charges)
relating to its long-term loans and borrowings are as follows:

Figures in MHUF

Loan 2014 2015 2016 2017 2ot8and Lo
beyond
Investment and development loans
EIB-ISPA 12 9 21
EUROFIMA 11 11 18 30 44 56 15p
EUROFIMA 13 a 5 4 9
EUROFIMA 13 b 21 34 24 79
EUROFIMA 13 c 1 1
EUROFIMA 13d 23 37 26 86
Raiffeisen Bank Zrt. HUF 9.209 | 22¢ 15C 22 40C
OTP Bank Nyrt. (10 Talent acquired) 43 31 15 89
CA-CIB Consortium (30 Flirt) 327 342 361 343 442 1815
Raiffeisen Bank Zrt. (+30 Flirt motor coaches) 387 423 471 484 1017 2782
Investment and development loans, total: 1058 1048 949 871 1515 5441
Operational loans
Raiffeisen Bank Zrt. HUF 28.5 bn 352 139 541
OTP Bank Nyrt. HUF 5 bn 331 214 103 648
MFB Zrt. HUF 6.2 bn 319 229 103 651
MFB Zrt. HUF 6.8 bn 345 247 107 699
MFB Zrt. HUF 7.0 bn 367 309 209 85 970
Operational loans, total: 1714 1188 522 85 0 3 509
Entre pre ne urial loans
Szegedi kofi - PROLAT 5E 53 43 31 1€ 19¢
Dél-balatoni kéfi - PROLAN 110 74 30 0 214
Supply of electricity - PQ 34 14 0 48
Entrepreneurial loans, total: 199 141 73 31 16 460
Bonds
MFB Zrt. HUF 10 bn 659 659 1318
Magyar Takszdv. - Granit Bank Zrt. HUF 35 1277 1277
Bonds total: 1936 659 0 0 C 2 595
Grand total: 4 907 3 03¢ 1544 987 1531 12 005

Note: FX loans were converted at a rate of 296.91 HUF/EUR.
40. Table: Payment schedule of off-balance sheet liabilities (egeand related charges)
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1.8.6.5.7 Operating lease contracts in effect at the balaecsheet date where the Company is

the lessee

Figures in HUF

Amount not
Contracting party . Agreement Contracted recognised
(lessor) Subject matter dated at Matures on amount/month until the B/S
___ date
Elaa'ge'se” Ingatlan  fice rent 2000.02.28 2017.05.06 95002 547 3800 101 880
Porsche Lizing Vehicle rent 2011.10.03 2016.10.03 78 000 000 2574 000 000
MKB Eurolizing Vehicle rent 2012.02.06 2016.02.05 9 850 000 246 250 000
FLEX-COM service (leased
Magyar Telekom Nyrt line) ( 2005.05.03 indefinite 2 965 850 n/a
*\ U 6RSURQ Telecomassets, equipment ) , oo, 2015.09.30 1960000 41160000
Ebenfurti-Vasut Zrt  and premises commissioned
9$607e3E7 . .Machine rental 2006.01.01 Indefinite 1488 926 n/a
0&V]HU $XWR NMBMHQANmwer exchange  more thanone  more than one 1100 000 nla

Kift meter

contract

contract

from 1969.03.26

Other contracts in total

different
contracts

indefinite/definite

7536 417 107 680 653

Total:

197 903 740

41 Table: Operating lease contracts over HUF 1 million in effect atlihlance sheet date
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1.8.7 Accrued expenses and deferred income:

Accrued expenses and deferred income dropped by 13% (HUF 3,971 million) contpated
previous year. Movements in accrued expenses and deferred income are shdwentablé
below:

Figures in MHUF

General 2012 2013
ledger .
account General ledger account description Overl Wihinl =~ Overl Within Total
no. year year year 1 year
481,5 Public service cost compensation 0 1363 1363 0 0 0
481,6 Unbilled income (credit) 0 18 18 0 267 267
481,7 Pre-billed income 0 22 22 0 0 0
481,8 Invitel Kft. other deferred income 9 963 292 10 255 9671 292 9 963
481,9 Other revenues 341 54 395 296 54 350
Deferred income 10 304 1749 12 053 9 967 613 10 580
482,1 Unbilled costs 0 440 440 0 469 469
482,6 Accrued incoming invoices to be approved 0 21 21 0 22 22
482,7 Invoices related to the upcoming period 0 0 0 0 1 1
482,9 Other expenses 0 17 17 0 11 11
486,10 Accrued calculated unbilled utilities costs related to 2010 0 29 29 0 23 23
486,11 Accrued calculated unbilled utilities costs related to 2011 0 30 30 0 22 22
486,12 Accrued calculated unbilled utilities costs related to 2012 0 323 323 0 6 6
486,13 Accrued calculated unbilled utilities costs related to 2013 0 0 0 0 184 184
487,1 Interest 0 522 522 0 423 423
487,22 Accrued internal and external interest on Cash-pool - 0 18 18 0 18 18
K&H Bank
487.3 Late-p_aymen_t interest, penalty and damages due in the 0 36 36 0 8 8
reporting period
488 Bonuses and contributions 0 1 1 0 0 0
Accrued expenses 0 1437 1437 0 1187 1187
481,11 Fixed assets received free of charge and as gifts 424 174 598 430 15 445
481,21 Surplus of fixed assets 611 16 627 552 0 552
481,3112  Other cash received from the government 6 895 195 7 090 6175 1 6176
481,3113  Phare aid for development 1072 50 1122 967 2 969
481,3114  EU funds and government subsidies 1788 69 1857 914 0 914
481,3117  Reimbursement for renovation - assets owned by MAV 0 0 0 1092 0 1092
481,312 Am(_)unts received from local governments and from 246 12 258 171 1 172
businesses free of charge
481.4 Debts arising from asset acquisitions assumed by the 4678 821 5499 4433 50 4483
government
Deferred income 15714 1337 17051 14734 69 14 803
Total 26 018 4523 30541 24701 1869 26 570

42. Table: Change in accrued expenses and deferred income

Deferred income decreased by HUF 1,473 million compared to the previousearchange is
mostly due to the HUF 1,363 million in the public service reimbursement and thasebf HUF
292 million of accruals/deferrals due to Invitel Kft., and a HUF 249 millionréase in the
unbilled income related to real properties and healthcare services.

Accrued expenses decreased by HUF 250 million, for a number of reasomilifiomto smaller
items, the following were more significant during the period: a HUF 147 omlheduction in the
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amount of deferrals due to unbilled public utility costs, and a HUF 127 million reasluat the
interest for the current period, in the late-payment interest, and the cuaraenalty.

Deferred income decreased by HUF 2,248 million compared to the previous Tea HUF
2,064 million reduction was the result of releasing deferred income rdiat@sset settlements in
2013 and the release proportionate to depreciation in the amount of HUF 1,2#&ghalfid the
HUF 1,092 million reimbursement accounted for the renovation of assets ownedWy M

I.9 Notes to the profit and loss account

1.9.1 Comparability

As of 1 June 2013, accounting, human resources and logistics activities were oedistrora
MAV Zrt. to MAV SZK Zrt.

The provisions of Act CVI of 2007 on State Property concerning asset management we
amended with effect from 28 June 2013. According to the amended act, MAV Zkespt
from the compensation obligation from 28 June 2013.

As a result, the asset management agreement concluded with MNV Zrt. in Z&)amended,
which has a significant impact on MAV Zrt.’s financial statements for ylears 2013 and
afterwards.

Ordinary depreciation for the period following 27 June 2013 and extraordinary dejvacdue
to reasons attributable to MAV Zrt. are charged to the profit/loss lopaating (increasing) the
compensation liability, while MAV Zrt. recognises the compensatiobility as a forgiven
liability.

For assets implemented by NIF Zrt., commissioned before 28 June 2013 and mbyaday
Zrt. after 28 June 2013, depreciation for the period between the date of commgston27
June 2013 is accounted and recorded by MAV Zrt. as a compensation liabilitgh&@eriod
after 27 June 2013, ordinary and extraordinary depreciation is accounted dedpeuier point
1, i.e. the compensation liability arising from depreciation is accounted AY Mrt. as forgiven
liability among extraordinary revenues.

It was established in 2013 that incorrect depreciation rates were applieertain passenger
transport vehicles rented by MAV-START Zrt. As a result, the Companysted the
depreciation accounted for the years 2007-2013 in the amount of HUF 1.2 billion.

.9.2 Netsales revenues

1.9.2.1 Net sales revenues per activity

Net sales revenues are shown in the table below:
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Figures in MHUF

Net sales revenues

Activity
2012 2013 Change
Rail track management 133 500 132 240 -1 260
Of which: Transport service lines and transport 39 846 40 704 858
Traction energy and fuel supply 36 531 38010 1479
Station use 38 741 34103 -4 638
Upper cables 3737 3913 176
Cargo car towing, arrangement 6 137 7730 1593
Other rail operations services 8 508 7 780 -728
Passenger transport 117 110 -7
Other activity 33 696 30 650 -3 046
Of which: Materials sold, inventory management 6 303 8 064 1761
Rail vehicle lease 11 887 8 690 -3197
Property lease and management 9 295 10 470 1175
Other services (central services, etc.) 6211 3426 -2 785
Total: 167 313 163 000 -4 313

43. Table: Net sales revenues by activity

As a result of the new tariffs valid from 9 December 2012, access chargegechamgnificantly
in some of the main revenue segments (e.g. traction staff, tractioneavailability). The types
and content of the services provided also changed. Based on the agreemenh bdiiée
START Zrt. and MAV-TRAKCIO Zrt., as of May of the reporting year, the Quany decreased
the volume of traction vehicle supply services from MAV Zrt. used for shuntingaiay
stations. The revenues increased due to the modified pricing and subsidyplpsncThe
performance in the reporting period was lagging behind the base period mairtly dwecrease
in railway station services amounting to HUF 4.6 billion as a result of doseltiple-unit trains,
railway station use, track obstruction and cancelled trains due todbe iih June.

In addition, a significant decrease was caused by the introduction of fatiorstcategories
(instead of the previous three) in connection with the station use of passeames, which
resulted in a reduction of fees for the use of stations by passenger waimaking stops. In the
case of station category I, charges decreased from HUF 2,898 to HUF 2,800tafans
category IlIl, charges dropped from HUF 2,051 to HUF 1,900; and for the new statiegocga
IV, a charge of HUF 1,700 was introduced.

MAV Zrt. had a valid network access agreement with 37 entities wiitesg rights on 31
December 2013. When reviewing the distribution of accounted network accessnpamnte by
each entity with access rights, we found that most of the revenues (92%) friwrorkeaccess
charges are from MAV-START Zrt. (which nearly completely covers thesgager rail transport
segment) and from Rail Cargo Hungaria Zrt., which covers most of theaiajbcsegment.
Traction electricity is settled with the line owners directly by Railtrack Division. The largest
customer is MAV Start Zrt. Specific traction electricity feesrie@sed by 3.2-3.9% compared to
the previous year (2012: 25.7 HUF/kWh, actual average: 26.7 HUF/kwWh). Despite a drop in
traction fuel used, the specific traction fuel charge also decreased88y @ompared to the
previous year (2012: 326 HUF/I, actual average: 317 HUF/I).

Invoiced revenues from the previously outsourced catenary wire maintenance amihgla
services, which were resumed in 2012, also contributed to the increaseeimues from other
railtrack operations.

In 2013, railtrack operation revenues were recognised from three railaaypanies: MAV
START Zrt. (HUF 85,082 million), MAV-TRAKCIO Zrt. (HUF 14,997 million) and& Cargo
Hungary Zrt. (HUF 18,396 million).
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Revenues from multiple-unit trains leased to MAV-START Zrt. increaseda result of
reviewing lease fees in 2012 by HUF 1,822 million compared to the previous peni@0ii3,
asset depreciation rates were reviewed, which affected leasénfées amount of HUF 1,051
million and as a result of these two factors the amount of invoiced lease feemaded by HUF
3,197 million compared to the amount recognised in 2012.

Revenues from other central activities decreased significantly asilt oéoutsourcing central
services (acquisitions and logistics, HR and accounting) to MAV Szalgakozpont on 1 June
2013. However, income from the renting out real property (offices and warehousesasad
due to the establishment of MAV Szolgaltaté Kézpont. Revenues from real pragetsl and
operation (which include public utility charges for these properties) weceumted from the
2013 sales revenues as follows: HUF 3,902 million outside the company group, HUF 2,483
million to MAV-GEPESZET Zrt., HUF 1,467 million to MAV Start Zrt., andWbF 1,115 million
to MAV Szolgaltaté Kdzpont Zrt.
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1.9.2.2 Export and import sales revenues

Exports and imports by country are shown in the table below:

Figures in MHUF
2012 2013

Country Export of = Export, Import Imported Import, Exportof Exportof Export, Import Imported Import,

services total of goods services  total goods services  total ofgoods services total
Germany 1 1 372 0 372 0 6 6 342 0 342
Austria 638 638 66 18 84 81 854 935 4 13 17
Italy 1 1 0 0 0 0 0 0 0 0 0
Slovakia 690 690 0 1 1 383 1036 1419 0 6 6
Czech Republic 0 0 1016 0 1016 0 0 0 1256 0 1256
Slovenia 0 0 0 1 1 0 0 0 0 0 0
Poland 0 0 0 0 0 0 0 0 228 0 228
France 5 5 8 32 40 0 0 0 0 118 118
Great Britain 0 0 0 1 1 0 0 0 0 0 0
Belgium 6 6 0 18 18 0 0 0 0 19 19
The
Netherlands 0 0 0 10 10 0 0 0 0 9 9 |
Romania 6 6 0 1 1 0 0 0 0 1 1
tEOlt;‘_:O“”t”es 1347 1347 1462 82 1544 464 1896 2360 1830 166 1996
Serbia -11 -11 0 0 0 0 0 0 0 11 11
Ukraine 0 0 0 9 9 0 0 0 0 19 19
Russia 0 0 0 2 2 0 0 0 0 3 3
Non-EU
countries -11 -11 0 11 11 0 0 0 0 33 33
total:
Grand total: 1336 1336 1462 93 1555 464 1896 2360 1830 199 2029

44, Table: Export and import

Imports totalling HUF 1,256 million included steel tracks purchased from Mar&feel.
Exports of goods to Austria and Slovakia include fuel sales specified in theorle@mecess
agreements, while services include, also under the network access agigeimeome from
network access charges and the supply of traction electricity.
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1.9.3 Analysis of costs by type

MAV Zrt.’s costs in 2013 were as follows:
Figures in MHUF

2012 2013
ltem Distribution Distribution
Amount (%) Amount (%)
Material expenses in total: 106 819 49,20 111 611 51,15
Payments to personnel 76 866 35,41 73571 33,71
Depreciation total: 33 409 15,39 33038 15,14
Total: 217 094 100,00 218 220 100,00

45, Table: Movements in costs

Material expenses increased due to cost increases in railtrackemante and electricity; the
cost of procurement and inventory services related to the outsourcing to MAV Z3ZKalso
increased. Payments to personnel stayed nearly the same as in theipre@an: the reduction
was due to outsourcing, which was offset by wage increases specifibe wage agreements
for 2013 (a 2.4% base wage increase from 1 July, and as a result of the wage grid exdfuatm
6% increase in the minimum and maximum values in the wage grid from 1 Qyteeployees
employed under the public work programme, and the increase in overtime [Dmpreciation
expenses were nearly the same as in the previous period.

1.9.3.1 Material type expenditures

Material-type expenditures increased by 4.50% on the previous year due to tharigllow

X A significant increase was due to the costs of procurement and logistidseseputsourced
to MAV SZK Zrt. (HUF 2.6 billion).

x As aresult of an increase in the amount of railtrack maintenance work for 2¢4 8atue of
railtrack maintenance services used grew by 9.58%.

X At the same time, the cost of re-sold and used electricity, propertgageament and
maintenance costs increased in excess of the above decrease.

The most significant material-type expenses in the current year weesald traction electricity

(21.2%), traction fuel (12.9%), railtrack maintenance, property managearel maintenance

services used (10.8-9.6%).
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The movements in material type expenditures are set out below:
Figures in MHUF

Index Percentage of

Iltem 2012 2013 Change (%) 2013 total costs
Electricity 3746 3772 26 100,69 1,73
Gas 2 829 2920 91 103,22 1,34
Water and sewage 496 514 18 103,63 0,24
Fuel 1567 1376 -191 87,81 0,63
Rail track materials 3143 3 740 597 118,99 1,71
Clothes 462 755 293 163,42 0,35
Other materials 1632 1 495 -137 91,61 0,69
Material costs 13 875 14 572 697 105,02 6,68
Track maintenance 11 040 12 098 1 058 109,58 5,54
Traction, shunting 5 225 3 998 -1 227 76,52 1,83
Catenary cable usage charge 1744 (6] -1 744 0,00 0,00
Track metering, cleaning, welding 2 334 2 009 -325 86,08 0,92
Leased wagons and cars 1 401 1 230 -171 87,79 0,56
Other railway services (wagon
maintenance, cleaning, emergency service, 722 1 057 335 146,40 0,48
ticket control, etc.)
Building operations and maintenance 10 934 10 725 -209 98,09 4,91
Public utilities (sewage, district heating) 987 881 -106 89,26 0,40
Property rental 1535 1249 -286 81,37 0,57
Property utilisation services 801 1 338 537 167,04 0,61
IT services 3 093 2 450 -643 79,21 1,12
Security services 1819 2 481 662 136,39 1,14
Acql_,usmon and stock management o 2632 2632 100,00 121
services
Postal and telephone charges 716 424 -292 59,22 0,19
Tra_ln_lhg, healthcare and other human 43 34 -9 79.07 0.02
activities
Specialist tender charges 104 58 -46 55,77 0,03
Legal services 66 102 36 154,55 0,05
Other material-type services 3 346 5 055 1 709 151,08 2,32
Value of services used 45 910 47 821 1911 104,16 21,91
Administrative fees, duties 744 898 154 120,70 0,41
Banking charges 114 277 163 242,98 0,13
Insurance fees 217 218 1 100,46 0,10
Other services 1 075 1 393 318 129,58 0,64
Cost of traction gasoline sold 15 250 14 371 -879 94,24 6,59
Traction energy sold 22 067 23 663 1 596 107,23 10,84
Cost of other goods sold 6 192 7 888 1 696 127,39 3,61
Cost of goods sold 43 509 45 922 2413 105,55 21,04
Value of resoled services 2 450 1 903 -547 77,67 0,87
Value of resold services 2 450 1 903 -547 77,67 0,87
Total material-type expenditures 106 819 111 611 4 792 104,4 9 51,15

46. Table: Material expenses

Electricity costs increased, as the unit price of other electricieyvgoy 1.32 HUF/kWh and the
price of traction electricity increased by 1.0 HUF/kWh. Of railtraciaterials, the cost of
materials used for railtrack maintenance and renewals increased By Bi7 million in total.

Of electricity costs in 2013, HUF 2,029 million was incurred in relationdiitrack operations
(lighting, switch heating, light barriers and other safety equipmeminstormers, traction
electricity) and HUF 1,743 million related to electricity used in lduigs. Gas costs were
incurred mostly in relation to use in buildings.

The use of service activities outsourced to MAV Szolgaltaté Kézpont Zrt.\NBXK Zrt.) from
1 June 2013 significantly contributed to the increase in the cost of services Tisednost
significant items were the purchase of procurement and logistics serHt#s 2,632 million),
accounting services (HUF 866 million), HR services (HUF 630 million), and iaidtnative
services (HUF 188 million). The costs of railtrack maintenance serviced akso increased
compared to the previous year, by HUF 1,058 million. The cost increase was bifshe

70/137 Notes to MAV Zrt.’s Financial Statements for 2013




MAV Hungarian State Railways Private Company Limited by Shares

cancellation of costs accounted in the previous period as charges for the userdry wire,
due to the termination on 31 December 2012 of the concession agreement concludd\with
Koncesszios Kft. (-1.744 M Ft). Another significant decrease was among shsetiviges used,
as START made an agreement in 2013 to receive the shunting services di@ttlJRAKCIO;

in main railway stations, shunting services were provided fully, in otlan stations to a lesser
extent. As a result of the above, the value of services received decreasadabgitional HUF
1,227 million. Additional items causing the change included a reduction in IT gB0StS
(HUF -643 million), a reduction in postal and telephone charges (HUF -292omijjla HUF 325
million decrease in costs related to track metering, cleanirgding, and a HUF 662 million
increase in the cost of security services used. A significant part of ssrused is the cost of
building operation and maintenance, which is about the same as in the base péHod@,725
million). The rental fees of road vehicles also decreased (by HUF 17liom)ilcompared to
2012, which was due to the fact that the 2011 discounted fees for vehicles widissexe
mileage were invoiced in the base period, which resulted in higher rental cost

The most significant items of material expenses in 2013 are as followsacki maintenance
(HUF 12,098 million), building operation and maintenance (HUF 10,725 million), traetiah
shunting (HUF 3,998 million), and the costs of services received from MAV SZK as
mentioned above.

The value of other services increased by HUF 318 million compared to the beed.pEhe
most significant items in 2013 were the HUF 604 million charge payable to VRE K
accordance with Government Decree No. 269/2009 (XIl. 1.), and the HUF 262 miiiok
commission and other costs.

The cost of goods sold increased by HUF 2,413 million due to the following:

X As aresult of an increase of the cost and volume of re-sold traction elggtbg HUF 1,596
million.

x As MAV FKG Kft. used more materials through MAV Zrt. for their operatiofiscluding
railtrack work), the cost of goods sold increased by HUF 1,180 million accdsding

x However, the cost of traction fuel sold to railway companies decreasedJByg849 million.

In 2013, the cost of intermediated services decreased by HUF 547 million cethfmm2012,
which was related to the insurance fees re-invoiced in connection hétipassenger transport
vehicles leased by MAV-START Zrt.

1.9.3.2 Payments to personnel

Figures in MHUF

Percentage
Item 2012 2013 Change Index (%) of 2013 total
costs
Wages 52 419 50 203 -2 216 95,77 23,01
Other payments to personnel 7778 7 555 -223 97,13 3,46
Contributions on wages and salaries 16 669 15 813 -856 94,86 7,25
Total payments to personnel: 76 866 73571 -3 295 95,71 33,71

47. Table: Payments to personnel

Wage costs and contributions decreased by HUF 3,295 billion compared to the base pe
which was mainly due to the outsourcing of service activities to MAV SztdgalKozpont Zrt.
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from 1 June 2013, as well as to the outsourcing of housing and real estate managdividasac

WR O0E9 9DJ\RQNH]HO =UW IURP JHEUXDU\ 7KBQGIHFWQRII
the outsourcing was offset by wage increases resulting from the 2013 wagensmts,
increased personnel costs related to employees employed under the potdlipragramme, a

one-time payment of HUF 25 thousand per person (based on an agreement) oayRailw
Workers’ Day, and payment of the HUF 994 million in financial support to MAV Zrt.’
employees pursuant to Government Decree No. 1447/2011 (XII. 21.) as part of the 2013
employee incentive programme (which is HUF 106 million less than iptaeious year).

In 2013, the most significant difference in contributions and other personn&tdetxpenses

compared to 2012 was due to a HUF 390 million reduction in cafeteria beneéita &lUF 856
million reduction in wage contributions, which resulted from a decrease pisme headcount.

1.9.3.3 Depreciation charge

Figures in MHUF

Percentage
Item 2012 2013 Change Index (%) of 2013
total costs
Depreciation of treasury assets 22 886 24 302 1416 106,19 11,14
Depreciation of MAV Zrt.'s assets 10 523 8 736 -1 787 83,02 4,00
Depreciation total 33409 33038 -371 98,89 15,14

48. Table: Depreciation

The decrease in impairment loss related to assets owned by MAV Zstingrily due to the
HUF 1.2 billion adjustment of depreciation charge related to the revision of ciafion rates of
the carriages leased by MAV-START Zrt. The increase in depreciagxpenses (HUF +1.4

billion) related to state-owned assets was due to the accounting of thal gapjects managed
by NIF Zrt.
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1.9.4 Other revenues
Other revenues in 2013 totalled HUF 79,413 million, which is a HUF 2,786 million dsere
compared to 2012.

Changes between the two periods are shown in the table below:
Figures in MHUF

Item 2012 2013 Change Index (%)
Tangible asset disposals 856 1433 577 167,41
Of which: MAV Zrt.’s own tangible assets sold 839 1155 316 137,66
Reversed impairment loss on inventories 1007 373 -634 37,04
Profit increasing items 2 142 1 339 -803 62,51
Of which: Damages received 252 450 198 178,57
Other late-payment penalties received 1815 611 -1 204 33,66
Damages received for MAV real estate properties 25 38 13 152,00
Penalties received 72 101 29 140,28
Use of provisions 9 987 26 729 16 742 267,64
Of which: Provision for expected liabilities 5089 4029 1060 7917
Use of provision for unrealised FX losses 4430 22 -4 408 0,50
Use of provision for future expenses 468 22 678 22 210 4 845,73
Miscellaneous other income 83 72 -11 86,75
Rever.sed deferred income QUe to costs and expenses 1367 1365 2 99,85
reducing the operating profit
Of which: reversed deferred subsidy 294 352 58 119,73
Reversed deferred tangible assets received free of charge 190 164 -26 86,32
Reversed debt owed to government, forgiven 821 797 -24 97,08
Non-refundable subsidies 66 756 48 101 -18 655 72,05
Of which: for public services (rail track operations) 65578 46 761 -18 817 71,31
for public services (regional passenger transport) 72 0 -72 0,00
Memorial Centre for the Child Victims of the 0 197 197 100,00
Holocaust
public works 0 99 99 100,00
Subsidised incentive scheme for MAV Zrt. 1101 994 107 90,28
employees
Other revenues 1 1 0 100,00
Total: 82 199 79 413 -2786 96,61

49, Table: Other revenues

Major differences between the two periods:

X As a result of taking the capital projects implemented by NIF Zrt. insesianagement, the
provision made in previous years to cover the depreciation charges for these \wase
released, in the amount of HUF 22,474 million;
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X In 2013 MAV Zrt. received HUF 450 million mostly from insurance companies to cove
damage caused by natural disasters (flooding, rain, storms and sludgef), exiceeded the
amount received in the base period by HUF 198 million. This increase is abroktsively
due to the increase in payments for damage received from the insurancentesnpa

X In 2013 we accounted HUF 613 million less against MAV-START Zrt. and HUF 3Bi6om
less against MAV FKG Kift. as income from late-payment interest;

X Provisions used increased by HUF 1,060 million compared to the previous yeatadgadl

below:
Figures in MHUF:

. I Provisions Provisions
Provisions for liabilities usedin 2012 used in 2013 Change

Staff, early retirement, severance pay 1064 1489 425
Environmental liability 271 180 -91
Related to subsidiaries 26 0 -26
Litigation 2676 332 -2 344
Welfare housing maintenance 30 20 -10
Provision for claims for damages 17 41 24
Damage resulting from extreme weather 114 73 -41
ngage caused by chemical disaster in the 1 54 43
Ajka area
Working clothes, uniforms 255 242 -13
Late-payment interest paid 125 31 -94
Fine 500 84 -416
Amounts paid to LeasePlan Zrt. 0 60 60
Provision for contribution payment liabilities 0 765 765
Provision for bonus obligations (accounts

0 658 658

related to the previous year)

Total: 5089 4029 -1 060
50. Table: Provisions for contingent liabilities

X Due to changes to the Accounting Act, in 2012 we changed the method of caloudsti
provisions made for unrealised FX losses. As a result, HUF 4,430 million in poogsvas
released in the base period, while in 2013 we only released HUF 22 midirahis purpose.

x Of the amount of grants received free of charge to offset the costs, the amognainoffor
railtrack operation decreased by HUF 18,889 million compared to thegeaiel, which was
the result of changes to Act CVI of 2007 on State Property and the cancellatithre of
compensation liability. (Described in detail in section 1.7.2.)

X As an incentive to MAV railway workers, under Section 3 of Government &&dxo
1440/2012 (X.11.) as amended by Government Decree No 1550/2012 (XII.6.), MAV Zrt.,
MAV-START Zrt., MAV-Trakcio Zrt., MAV Gépészet Zrt., MAV Szolg&té Kozpont Zrt.,
OE9 9DJ\RQNH]HO =UW DQG *<6(9 =UW UHFWXSSBUWXSBRE
amount received by MAV Zrt. was HUF 107 million less than in 2012.

x In 2012, we recognised HUF 72 million as reimbursement for the costs of régabac
light railway passenger transport. From 1 September 2012, this public seratctaken over
by MAV-START Zrt., and therefore MAV Zrt. did not receive any subsidiestfos in 2013.
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[.9.5 Other expenditures

Other expenses totalled HUF 41,781 million in 2013, which is a HUF 8,405 million asere
compared to 2012.

Changes between the two periods are shown in the table below:

Figures in MHUF

Item 2012 2013 Change Index (%)

Disposals, scrapped and missing assets 8 750 30 075 21 325 343 |71
Of which: Expenses on tangibles, projects and

X R . 474 293 -181 61,81
intangibles disposed of
Expenses on tangibles, projects and intangibles 1764 1045 719 59.24
scrapped
Cost of scrapped tangibles, projects and intangibles 265 302 37 113,96
Net value of missing tangible assets 1260 5 -1 255 0,40
_Impalr_ment loss on treasury assets, projects and 4051 389 3662 9.60
intangibles
!mpalrment loss of own tangibles, projects and 910 170 740 18,68
intangibles
Extraordinary depreciation on NIF assets received 0 27 871 27 871 100,00
Impairment of |nv_entor|es and receivables, inventory 639 653 14 102,19
shortage, scrapping
Of which: Impairment of inventories 7 13 6 185,71
Impairment of receivables 617 622 5 100,81
Profit decreasing items 4 666 3585 -1 081 76,83
Of which: Bad debts written off 6 5 -1 83,33
Losses from damages 2 682 2 561 -121 95,49
Penalties 134 84 -50 62,69
Late-payment penalty paid 544 149 -395 27,39
Damages 398 287 -111 72,11
Self-revision fee 16 75 59 468,75
Various other expenses 814 397 -417 48,77
Provisions 18 009 5159 -12 850 28,65
Of which: Provisions for termination liabilities 2302 448 -1 854 19,46
Provision for environmental obligations 340 19 -321 5,59
Provision for litigation 416 151 -265 36,30
Provision for claims for damages 93 39 -54 41,94
Provision made for extreme weather conditions in 2013 0 60 60 100,00
Provision for working clothes and uniforms 304 246 -58 80,92
Provision for annuity payment obligations 5042 597 -4 445 11,84
Provision for late payment penalties 48 252 204 525,00
Provision for penalties 84 0 -84 0,00
Provision for bonus liability 658 618 -40 93,92
Provision for unrealised FX losses on development loans 277 646 369 233,21
E;o':l/:'s;on for the depreciation of assets not contributed 8317 1900 6417 22,84
Taxes, duties and VAT 986 1083 97 109,84
Building and land tax 809 894 85 110,51
Contributions to government funds 326 1226 900 376,07
Public utility tax 0 915 915 100,00
R&D contribution 322 306 -16 95,03
Total: 33 376 41781 8 405 125,18

51 Table: Other expenditures

In 2013, the most significant item was the accounting of HUF 27,871 million in extnaary

depreciation related to the handover of capital projects implementedfhye accounted HUF
1,320 million in scrapping related to treasury assets, which was dffs#tie value of materials
recovered from scrapping (HUF 275 million). In the base period, several tyeassets were
scrapped, and HUF 4,051 million was recognised as extraordinary deprecat treasury
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assets no longer used from MAV Zrt.’s profit, which exceeded the amount chaxinary
depreciation accounted in 2013 by HUF 3,662 million.

The amount of impairment loss recognised on receivables was nearly the saméha base
period. In 2013, we recognised HUF 13 million of impairment related to the devahja
scrapping and shortage of inventories, and HUF 622 million on receivables.

Expenses due to damages decreased by HUF 121 million compared to the hade@iethe
expenses for 2013, HUF 1,114 million was due to natural disasters, HUF 252 mibismelated
to railway accidents, HUF 202 million due to environmental pollution, and HUF 53bmivas
accounted for as accident allowances, reimbursements, and damages.

The decrease in other expenses was caused by an approximately HUF 500 duilp in the
amount of grants provided free of charge.

Expenses related to the making of provisions decreased by HUF 12,850 million @uirtpar
2012. The reason for the decrease was that contingent liabilities for allosvarsre calculated
at face value rather than at the earlier discounted value, and the changéhofimesulted in a
significant increase in the base period. In 2013, only HUF 597 million woirbrovisions were

made for this purpose, which was HUF 4,445 million less than in the base period.

The most significant change in making provisions for the current year was the HUF 6,417
million reduction in the amount of provisions for the depreciation of assets not handetyver
NIF Zrt., which was partly due to changes to the State Property Act, arity mhre to the
completion in 2013 of 23 projects implemented by NIF Zrt.

Additional decrease was due to the fact that in 2013 the amount of provision made for the
termination of employment was HUF 1,854 million less.

In 2013, MAV Zrt. is liable to pay HUF 894 million in property tax related te activities other
than public services, and HUF 915 million in public utility tax, which was retognised in
previous years.
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1.9.6 Financial and extraordinary profit or loss

1.9.6.1 Revenues from financial transactions

Financial income in 2013 totalled HUF 2,266 million, which is a HUF 2,094 millionrease
compared to 2012. Changes between the two periods are shown in the table below:

Figures in MHUF

Item 2012 2013 Change Index (%)

Dividend received (due) 1092 1266 174 115,93
Other interest received (due) and similar income 1007 940 6 7 93,35
Of which: bank interest 869 739 -130 85,04

Interest received for cash pool overdraft (external interest) 4 31 27 775,00

Interest received from cash pool members (internal interest) 52 161 109 309,62
Other financial revenues 2 261 60 -2 201 2,65
Of which: realised FX gain on FX balances 1730 58 -1 672 3,35
S FX gain on the year-end revaluation of receivables and 531 2 529 038
liabilities
Total: 4 360 2 266 -2 094 51,97

52 Table: Revenues from financial transactions

The amount of dividend received increased by HUF 174 million compared to thepbase.
Substantial dividend income relating to 2012: VAMAV Kft..: HUF 400 million; RBSArt.:
+8) PLOOLRQ OE9 6]JROJIOWDWY .|]SRQW9BUWQNB]IHO PAU
+8) PLOOLRQ OE9 9DJ\RQNH]HO =UW +8) PLOOLRQ LQ

Interest received:

X Interest received from credit institutions decreased by HUF 130 milktated to depositing
liquid assets; at the same time, the amount of interest received in theaakincreased.

x Other financial revenues decreased by HUF 2,201 million. The reason for theadeavas
that in 2012 we accounted HUF 1,730 million in connection with the investment and other
loans of leased railway vehicles, and HUF 531 million in FX gains due to da-gnd
revaluation of receivables and liabilities, as opposed to HUF 58 millionHdoE 2 million,
respectively, in the current year.
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1.9.6.2 Financial expenses

In 2013, HUF 7,991 million was accounted as financial expenses, which is HUF 5,6B&mil
less than in 2012.

Changes between the two periods are shown in the table below:

Figures in MHUF

Item 2012 2013 Change Index (%)

FX losses on interest paid and on long-term financial assets 10 168 6 624 -3 544 65,15
Of which: interest paid to credit institutions 6 202 3509 -2 693 56,58

interest on bonds 3437 2 656 -781 77,28

interest paid to third parties 496 303 -193 61,09
Impairment loss on shares, securities and bank deposits -68 1 -425 256 62,41
Other financial expenditures 4 139 1792 -2 347 43,30
Of which: realised FX loss on FX receivables and payables 4 137 1610 -2 527 38,92
Total: 13 626 7 991 -5 635 58,65

53. Table: Financial expenses

Changes in financial expenses

x Compared to the base year, the amount of interest paid decreased by HUF 3] mil

The amount of interest paid in connection with development loans decreased by HUF
1,023 million, while the amount of cash loans and other interest paid to credititists
decreased by HUF 1,670 million compared to 2012.

A significant item is the HUF 781 million reduction, compared to the baseogenf
interest paid on bonds.

The amount of interest paid on long-term loans received from entreprenesos al
decreased by HUF 193 million.

X Realised FX losses incurred in connection with the repayment of devefdploans
denominated in a foreign currency was HUF 1,610 million in 2013.
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1.9.6.3 Extraordinary revenues

In 2013, HUF 22,282 million was recognised as extraordinary revenues, whigeded the
amount in the base period by HUF 22,150 million.

The most significant part of this increase is the HUF 17,160 million in compenshability
waived as a result of changes to the State Property Act, and the HUF 2,480 matioed
compensation liability recognised in connection with assets (e.g. sfaattproperties) handed
over as part of the asset settlement.

The amount of extraordinary revenues recognised in 2013 was also increaiesdontracted
value of assets received for the shareholding related to RESTI Zrt.igemento MAV
9DJ\RQNH]HO =UW +8) PLOOLRQ

Changes between the two periods are shown in the table below:
Figures in MHUF

Item " 2012 7 2013 Change Index (%)
Revenues from assets received free of charge and from 16 13 3 81,25
surplus assets
Gains on contributed assets 31 2 628 2 597 8 477,42
Of which: Contracted value of tangibles
contributed to the Company 0 626 626 100,00
Assets received for shares 31 2 002 1971 6 458,06
Other extraordinary revenues 85 19 641 19 556 23 107,06
Of WhIChZ Cash received free of charge from other 1 0 1 0.00
companies
Forgiven and lapsed liabilities 83 1 -82 1,20
Waiver of compensation liability due to changes to
the Act on State Property 0 17160 17 160 100,00
Waiver of compensation liability due to asset 0 2 480 2 480 100,00
settlements
Total: 132 22282"7 22150 16 880,30
Total without compensation liability waived 132 2 642 2 510 2 001,52

54. Table: Extraordinary revenues

1.9.6.4 Extraordinary expenditures

In 2013, HUF 2,829 million was recognised as extraordinary expenditures, whigle@ed the

amount in the base period by HUF 2,591 million.

The most important items in the increase were the derecognised sharehol&B&TI Zrt. as a
UHVXOW RI LWV PHUJHU LQWR 0E9 9DR®RQINMIGHW K H UQ\H W +8 D
assets contributed to MAV Szolgaltaté Kozpont Zrt., which was establishddJune 2013,

Notes to MAV Zrt.’s Financial Statements for 2013 79/137




OE9 0DJ\DU EOODPYDVXWDN =iUWNUPWOHQIO&N |G

Changes between the two periods are shown in the table below:

Figures in MHUF

Item 2012 2013 Change Index (%)
Expenditures on assets and services received free of
Xpendifu v v 144 162 18 112,50
charge
Expenditures on contributed assets 0 2 657 2 657 -
Of which:  Net tangibles contributed to the Company 0 619 619 -
Shares written off due to capital reduction and
>nares. P 0 2038 2038 -
liquidation
Other extraordinary expenditures 94 10 -84 10,64
Of which:  Non-refundable housing grant to employees 11 4 -7 36,36
Forgiven debts (domestic) 83 3 -80 3,61
Cash donation 0 3 3 -
Total: 238 2 829 2 591 1 188,66
55. Table: Extraordinary expenditures
1.9.7 Related party revenues and expenses
Figures in MHUF
Fully Not fully Percenta
Item Parent consolidated | consolidated Affiliates Related Grand ge of
. . total total
subsidiary subsidiary related
Revenues
Net sales revenues 127 897 514 376 128 787| 163 000 79,01
Other revenues 984 13 3 1 000 79 413 1,26
Rewvenues from financial transactions 718 242 465 1425 2 266 62,89
Extraordinary revenues 2 594 0 0 2 594 22 282 11,64
Revenues, total: 0 132 193 769 844 133 806| 266 961 50,12|
Expenditures
Material expenditures 72 954 189 858 74001| 111611 66,30
Other expenditures 757 0 53 810 41 781 1,94
Expenditures of financial transactions -414 7 139 -268 7 991 -3,35
Extraordinary expenditures 708 2 015 1 2724 2 829 96,29
Expenses, total: 0 74 005 2211 1051 77 267| 164 212 47,05|

56. Table: Related party revenues and expenses

MAV Zrt.’s related party transactions:

X 50.12% of revenues (MAV START Zrt.: 36.91%, MAV-TRAKCIO Zrt.: 6.06%, MAV

SZK Zrt.: 2.14%)

X 47.05% of specified expenses (MAV-TRAKCIO Zrt.: 10.62%, MAV START Zrt.:
10.92%, MAV FKG Kft.: 8.89%, MAV SZK Zrt.: 4.64%).
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1.9.8 Profit and loss account based on the turnover cost metid

Further to the Company’s accounting policy, a profit and loss account has beenegrepaer
both the total cost and the turnover cost methods. The latter is presented below:

Figures in MHUF

Ld Ld

line Item 2012 2013 Difference Index (%)
'01 Netdomestic sales revenu 165977 160 64( -5 337 96, 7¢
02 Net export sales revenues 1336 2360 1024 176,65
l. Net sales revenues, total 167 313 163 000 -4 313 97,42
‘0z Direct cost of sale 130247 129 35! -89¢€ 99,31
'04 Cost of goods sol 4350¢ 4592 241:  105,5¢
'05 Value of services sold 2450 1903 -547 77,67
1I.  Direct costs of sales 176 206 177 176 970 100,55
Ill.  Gross profit on sales (I-11) -8 893 -14 176 -5 283 159,41
‘o€ Selling and distribution expens 5 11 6 220,0(
'07 Administrative expense 15 31: 14 01< -129¢ 91,5z
‘0 Other general expenst 21 74¢ 22 761 101¢ 104,67
IV  Indirect costs of sales 37 062 36 785 =277 99,25
V. Other revenues 82 199 79 413 -2 786 96,61
of which: operational compensation 65 578 46 761 -18 817 71,31
VI. Other expenditures 33 376 41 781 8 405 125,18
A. Trading profit/(loss) 2 868 -13 329 -16 197 -464,75
VI1I. Revenues from financial transactic 4 36( 2 26¢€ -2 09z 51,97
Vil Financial expenditures 13626 7991 -5635 58,65
B. Financial profit/(loss) -9 266 -5 725 3541 61,79
C. Profit on ordinary events -6 398 -19 054 -12 656 297,81
IX Extraordinary revenue 132 22 28: 22 15C 16880,3(
X. Extraordinary expenditures 238 2829 2591 1188,66
D. Profit on extraordinary events -106 19 453 19559 -18351,8 9
E. Pre-tax profit -6 504 399 6 903 -6,13
Xl. Tax liability 0 0 0 -
F. After-tax profit -6 504 399 6 903 -6,13

57. Table: P&L turnover cost method

MAV Zrt. had a profit of HUF 399 million in 2013, compared to a loss of HUF 6,504 million
2012. In 2013, the Company accounted HUF 19,640 million extraordinary revenues algainst t
compensation liability waived under the amendments to the State Assetsid\ctlated to the
asset settlements. In 2013, from the reimbursement of HUF 65,620 million for mdrkaes
according to the memorandum of the Railtrack Operation Agreement on teebsidget, HUF
46,761 million was presented in the financial statements for the reportingrydiae with the
profit/loss of railtrack operations. Based on the agreement betwe®d-START Zrt. and
MAV-TRAKCIO Zrt., the volume of shunting services from MAV Zrt. was redddeom May.
Therefore, the number of shunting machines ordered and related expenses dropfidid by
billion, and the related revenues also decreased by HUF 1.6 billion.

Other revenues accounted in the reporting year decreased, while other expersased.

The increased consignment electricity tariffs contributed to a drawtboth domestic sales
revenues and cost of goods sold. The decrease in consignment service costs washdinges
in our energy settlement method as of 2012, as a result of which all energy wests
reclassified from consignment services to cost of goods sold.
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Other expenses increased as a result of increases in the extraordipeggia®on of treasury
assets taken over from NIF Zrt.

Recognised direct and indirect costs of sales remained almost unchemgpared to the base
year. Recognised direct costs of sales increased by 0.55%, while inclisstof sales dropped
by 0.69% compared to 2012.

Administration related payments to personnel decreased owing to a poséne ih one-off
redundancy costs and certain benefits (holiday vouchers to pensioners, aid, etc.).

The HUF 1,016 million increase in other general expenses was due to the engreas costs of
services received from MAV SZK Zrt., which was higher rate than the deserén the related
staff costs.

.10 Actual asset, financial and income positions

1.10.1 Value and composition of assets

The balance sheet value of MAV Zrt.’s assets at 31 December 2013 was HUF 883|B&3, m
which is a HUF 134,879 million (18,02%) increase compared to the previous year. Thdl overa
HUF 112,113 million (15,94%) drop in the book value of fixed assets was due to a HUF 111,222
million (19,21%) drop in the net value of tangible assets.

Current assets increased by HUF 21,122 million compared to the previous wieiah is
attributable to the increase in the balance of liquid assets (HUF 22.682 million)

The increase in the prepaid expenses and accrued income (HUF 1,644 milliodua&s the
HUF 1,862 million combined growth of revenues and deferred expenses, and the2BJF
million decrease in the prepaid expenses and accrued income.

MAV Zrt.’s actual asset, financial and income positions are illustratgdhe indicators shown
on the following pages.

[.10.1.1 Non-current assets ratio

The year-end balance of fixed assets is HUF 815,273 million, representing 92,28% axdets
disclosed in MAV Zrt.’s balance sheet.

Non-current assets 815,273
= = 92.29 % (base: 93.95 %)
Total assets 883,343

A change in this indicator is not quantifiable from the perspective of MAV Zdpsrations.

1.10.1.2 Coverage of fixed assets

Equity, including treasury funds, covers 88,31% of long-term tangible assetslyivsed in
production, including treasury assets, while MAV Zrt.’s equity covers 48,02% of its own
tangible assets. Both indicators improved compared to the previous year.
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Equity 96,523
= =48.02% (base: 26.01%)
Own tangible assets 201,002
Equity + Treasury funds 609,437
= =88.31% (base: 79.52 %)
Tangible assets 690,080

1.10.1.3 Coverage of fixed assets

The facts described in the previous section on tangible assets also @fighdtassets.

Equity 96,523
= =29.59% (base: 16.79%)
Own tangible assets 326,195
Equity + Treasury funds 609,437
= =74.75% (base: 65.46%)
Non-current assets 815,273

1.10.1.4 Current assets to non-current assets

Current assets 57,333
= =7.03% (base: 5.15%)
Non-current assets 815,273

The indicator of the most important asset groups increased compared to treuprgsar but the
index is still low. This, however, is absolutely normal for a service provider.

1.10.2 Value and composition of equity

At 31 December 2013, equity and liabilities totalled HUF 883,343 million (equaliotgl
assets), which represents a HUF 134,879 million increase compared to theuprgear. This
increase is due to the combined effect of a HUF 122,822 million increase ifitledia HUF
37,597 million increase in equity, a HUF 3,971 million drop in accruals and to & BU569
million drop in provisions.

Of equity components, capital reserve increased by HUF 36,232 million, negistapital by
HUF 963 million, the balance sheet profit/(loss) for the reporting year by HUF 6;80®n,
while retained earnings dropped by HUF 5,966 million, and allocated reseswveke year by
535 million. Overall, all these changes increased equity by HUF 35,597 million.
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The HUF 122,822 million increase in liabilities was due to a 13.74% increase gtéom
liabilities (by HUF 74,131 million) and a 75.94% increase in current liabgdifley HUF 48,691
million). The change was particularly due to the acceptance for asset mandgdrtiee capital
projects managed by NIF Zrt. accounted against long-term liabilinestle reclassification of
loan repayments due in 2014 to short-term liabilities.

The HUF 3,971 million (13.00%) drop in accrued expenses and deferred income was @aue to
HUF 1,473 million decrease in revenues (12.22%) and a HUF 250 million drop in accrue
expenses, and to a HUF 2,248 million drop in deferred income.

1.10.2.1 Capitalisation

Equity 96,523
= =10.93% (base: 7.87%)
Total equity and 883,343
liabilities

Equity 96,523
= = 26.06% (base: 16.98%)
Equity and liabilities - Treasury funds 370,429

The value of the indicator is less favourable than expected, but shows an improvemeiasbve
year in spite of the increase in long-term liabilities related tadtey assets. Along with the
other indicators, they demonstrate a significantly high level of indebtedness.

1.10.2.2 Gearing ratio

Debt 726,662
= =752.84% (base: 1024.74%)
Equity 96,523

Borrowed capital - Treasury funds 213,748

= 221.45% (base: 343.60%)
Equity 96,523

[.10.2.3 Indebtedness ratio

Debt 726,662
= =82.26% (base: 80.68%)
Total assets 883,343
This indicator shows that liabilities represent a burden on 82.26% of our asset$, ighidts
from the operating mechanism of treasury assets, and does not resulnicirdigaifficulties due
to the provision of public utility services. The indebtedness ratio has basioathained
unchanged, and its value is very unfavourable.
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1.10.2.4 Ratio of long-term liabilities

Long-term liabilities 613,853
= =86.41% (base: 90.16%)
Long-term liabilities + Equity 710,376
Long-term liabilities - Treasury liabilities 101,325

= =51.21% (base: 70.13 %)
Long-term liabilities Treasury liabilities + Equity 197,848

This indicator shows the company’s long-term indebtedness. The lower the indibatdretter
the company’s reputation. In the case of MAV Zrt., long-term indebtednessrisisamnt partly

because of the insufficient cost reimbursement of previous years. The mosticaigni
components of the decrease are the in-kind contribution to meet the compensatidg aabl

the reclassification of loan repayments.

1.10.2.5 Equity to share capital

Equity 96,523
= =438.74% (base: 280.11%)
Share capital 22,000

1.10.2.6 Profitability indicators

EBITDA = Operating profit + depreciation =-13,329 + 33,038 = 19,709 (base: 36,277)

EBITDA 19,709
EBITDA rate = = =12.09% (base: 21.68%)
Net sales revenues 163,000
Operating profit -13,329
Operational rate = = =-8.18%(base: 1.71%)
Net sales revenues 163,000
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1.10.3 Financial position

1.10.3.1 Working capital and liquidity

Net working capital

The net working capital is probably the most important indicator of the financial posis it
shows the company’s short-term solvency position.

Current assets - Current liabilities = MHUF 57,333 — MHUF 112,809
= MHUF -55,476 (base: MHUF -27,907)

The indicator has fallen compared to the previous year mostly due to the expiodta HUF 35
billion bond in one amount in 2014 and its reclassification to short-term liedsli However,
when interpreting the indicator, it should be taken into account that the repayhthe bond
was ensured by the assumption of the debt by the Hungarian state under ¢hBuglgét Act for
2013, and, therefore, the part of the short-term liabilities payable by MAY significantly
lower. If we exclude the assumed amount (-20,476), the indicator value is more fakoura

The liquidity position as at 31 December 2013 is reflected by the following @tdis, to which
the above statements also apply:

Liquidity ratio
Current assets 57,333
= _— =50.82% (base: 56.48%)
Short-term liabilities 112,809

The indicator has fallen compared to the prior year due to the reclassificztloan repayments
due.

Quick ratio
Current assets - Inventories 49,657

= =44.02% (base: 45.85%)
Short-term liabilities 112,809

The quick ratio shows the ability of liquid and movable assets to cover rduhabilities.
Excluding the debt assumption by the government prescribed by law, the indstadas a
63.81% significant improvement as a result of the liquid assets available at tloé #éedyear.

Cash liquidity ratio
Liquid assets 24,575

= _ =21.78% (base: 2.95%)
Short-term liabilities 112,809
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The cash liquidity ratio shows a significant improvement, thereby ensbrusmess operation in
2014.

1.10.3.2 Changes in financial position

The cash flow statement in accordance with Section 51 (8) of the Accountinig Atesented in

the tables below.
Figures in MHUF

No. Item " 2012 " 2013

I Operating cash-flows (lines 1-16) 50 250 49 821
"o Profit/(loss) before tax+ -6 504 399
amounts received free of charge -12 -10

amounts granted free of charge, expensed 0 0

dividend received -1092 -126€

dividends on previous years’ profit (0] 0

profit/(loss) from changes in investment -31 36

surplus non-current assets 0 -2

T2 Previous years’ profit/(loss) 0 (0]
"3 Revaluation of loans and investments -6 282 1635
" a Ordinary depreciation charge + 33409 33038
4/a. Depreciation charge on previous year 0 0]

" 5 Recognised impairment, scrapping, shortage and reversal 6814 29 308
" 6 Changes in provisions * 8022 -21 569
7 Non-current asset disposals + -395 -870
" 8 Change in liabilities related to managed state-ownedtasse -12 285 2723
" 9 Movements in creditors + -877 4307
" 10 Movements in other short-term liabilities + 4501 4 395
" Movements in Accrued expenses and deferred income + -1 502 -3971
11/a. Released deferred income related to asset settlement 0 2064
Y Movements in debtors + 313 -1378
T Current asset movements (less debtors and liquid asisets) 1991 2626
of which: changes in inventories -1124 -897
other receivables 3114 3520

" 14 Movements in prepayments and accrued income + 24179 -1644
" s Corporate income taxpayable - 0 0
T Dividend and share payable - 0 0
1. Investing cash flows (lines 17-20) -20 759 -28 428
Y Non-current asset additions - -22721 -30 886
T Non-current asset disposals + 840 1157
T Capital withdrawn from existing investment (subsidjary 31 34
" 20  Dividend received + 1092 1266
1. Financing cash flows (lines 21-31) -43 804 1289
oo Revenues fromthe issue of shares (capital addition) + 0 0
"2 Proceeds fromissue of bonds and debt securities + 0 0
" 23 Borrowings + 0 25000
" 24 Repayment, cancellation of long-termloans and bank siiep® 214 162
"5 Amounts received free of charge + 12 12
" 26 Redemption of shares, capital reduction - 0 0
Y Bond redemption - 0 0
" 28  Loanrepayment- -44.064 -23 896
29 Long-termloans and bank deposits - 0 0
" 30 Amounts transferred free of charge - -3 (0]
S Movements in payables to founders and in other long-iabitiies + 37 12
V. Change in cash and cash equivalents (£IzIII1ll) + -14 312 22682

58. Table: Cash flow statement
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The HUF 399 million pre-tax profit was adjusted by amounts received free ofjel{presented
as part of financing cash flows) and by the dividends received (presentedtas paresting
cash flows).

The company generated significant positive cash flows during its operatidmsh was due to
changes in liquid assets resulting from operating activities. Chamgégquid assets resulting
from investing activities — high-value asset acquisitions — resultednegative investing cash
flow.

.11 Report to the supervisory authority

In this chapter, we present information on the separated railway taesias required by the joint
decree of the Transport Ministry and the Ministry of Finance (No 50/2007 (IV.26.) G¥X\W) as
specified in MAV Zrt.'s accounting separation policy effective from 2014, butdusvhen
preparing the 2013 financial statements (B/S, P&L, cash flow setenactivity statement with
narrative explanations, revenues from and costs of related parties, aweragal statistical
headcount, subsidies by title, and accumulated figures due to the sepatati¢ieg)c

Major changes to the policy:

x Organisational changes during 2013, and MAV Zrt.’s restructuring plan
X Significant asset settlements carried out in 2013

0 Asset settlements with VUNSZ

0 Asset settlements with NIF

The changes are detailed in section .6 “Accounting separation of the Cgrapailway
activities.”

The activity statements are prepared in accordance with the relevasedacHUF thousands.
All other statements (except staff headcount) are prepared in accordahcthe accounting
policies based on the Accounting Act and in million HUF.

According to MAV Zrt.’s accounting separation policies effective from 2014, used when
preparing the financial statements for 2013:

X The balance sheets, cash flow statements, profit and loss accounts pdy adtiwell as
revenues from and payables to related parties are recorded by relatgdnpaccordance
with the following records:

- the railtrack GL for railtrack operations,
- the regional light railways GL for passenger transport,
- the central GL for other activities.

X The average annual statistical headcount is identified on the basis of staffyet by the
various divisions (service lines) in the reporting year.

In 2013, MAV Zrt. had the following separable activities under the Railways Act
x Railtrack operations

X Passenger transport

x Other activities
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[.11.1 Railtrack operations

The balance sheet, profit and loss statement, cash flow statementtasity atatement prepared
on the basis of the railtrack GL are shown in the following tables:

Figures in MHUF

Item Description 2012.12.31 2013.12.31 Change
01 A. NON-CURRENT ASSETS (Lines 02+10+18) 420 180 550 835 130 655
02 I. INTANGIBLE ASSETS (03.+...09.) 1189 1605 416
03 Capitalised value of foundation and restructuring 0 0 0
04 Capitalised value of R&D 37 37 0
05 Intangible property rights 740 1167 427
06 Intellectual property 412 401 -11
06/b of which: State-owned intellectual property taken into

asset management 0 0 0
o7 Goodwill 0 0 0
08 Advance payments on intangible assets 0 0 0
09 Value adjustment of intangible assets 0 0 0
10 Il. TANGIBLE ASSETS (Lines 11+17) 416 282 549 230 132 948
11 Land and buildings and related property rights 356 648 468 557 111 909
11/b of which: Managed state-owned real estate properties and 300 528 419 560 119 032

related rights
12 Technical equipment, machinery, vehicles 45 685 65 404 19 719
of which: Managed state-owned technical equipment,

12/b . : 40 061 56 943 16 882

machinery and vehicles
13 Other equipment, fittings, vehicles 26 23 -3
14 Breeding stock 0 0 0
15 Capital WIP, renovations 12 393 14 634 2241
15/b of which: Managed state-owned capital projects 11713 12 575 862
16 Advance payments on capital WIP 1530 612 -918
17 Value adjustment of tangible assets 0 0 0
18 IIl. FINANCIAL INVESTMENTS (19.+...25.) 2709 0 -2 709
19 Long-term investments in related companies 2 709 0 -2 709
20 Long-term loans to related companies 0 0 0
21 Other long-term investments 0 0 0
22 Long-term loans to other associated companies 0 0 0
23 Other long-term loans given 0 0 0
24 Long-term debt securities 0 0 0
25 Value adjustment of financial investments 0 0 0
26 B. CURRENT ASSETS (Lines 27+34+40+45) 17 128 19 985 2 857
27 I. INVENTORIES (Lines 28+...33) 1491 1823 332
28 Raw materials and consumables 1482 1795 313
28/b of which: Managed treasury materials 1240 1638 398
29 Work in progress and semi-finished products 0 3 3
29/b of which: Managed treasury WIP and semi-finished 0 0 0

products
30 Animals for breeding, fattening and other livestock 0 0 0
31 Finished products 3 1 -2
31/b of which: Managed treasury finished products 3 1 -2
32 Goods 6 24 18
33 Advance payments on inventories 0 0 0
34 1. RECEIVABLES (Lines 35+...39) 15 496 14 624 -872
35 Accounts receivable from supply of goods and services

2 360 2789 429

36 Receivables from related companies 8 343 9916 1573
37 Receivables from other associated companies 0 3 3
38 Bills of exchange receivable 0 0 0
39 Other receivables 4 793 1916 -2 877
39/b of which: Other receivables related to managed state-

owned assets 0 69 69
39/A. Receivables from settlements with divisions 0 0 0
40 IIl. SECURITIES (Lines 41+...44) 0 0 0
41 Investments in related companies 0 0 0
42 Other investments 0 0 0
43 Treasury shares, own quotas 0 0 0
44 Debt securities held for sale 0 0 0
45 IV. LIQUID ASSETS (Lines 46+...47) 141 3538 3397
46 Cash in hand, cheques 0 0 0
47 Bank deposits 141 3538 3397
48 C. PREPAID EXPENSES /ACCRUED INCOME (Lines 49+-

51) 563 1025 462
49 Accrued income 40 553 513
50 Prepaid expenses 128 167 39
51 Deferred expenses 395 305 -90
52 TOTAL ASSETS (01.+26.+48.) 437 871 571 845 133 974

59. Table: Asset side of the balance sheet based on the railtrack GL
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Figures in MHUF

ltem Description 2012.12.31 2013.12.31 Change
23 D. EQUITY (Lines 54+...60) -114 012 -74 660 39 352
54 I. SHARE CAPITAL 4 920 5795 875
54/b  of which: repurchased treasury shares 0 0 0
55 Il. SUBSCRIBED, BUT UNPAID CAPITAL 0 0 0
56 Ill. CAPITAL RESERVE 17 236 55 712 38 476
57 IV. RETAINED EARNINGS -136 418 -136 349 69
58 V. NON-DISTRIBUTABLE RESERVE 250 182 -68
59 VI. VALUATION RESERVE 0 0 0
60 VIl. PROFIT/(LOSS) FOR THE YEAR 0 0 0
ol E. PROVISIONS (Lines 62+...65) 31769 10 749 -21 020
62 1 Provision for contingent liabilities 3 320 3014 -306
63 2 Provision for future expenses 28 267 7575 -20 692
64 3 Other provisions 182 160 -22
065 F. LIABILITIES (Lines 67+71+80) 496 943 615 194 118 251
06 |. SUBORDINATED LIABILITIES (Lines 68+..70) 0 0 0
67 Subordinated liabilities to related companies 0 0 0
Subordinated liabilities to other associated
68 companies 0 0 0
69 Subordinated liabilities to other entities 0 0 0
70 ll. LONG-TERM LIABILITIES (72.+...79.) 461 041 535 164 74123
71 Long-term borrowings 3 090 2151 -939
72 Convertible bonds 0 0 0
73 Debts from issue of bonds 45 000 10 000 -35 000
74 Investment and development credits 8 025 4 622 -3 403
75 Other long-term credits 3 420 5525 2105
76 Long-term liabilities to related companies 0 0 0
77 Long-term liabilities to other associated companies 0 0 0
78 Other long-term liabilities 401 506 512 866 111 360
78/b ass‘;’)':‘Swhich: Liabilities related to managed state-owned 401 370 512 528 111 158
9 lIl. SHORT-TERM LIABILITIES (Lines 81+...89) 35902 80 030 44128
80 Short-term borrowings 939 35939 35 000
81 of which: convertible bonds 0 0 0
82 Short-term loans 4 927 7 061 2134
83 Advance payments received from customers 5 0 -5
84 Liabilities from the supply of goods 6 949 12 040 5091
85 Bills of exchange payable 0 0 0
86 Short-term liabilities to related companies 10 553 15 560 5 007
87 Short-term liabilities to other associated companies 7 0 7
88 Other short-term liabilities 1803 1930 127
88/b of which: Liabilities related to managed state-owned 0 386 386
assets
88/A.  Debts from settlements with divisions 10 719 7 500 -3219
G. ACCRUED EXPENSES/PREPAID INCOME (Lines
89 91+..93) 23171 20 562 -2 609
90 Deferred income 11 631 9993 -1 638
91 Accrued expenses 457 345 -112
92 Deferred income 11 083 10 224 -859
93 TOTAL LIABILITIES (53.+61.+66.+90.) 437 871 571 845 133 974

60. Table: Liabilities side of the balance sheet based on the rdiliGic
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Figures in MHUF

ltem |Description 201z 201%
.01. Net domestic sales revenues 132 15: 129 88(
.02. Net export sales revenues 1 347 2 360
I Net sales revenues (Lines 01+02) 133 500 132 244Q
I/A 1. |Internal revenues from passenger transport [¢] [0]
I/A 2. |Internal revenues from engineering services 0 0
I/A 3. |Internal revenues from central services 0 61€
I/A 4. |Internal revenues from rail track services 757 60C
I/A'5. |Revenues from direct internal services 761 1 203
I/A 6. |Revenues from central administration 0 0
I/A Internal revenues:(I/A 1+1/A 2+1/A 3+I/A 4+1/A 5) 1518 2 421
.03. Change in self-manufactured inventories -25¢ -271
.04. Capitalised value of self-manufactured assets 3735 4187
1. Capitalised value of own performance (Lines 03+04) 3476 3916
1. Other revenues 70 542 73 874
of which: impairment reversed (962,1-962,2) 7 122
Total operational return (I+1/A +II+111) 209 036 212 451
.05. Material costs 8 42C 9 16&
.06. Value of services used 29 21t 31 88¢
.07. Value of other services used 85C 104z
.08. Cost of goods sold 37 31¢ 38 05¢
.09. Value of resold services 368| 421
V. Material expenditures (Lines 05+06+07+08+09) 76172 80 575
IV/A 1. |Internal costs of passenger transport 0 0
IV/A 2. |Internal costs of engineering services [¢] [0]
IV/A 3. |Internal costs of central services 16 60z 12 91(
IV/A 4. |Internal costs of rail track services 0 24
IV/A 5. |Costs of direct internal services 314 504
IV/A 6. |Costs of central administration and property management 2 585 2 324
IV/IA Total internal expenses accounted:(IV/A 1+IV/A 2+IV/A 3+IV/A 4+IV/A 5+IV/A 6) 19 501 15 764
.10. Wages 43 22¢ 45 12¢
11, Other payments to personnel 6 652 6 732
.12, Contributions on wages and salaries 13 956 14 329
V. Payments to personnel (10.+11.+12.) 63 835 66 18(
VI. Depreciation 25 698 27 096
VII. Other expenditures 19 328 36 004
of which: impairment loss (862) 185 29 574
Total operational expenses: (IV+IV/A+V+VI+VII) 204 534 225 621
A. TRADING PROFIT/(LOSS) 4 502 -13 170
.13. Dividends, profit sharing received 672 [0]
Of which: received from related companies 672 0
.14. Exchange gain on sale of investments [¢] [0]
Of which: received from related companies 6] o]
.15. Interest and gain on financial investments 0 0
Of which: received from related companies [¢] [0]
.16. Other interest received (due) and similar income 75 20
Of which: received from related companies 51 [0]
.17. Other financial revenues 127| 6
VIII. Revenues from financial transactions (13+14+15+16+17) 874 26
.18. Loss on financial investments 0 0
Of which: provided to related companies 0 0
.19. Interest payable and similar expenses 5 63¢ 3 88¢
Of which: provided to related companies [¢] [0]
.20.. Impairment loss on shares, securities and bank deposits -68€ 0
.21. Other financial expenditures 322 373
1X. Expenditures of financial transactions (18+19+20+21) 5273 4 262
B. FINANCIAL PROFIT/(LOSS) (VIII-I1X) -4 399 -4 236
C. PROFIT/(LOSS) ON ORDINARY EVENTS (A+B) 103 -17 40§
X. Extraordinary revenues 66 17 49¢
XI. Extraordinary expenditures 169 93
D. PROFIT/(LOSS) ON EXTRAORDINARY EVENTS (X-XI) -103 17 40§
E. PROFIT/(LOSS) BEFORE TAXATION (C+D) 0] 0
XIl. TAX LIABILITY 0 0
F. PROFIT/(LOSS) AFTER TAXATION (E-XII) 0] 0
.22. Dividend paid out of retained earnings 0 0
.23. Dividend paid (approved) [¢] 0
G. PROFIT/(LOSS) FOR THE YEAR (F+22-23) 0 0
61 Table: Profit and loss statement based on the railtrack GL
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Figures in MHUF

ltem " 2012 " 2013
Operating cash-flows (lines 1-16) 26714 33938
Profit before tax+ 0 0
assigned debt 0 0
interest on assigned debt 0 0
deferral of interest related to bond issue 0 0
amounts received free of charge -8 -7
amounts granted free of charge, expensed 0 0
dividend received -672 0
dividends on previous years’ profit 0 0
profit/(loss) from changes in investment -31 0
surplus non-current assets 0 -1
Previous years’ profit/(loss) 0 0
Revaluation of loans and investments -299 75
Ordinary depreciation charge + 25 69¢ 27 096
Depreciation charge on previous year 0 0
Recognised impairment, scrapping, shortage and reversal + 5340 29 701
Changes in provisions + 8790 -21 020
Non-current asset disposals + -50 -8
Change in liabilities related to managed state-owned asset -13 653 -2 2665
Movements in creditors -639 5091
Movements in other short-term liabilities + -2 915 5122
of which: movements in balance of business line operations 12 335 -3219
Movements in accruals + -24 -2 609
Released deferred income related to asset settlement 0 1925
Movements in debtors + -546 -432
Current asset movements (less debtors and liquid assets) + -10 821 -8 269
Movements in prepayments and accrued income + 15544 -462
Corporate income taxpayable - 0 0
Dividend and share payable - 0 0
Investing cash flows (lines 17-20) -18 1C7 -30372
Non-current asset additions - -18 89= -30 386
Non-current asset disposals + 85 15
Capital withdrawn from existing investment (subsidiary) 13 0
Dividend received + 672 0
Financing cash flows (lines 21-31) -10 930 -170
Revenues fromthe issue of shares (capital addition) + 0 0
Proceeds fromissue of bonds and debt securities + 0 0
Borrowings + 0 6200
Repayment, cancellation of long-termloans and bank dépesi 0 0
Amounts received free of charge + 8 7
Redemption of shares, capital reduction - 0 0
Bond redemption - 0 0
Loan repayment - -10 95¢ -6 378
Long-termloans and bank deposits + 0 0
Amounts transferred free of charge - 0 0
Movements in payables to founders and in other long-tehiitias 22 2
Change in cash and cash equivalents (I+lI£11l) + -2323 3397

62 Table: Cash flow statement based on the railtrack GL
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The profit and loss account of railtrack operations is shown in the table belolHWUF):

. Base year  Current year
Line Item 2012 2013

1 Net sales 133499 603 132 239 787

of which: tickets 133499603 132239 787

of which: subsidy (compensation) 0 0

of which: paid by government 0 0

2 Internal revenues 1518 055 2421132

3 Capitalised value of own performance 3476 496 3916 122

4 Other revenues 70542060 73874634

of which: government compensation 65577561 46 760 688

of which: government subsidy 1 285 869 1441 054

5 OPERATING GAINS TOTAL 209 036 214 212 451 675

6 Material-TYPE expenditures 76171749 80574678

of which: network access charge 0 0

7 Internal expenses 19501077 15763 967

of which: network access 78 23 599

of which: traction 0 0

of which: other railway services 314 153 503 869

of which: central services 16601899 12910474

of which: central control 2 584 947 2 326 025

8 Payments to personnel 63834693 66 180 166

9 Depreciation charge 25698405 27 096 244

10 Other expenditures 19328471 36 006 984

11 OPERATING EXPENSES TOTAL 204534395 225622038

12 OPERATING PROFIT 4501819 -13170363

13 Financial revenues 874 278 26 050

14 Financial expenses 5273009 4262 190

15 FINANCIAL LOSS -4 398 731 -4 236 140

16 Extraordinary revenues 66 449 17 499 427

of which: government subsidy 0 0

17 Extraordinary expenses 169 537 92 924

PROFIT ON EXTRAORDINARY

18 EVENTS -103088 17 406 503
19 Tax liability

20 PROFIT/LOSS AFTER TAX 0 0

63. Table: P&L of the railtrack operations division

Railtrack operations generated a profit of HUF O billion also in the airyear.

Figures in THUF

The operating profit of the railtrack division decreased by HUF 17.7 billmmgared to the base
period, which was partly the result of the extraordinary depreciation of HUF Bifli®n
recognised in connection with the transfer of NIF's assets, while the poovimade for the
depreciation of assets not received from NIF decreased by HUF 6.4 billion.

At the same time, the profit on extraordinary events increased by HUF 17idnbdlue to the
amendments to the State Assets Act and the compensation liability wadated to asset
settlement.

Significant one-off events in the reporting period:
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The assets from the capital projects managed by NIF Zrt. has been tradsfethe case of 23
projects by 31 December 2013. As a result of the transfer, the provision madédor t
depreciation of assets in the previous years has been released, andaardendry depreciation
has been recognised until the date of acceptance.

The amendments of Act CVI of 2007 on State Property (“State Property Act”) &8 dune
2013 also had a significant effect. Under the Act, fiduciaries exegigublic functions such as
MAV Zrt. are exempted from the compensation liability arising from t his date. Under
Section 69/A of the State Property Act, MNV Zrt. transferred the compmmséitbility that
arose until 27 June 2013 to MAV Zrt. to cover the asset settlement.

In accordance with the amendment of the Asset Management Agreement, MAY ilams
accounted in connection with the compensation liability have signifiantly changedafter 28
June (detailed under section 1.3.2): the depreciation of treasury assetisdediicted from the
profit in addition to the accounting of the compensation liability, although, dilee@xemption
from the compensation obligation, it should be treated as forgiven and recogmige balance
sheet profit/loss as an extraordinary revenue item. The effect of the aikgpya of treasury
assets is not reflected in the profit/loss of railtrack operations frardtte of the amendment,
and, therefore, the compensation calculated on the basis of the profit and tessestiwill not
cover the renovation costs of treasury assets calculated based oniatepreés a result of the
amendments of the State Property Act as of 28 June 2013 (from this date), unlike dsgvious
provision was made for the depreciation of NIF’'s assets that were alreadybyshe company,
but were not transferred, while the compensation liability waived was acegastextraordinary
revenue against the depreciation of treasury assets.

Effect of receiving the assets from the capital projects managed by NIFo& the operating
profit:
Figures in MHUF
Iltem Amount
Release of provision made for the depreciation of assets

received from NIF Zrt.: 22474
Extraordinary depreciation from the commissioning of assets 24 641
received until 27 June 2013:

Extraordinary depreciation on the assets received from 28 June -3230
2013 until the day of transfer:

Effect of receiving the NIF assets on the operating profit -5 397

64. Table: Effect of assets received
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Recognised extraordinary income:
Figures in MHUF

Item Amount
Compensation liability waived due to ordinary depreciation of

12 744

treasury assets
Compensation liability waived due to extraordinary depreciation

: . 3440
recognised on NIF assets received
Compensation liability waived due to the net value of scrapped
treasury assets on derecognition, and materials recovered from 976
scrapping
Consideration from asset settlement related to the Cegléd 339

project, with compensation liability waived
Extraordinary revenues in total 17 499

65. Table: Extraordinary revenues by title

As a result of the amendments to the State Assets Act, the Asset Mamegégreement
between MAV Zrt. and MNV Zrt. had to be amended. The amended Agreemeseticamnforce
on 13 December 2013 after it was signed by both parties.

As a result of the amendments to the State Assets Act and the Asset dhamigAgreement, the
Railtrack Operation Agreement between MAV Zrt. and the MinistryNational Development
(“Railtrack Operation Agreement”) had to be amended, and the amend#dh&aOperation
Agreement was signed by the Ministry for National Development, the MinifsryNational
Economy and MAV Zrt. The Railtrack Operation Agreement also presenilesv financing and
accounting rules for the accounting of the annual budget for 2013 in accordance with the
amended State Assets Act.

Based on the above, the accounting records for 2013 and the report to the supervisoiyyauthor
were prepared in accordance with the new regulations and reflect the ametsdim the State
Assets Act and the Asset Management Agreement.

According to the Railtrack Operation Agreement, due to the amendment &xtioenting rules,
the reimbursement received from the government for railtrack operationvidedi into the
categories: the reimbursement received to cover the losses fromackiltoperation
(reimbursement for operational expenses) and the reimbursement receigedet renovation
costs (reimbursement for renovation costs).

According to the memorandum of the Railtrack Operation Agreement for 2013, MANs Z
reimbursement for operational expenses is HUF 65,620 million, and, under the Mirostry f
National Development’s authorisation, the HUF 1,363 million saved from thebigisement as

a result of successful railtrack operation in 2012 may be used to supplemeemimbursement,

if the amount is too low. As a result of the amendments to the State AssetseAwbursement
for the operating losses according to the profit and loss statement was HUF 46i[li6f in
2013, and, under the new rules, the resulting difference of HUF 20,222 million may be sised &
reimbursement for the renovation costs of treasury and railtrack operasatsa The amounts
used in 2013 are shown in the table below:
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Figures in MHUF

Item Amount

Actual reimbursement for 2013: 65 620

Income shown in the profit and loss statement: 46 761

Use of reimbursement for renovation 19 827

of which: - renovation of state-owned assets 18 735

- renovation of assets owned by MAV 1092
Receivables resulting from reimbursement for 2013 -968

Use of unused reimbursement for 2012 1 363
Reimbursement to be settled in annual PMSZ accounts 395

66. Table: Use of the reimbursement

A predominant part ohet salesin 2013 includes railtrack access revenues, which are presented
separately from traction electricity and fuel sold:

Figures in HUF bn

Purchaser 2012 2013 Difference

Network access net of traction electricity and fuel

MAV-START Zrt. 71,7 68,C -3,7

MAV-TRAKCIO Zrt. 3,C 2,C -1,C

Rail Cargo Hungary Zr 12,2 12,6 0,4

Other railway companies 4,5 5,4 0,9
Traction electricity

MAV-START Zrt. 14,€ 16,C 11

MAV-TRAKCIO Zrt. 0,3 0,2 -0,1

Rail Cargo Hungary Zr 5,C 5,2 0,2

Other railway companies 1,6 2,2 0,6
Traction fuel

MAV-TRAKCIO Zrt. 13,7 12,5 -1,2

Other railway companies 1,0 1,8 0,8
Total 127,9 125,9 -2,0

67. Table: Revenues from track access charges

Excluding revenues from the sale of traction energy and fuel to otheragwitompanies, 70 %
of revenues in 2013 (HUF 12.6 billion) came from Rail Cargo Hungary Zrt., whier¢maining

part (HUF 5.4 billion) from other railway companies. The growth of HUF 1.3 billiorthase

revenues is partly due to the increase in the volume of freight transport.

In addition to this increase in the volume, the growth of revenues from retisaition electricity
was also due to the fact that specific electricity fees increase&199% compared to the previous
year (2012: 25.7 HUF/kWh, actual average: 26.7 HUF/kWh). The decrease of reyesmdbe
sale of traction fuel is partly due to declining fuel prices (base: 326 H@Etual: 317 HUF/I).

The most significant components of the growth of internal revenues from cbvéias in 2013
were the growth of HUF 0.5 billion each in the revenues from HR partner serpiossded to
other organisational units in connection with the organisational changes, inteveaues from
re-charges and other railtrack services (telecom and transmssigices, electricity grid/wiring
and training) and revenues from railtrack access charges for ligivayes recognised at prime
cost.
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The capitalised value of self-completed capital projects and refurbisismémainly
improvements on buildings and structures and related planning) was the mataig item
within capitalised own output in the current year (HUF 3.5 billion) and contributedhe
increase by HUF +0.4 billion.

The most significant other income item in both years was the reimbursemersilivhck
operation costs. The reimbursement for 2013 was initially based on the raiembent
memorandum for 2013, which prescribed a reimbursement of HUF 65.62 billion. (accdoding

the amended reimbursement memorandum for 2012, which became effective on 24 October
2012, the amount of reimbursement for 2012 was HUF 66.941 billion, so the amount of state
funding is similar to 2013.) Due to the amendments to the State Property Acintbant of
reimbursement calculated based on the losses and deferrals was HUF #6r1/ Wihile the
amount actually disbursed was HUF 65.62 billion.

Another significant item was the release of HUF 22.4 billion prior year's pronigor the
depreciation charge related to the handover of the capital projects ireptechby NIF Zrt. in
2013 that was not accounted for in MAV Zrt.’s books in the previous years.

Other main components in 2013:

x government subsidy for the incentive scheme for MAV employees (HUF 1 billion);
X late-payment interest received from MAV Start Zrt. (HUF 0.2 billion);

x support for public employment (HUF 0.1 billion)
X

provisions released: provisions made for severance pay liabilities (HUF 21.@nbjlli
provisions for maintenance and demolition costs (HUF 0.2 billion), provisions for unpaid
bonuses (HUF 0.3 billion) and provisions for working clothes and uniforms (HUF 0.2
billion).

Material-type expenditures increased by HUF 4.4 billion in the curreat gempared to the
previous year.

The most significant components of the increase in material expenses aiér@ck material
costs of railtrack maintenance and renewal work in the amount of HUF 3.@8rb((HUF +0.6
billion) and the 2013 working clothes and uniforms costs of HUF 0.7 billion (HUF +0.3hilli
At the same time, the cost of general materials and fuel purchased éat dse in the operation
decreased to HUF 2.3 billion (HUF -0.2 billion).

The costs of services used significantly increased (HUF +2.7 billion).

The costs of track maintenance services used increased by HUF 1.0 billigasito the base
period, while the costs of services previously settled as internal serym®curement of
materials and services, inventory management, accounting, HR and adatimisservices), that
were outsourced to MAV Szolgaltatd Kézpont Zrt. from 1 June 2013, increased #heasts by
almost HUF 3.4 billion compared to the base period. The costs of non-materiadesesuch as
IT, security and guarding, and track diagnostics costs increased to4dUBillion (HUF +1.3
billion). The increase in costs was somewhat offset from May by the deelieahe volume of
traction vehicle supply services from MAV used for shunting at railway atatiunder the
agreement between MAV-START Zrt. and MAV-TRAKCIO Zrt., so the costsshunting
services from MAV-TRAKCIO Zrt. decreased to HUF 3.8 billion (HUF -1.2libn). In
addition, a significant decrease HUF 1,7 billion was caused by the fact én@irc asset usage
charges were not incurred in 2013 due to the termination of the concession corithrabtAly
Koncesszios Kft. on 31 December 2012.

The most significant components of material expenses are the HUF 14.3 billienahakpense
related to the sale of traction gasoline (HUF, -0.9 billion), and the HUF BBlion material
expense related to the re-sold traction and pre-heating/pre-coolictg@tg (HUF +1.6 billion).
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Similarly to 2012, internal expenses included mostly central services emtat management
costs, and its cost decreased by HUF 3.8 billion compared to the previous year.

The most significant item of central services in 2013 included property ecklatternal
settlements (property management and energy supply, supervision, rents)g@alaggregate
of HUF 8.7 billion (HUF -0.4 billion). Central services in 2013 included: matieprocurement
and inventory management in the value of HUF 1 billion (HUF -2.2 billion); human sesvic
used on a headcount basis in the value of HUF 2.5 billion (HUF -0.3 billion); accounting
services in the value of HUF 0.2 billion (HUF -0.3 billion); and other centralvises
(administration, environment protection, work safety) in the value of HUF 0.4€bi[HUF -0.5
billion).

Central management costs attributable to railtrack operations dedrégs HUF 0.3 billion
compared to the previous year. The improvement was due to the factors detdiiledection on
internal revenues from other activities.

The increase in payments to personnel was due to salary increases axlalsellesidy received
for the expansion of the railtrack division (catenary wire maintenance Ja@went and capital
projects management) and the incentive of employees. However, this incraaseduced by
the prolonged effect of the railway lines assigned to GYSEV Zrt. attbiaar 2011.

Payments to personnel of the railtrack division increased by HUF 2.®midlompared to the
previous year, which was due to the organisational changes that came intemaffedune 2013,

the wage agreements for 2013 — a 2.4% base wage increase from 1 July under agieme
64233/2013/MAV and, as a result of the wage grid adjustment under agreement No.
89725/2013/MAV, a 6% increase in the minimum and maximum values in the the wage grid —,
the employees employed under the public work programme in 2013, and the increasetiime
hours. Excluding the effects of the changes to the general ledgers, and tkersvemployed
under the public work programme, the average headcount decreased by 400, whictasity
decreased the railtrack operation costs.

Of the annual depreciation charge, HUF 24.3 billion was recognised on treasseys. Apart
from scrapping and capital projects from own funds, the increase in the dsjpvacexpense
(HUF +1.3 billion) was also due to the accounting of the capital projects marggetF Zrt.

Other expenses increased by HUF 16.7 billion compared to the previous yearanbkfer of the
assets from the capital projects managed by NIF Zrt. has started, andti@ordinary
depreciation of HUF 27.9 billion has been recognised for the previous yeamdawly. The
provisions for the depreciation of assets not yet received from NIF Zrt. deedeby HUF 6.4
billion, and the provisions for expected liabilities also decreased (HUF bilidn), the
dominant part of which is due to the decrease of provisions made for severance péiesalil
new expense item in 2013 was the public utility tax (HUF +0.9 billion). Furthermiess
scrapped treasury and own assets and investment in relation to ongqitg projects (HUF -
0.4 billion) and impairment losses (HUF -3.4 billion) were recognised in 2013. AR/Mrt.
held MAV Zrt. responsible for the scrapping of assets as part of the capitalgpspihe value of
the scrapped/disassembled assets increased other expenses. Erxmaatdpreciation was
recognised on assets demolished or disassembled as part of capitalsdrajendt yet scrapped.

Revenues from financial transactions decreased by HUF 0.8 billion compateé fmrevious
year. The most important item in the decrease was the change in thatsapaules, due to
which the revenues and expenses related to portfolio management were deicotide central
general ledger. As a result, the accounted income from dividend decrepdd¢dF 0.7 billion,

and the exchange gain on development loans was another significant item, wasdHW 0.1
billion lower compared to 2012.
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Expenditures of financial transactions decreased by HUF 1.0 billion compare®12: the

interest on development loans dropped by HUF 0.3 billion, the interest on liquidity loahs a

overdrafts by HUF 0.5 billion, and the interest on bonds of HUF 45 billion issuedverche
development project costs by HUF 0.8 billion. At the same time, HUF 0.7 billion phirment
recognised on the shareholding in MAV FKG Kft. was reversed.

HUF 17.5 billion was recorded under extraordinary revenues in connection witimigedments
to the State Assets Act (presented earlier).

Extraordinary expenditures decreased by HUF 0.1 billion compared to the preysaurs

because the company did not recognise any extraordinary expenditures in 2013 ldte to

payment interest forgiven (as it did to MAV START Zrt. in 2012).
Overall, while railtrack operations remained a loss making activityngwo the reimbursement

received from the government for the costs not covered by revenues and theeffiorgi

compensation liability, the overall annual result is a profit of HUF 0.

Related party balances (revenues and liabilities) related to theachi operations activity are

presented below.

Figures in MHUF

Revenue

Costs and expenditure
Other, financial

Total
Related company Net sales  Other revenue Total Costs and_ costs and Total
revenue extraordinary
expenses
expenses
005 - MAVTI Kift. 122 0 122 12 0 12 110
015 - MAV NOSZTALGIA Kift. 222 1 223 142 0 142 81
020 - MAV VAGON Kft. 1 0 1 0 0 0 1
iTTr Dss ™ ZDg <(8X i | o1 i [o})
027 - Bombardier MAV Kift. 20 0 20 0 0 0 20
037 - VAMAV Kift. 2 0 2 7 0 7 -5
038 - EURO-METALL Kft. 12 0 12 0 0 0 12
084 - RESTI ZRt. 6 0 6 0 0 0 6
096 - MAV KERT KFT 2 0 2 833 5 838 -836
101 - MAV FKG KFT 954 51 1005 9382 246 9628 -8623
116 - MAV-THERMIT Kft 1 0 1 584 45 629 -628
131 - MAV KFV Kit. 30 0 30 1184 0 1184 -1154
136 - MAV IK Kft. 32 0 32 1593 179 1772 -1740
138 - MAV Szolgaltatd K6zpo 469 2 471 5239 2 5241 -4770
iTdo r Ds s "jdSZ <(8X i ) i 601 i i 607
142 - Multiszolg 97 Hidmérlec 1 0 1 90 0 90 -89
i80 r D s s PC}vl 1 o0... +Z38X Ti i Ti i i i
165 - MAV-REC Kft. 12 1 13 0 1 1 12
179 - ZAHONY-PORT Zrt. 111 3 114 219 0 219 -105
180 - MAV-START Zrt. 85082 367 85 449 16 116 33 16 149 69 300
186 - MAV-TRAKCIO Zrt. 14 997 10 15007 16 762 144 16 906 -1899
187 - MAV-GEPESZET Zrt. 423 7 430 481 38 519 -89
188 - MTMG Zrt 4 0 4 2 0 2 2
190 - MAV Koncesszios Kit."v 0 0 0 1 0 1 -1
917 - VITECO Kift. 0 0 0 0 0 0 0
Total 102 530 442 102972 54 472 695 55167 47 805

68. Table: Related party balances (revenues and expenditureg®détatailtrack operations

The effect of the asset settlement and the related compensation is pcegerihe following

table:
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Ch i
Asset ange n Share Share Extraordinar
Item capital . .
settlement capital premium y revenues
reserve
NIF asset transfer (VUSZ) 6 839 10 296 176 9 782 339
VUNSZ 321 0 0 0 0
Unused amount of
contribution in kind due to 0 0 699 38 990 0
compensation liability
Total: 7 160 10 296 875 48 772 339

69. Table: Effect of the asset settlement on the railtrack operatigins
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[.11.2 Regional passenger transport

The balance sheet, the profit and loss statement, the cash flow statemetiteaadtivity
statement of the regional passenger transport are presented in therfgltables:

Figures in MHUF

Item Description 2012.12.31 2013.12.31 Change
0l A. NON-CURRENT ASSETS (Lines 02+10+18) 88 125 37
02 I. INTANGIBLE ASSETS (Lines 03+...09) ) 0 0 0
03 Capitalised value of foundation and restructuring 0 0 0
04 Capitalised value of R&D 0 0 0
05 Intangible property rights 0 0 0
06 Intellectual property 0 0 0
of which: State-owned intellectual property taken into
06/b 0
asset management 0 0
07 Goodwill 0 0 0
08 Advance payments on intangible assets 0 0 0
09 Value adjustment of intangible assets 0 0 0
10 Il. TANGIBLE ASSETS (Lines 11+17) 88 125 37
11 Land and buildings and related property rights 0 0 0
11/b of which: Managed state-owned real estate properties and 0 0 0
related rights
12 Technical equipment, machinery, vehicles 82 118 36
12/b of_which: Managed state-owned technical equipment, 0 0 0
machinery and vehicles
13 Other equipment, fittings, vehicles 0 0 0
14 Breeding stock 0 0 0
15 Capital WIP, renovations 0 0 0
15/b of which: Managed state-owned capital projects 0 0 0
16 Advance payments on capital WIP 6 7 1
17 Value adjustment of tangible assets 0 0 0
18 Ill. FINANCIAL INVESTMENTS (19.+...25.) 0 0 0
19 Long-term investments in related companies 0 0 0
20 Long-term loans to related companies 0 0 0
21 Other long-term investments 0 0 0
22 Long-term loans to other associated companies 0 0 0
23 Other long-term loans given 0 0 0
24 Long-term debt securities 0 0 0
25 Value adjustment of financial investments 0 0 0
26 B. CURRENT ASSETS (Lines 27+34+40+45) 18 2 -16
27 1. INVENTORIES (Lines 28+...33) 0 0 0
28 Raw materials and consumables 0 0 0
28/b of which: Managed treasury materials 0 0 0
29 Work in progress and semi-finished products 0 0 0
20/b of which: Managed treasury WIP and semi-finished 0 0 0
products
30 Animals for breeding, fattening and other livestock 0 0 0
31 Finished products 0 0 0
31/b of which: Managed treasury finished products 0 0 0
32 Goods 0 0 0
33 Advance payments on inventories 0 0 0
34 1l. RECEIVABLES (Lines 35+...39) 15 0 -15
35 Accounts receivable from supply of goods and services 0 0 0
36 Receivables from related companies 15 0 -15
37 Receivables from other associated companies 0 0 0
38 Bills of exchange receivable 0 0 0
39 Other receivables 0 0 0
39/b of which: Managed treasury receivables 0 0 0
39/A. Receivables from settlements with divisions 0 0 0
40  IIl. SECURITIES (Lines 41+...44) 0 0 0
41 Investments in related companies 0 0 0
42 Other investments 0 0 0
43 Treasury shares, own quotas 0 0 0
44 Debt securities held for sale 0 0 0
45  IV. LIQUID ASSETS (Lines 46+...47) 3 2 -1
46 Cash in hand, cheques 1 1 0
47 Bank deposits 2 1 -1
C. PREPAID EXPENSES /ACCRUED INCOME (Lines 49+-
) 0 0 0
49 Accrued income 0 0 0
50 Prepaid expenses 0 0 0
51 Deferred expenses 0 0 0
52  TOTAL ASSETS (01.+26.+48.) 106 127 21

70. Table: Assets in the balance sheet based on the regional passangeort GL
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Figures in MHUF

ltem Description 2012.12.31 2013.12.31 Change

23 D. EQUITY (Lines 54+...60) -2 485 2894 -409
54 I. SHARE CAPITAL 0 0 0

of which: repurchased treasury shares 0 0 0
55 Il. SUBSCRIBED, BUT UNPAID CAPITAL 0 0 0
56 Ill. CAPITAL RESERVE 0 0 0
57 IV. RETAINED EARNINGS -2 083 -2 485 -402
58 V. NON-DISTRIBUTABLE RESERVE 0 0 0
59 VI. VALUATION RESERVE 0 0 0
60 V1. PROFIT/(LOSS) FOR THE YEAR -402 -409 -7
6l E. PROVISIONS (Lines 62+...65) 0 0 0
62 1 Provision for contingent liabilities 0 0 0
63 2 Provision for future expenses 0 0 0
64 3 Other provisions 0 0 0
05 F. LIABILITIES (Lines 67+71+80) 2591 3021 430
06 I. SUBORDINATED LIABILITIES (Lines 68+..70) 0 0 0
67 Subordinated liabilities to related companies 0 0 0
68 Subordinated liabilities to other associated companies 0 0 0
69 Subordinated liabilities to other entities 0 0 0
/0 Il. LONG-TERM LIABILITIES (72.+...79.) 0 0 0
71 Long-term borrowings 0 0 0
72 Convertible bonds 0 0 0
73 Debts from issue of bonds 0 0 0
74 Investment and development credits 0 0 0
75 Other long-term credits 0 0 0
76 Long-term liabilities to related companies 0 0 0
77 Long-term liabilities to other associated companies 0 0 0
78 Other long-term liabilities 0 0 0
78/b of which: Liabilities related to managed state-owned 0 0 0

assets
9 Ill. SHORT-TERM LIABILITIES (Lines 81+...89) 2591 3021 430
80 Short-term borrowings 0 0 0
81 of which: convertible bonds 0 0 0
82 Short-term loans 0 0 0
83 Advance payments received from customers 0 0 0
84 Liabilities from the supply of goods 1 3 2
85 Bills of exchange payable 0 0 0
86 Short-term liabilities to related companies 23 26 3
87 Short-term liabilities to other associated companies 0 0 0
88 Other short-term liabilities 3 2 -1
88/b of which: Liabilities related to managed state-owned as 0 0 0
8B/A. Debts from settlements with divisions 2 564 2990 426
69 G. ACCRUED EXPENSES/PREPAID INCOME (Lines 91+. 0 0 0
90 Deferred income 0 0 0
91 Accrued expenses 0 0 0
92 Deferred income 0 0 0
93 TOTAL LIABILITIES (53.+61.+66.+90.) 106 127 21

71 Table: Equity and liabilities side of the balance sheet based @retfional passenger transport

GL
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Figures in MHUF

Item Description 2012 2013
.01. Net domestic sales revenues 117 110
.02. Net export sales revenues 0 [0]
l. Net sales revenues (Lines 01+02) 117 110
I/A' 1. Internal revenues from passenger transport 0 0
I/A 2. Internal revenues from engineering services 0 0
I/A 3. Internal revenues from central services 0 0
I/A 4. Internal revenues from rail track services 0 0
I/A'5. Revenues from direct internal services 0 0
I/A 6. Revenues from central administration 0 0
I/A Internal revenues:(I/A 1+I/A 2+1/A 3+I/A 4+I/A 5) 0 0
.03. Change in self-manufactured inventories 0 0
.04. Capitalised value of self-manufactured assets 0 (9]
1. Capitalised value of own performance (Lines 03+04) 0 0
1. Other revenues 85 1
of which: impairment reversed (962,1-962,2) 0 0
Total operational return (1+I/A +I1+I11) 202 111
.05. Material costs 53 37
.06. Value of services used 78 64
.07. Value of other services used 1 1
.08. Cost of goods sold 0 0
.09. Value of resold services 0 0
V. Material expenditures (Lines 05+06+07+08+09) 132 102
IV/A 1. Internal costs of passenger transport 0 0
IV/A 2. Internal costs of engineering services 0 0
IV/A 3. Internal costs of central services 4 4
IV/A 4. Internal costs of rail track services 372 330
IV/A'5. Costs of direct internal services 2 0
IV/A 6. Costs of central administration and property management 2 1
IV/A  Total internal expenses accounted:(IV/A 1+IV/A 2+IV/ A 3+IV/A 4+IV/A 5+IV/A 6) 380 335
.10. Wages 60 52
.11, Other payments to personnel 5 4
.12 Contributions on wages and salaries 18 14
V. Payments to personnel (10.+11.+12.) 83 70
VI. Depreciation 8 9
VII. Other expenditures 1 4
of which: impairment loss (862) 0 0
Total operational expenses: (IV+IV/A+V+VI+VII) 604 520
A. TRADING PROFIT/(LOSS) -402 -409
.13. Dividends, profit sharing received 0 0
Of which: received from related companies 0 0
.14. Exchange gain on sale of investments 0 0
Of which: received from related companies 0 0
.15. Interest and gain on financial investments 0 0
Of which: received from related companies 0 0
.16. Other interest received (due) and similar income 0 0
Of which: received from related companies 0 0
.17. Other financial revenues 0 0
VIIl.  Revenues from financial transactions (13+14+15+16+ 17) 0 0
.18. Loss on financial investments 0 0
Of which: provided to related companies 0 0
.19. Interest payable and similar expenses 0 0
Of which: provided to related companies 0 0
.20.. Impairment loss on shares, securities and bank deposits 0 0
.21. Other financial expenditures 0 0
1X. Expenditures of financial transactions (18+19+20+21) 0 0
B. FINANCIAL PROFIT/(LOSS) (VIII-IX) 0 0
C. PROFIT/(LOSS) ON ORDINARY EVENTS (A+B) -402 -409
X. Extraordinary revenues 0 0
XI. Extraordinary expenditures 0 0
D. PROFIT/(LOSS) ON EXTRAORDINARY EVENTS (X-XI) 0 0
E. PROFIT/(LOSS) BEFORE TAXATION (C+D) -402 -409
XII. TAX LIABILITY 0 0
F. PROFIT/(LOSS) AFTER TAXATION (E-XII) -402 -409
.22. Dividend paid out of retained earnings 0 0
.23 Dividend paid (approved) 0 0
G. PROFIT/(LOSS) FOR THE YEAR(F+22-23) -402 -409

72. Table: Profit and loss statement based on the regional passeaggport GL
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Figures in MHUF

r r

No. Item 2012 2013
l. Operating cash-flows (lines 1-16) -5 45
T Profit before tax+ -402 -409
assigned debt 0 0
interest on assigned debt ] 0
deferral of interest related to bond issue 0 0
amounts received free of charge 0 0
amounts granted free of charge, expensed 0 0
dividend received 0 0
dividends on previous years’ profit 0 0
profit/(loss) from changes in investment 0 0
surplus non-current assets ] 0
"2 Previous years’ profit/(loss) 0 0
3 Revaluation of loans and investments 0 0
g Ordinary depreciation charge + 8 9
4/a. Depreciation charge on previous year 0 0]
" 5 Recognised impairment, scrapping, shortage and reversal 0 0
" 6 Changes in provisions + 0 ]
7 Non-current asset disposals + -11 ]
"8 Change in liabilities related to managed state-ownedtasse 0 0
"9 Movements in creditors + -10 2
" 10 Movements in other short-term liabilities + -22 2
of which: movements in balance of business line operations 447 426
" Movements in accruals + 0 0
11/a. Released deferred income related to asset settlement 0 0
" 12 Movements in debtors + 0 0
13 Current asset movements (less debtors and liquid assets) 432 441
"o1a Movements in prepayments and accrued income + 0 0
" 15 Corporate income tax payable - 0 0
" 16 Dividend and share payable - 0 0
1. Investing cash flows (lines 17-20) 5 -46
Y Non-current asset additions - -7 -46
" 18 Non-current asset disposals + 12 0
" 19 Capital withdrawn from existing investment (subsid)ary 0 0
" 20  Dividend received + 0 0
1. Financing cash flows (lines 21-31) 0 0
! Revenues fromthe issue of shares (capital addition) + 0 0
" 22 Proceeds fromissue of bonds and debt securities + 0 0
"o23 Borrowings + ] 0
"ooa Repayment, cancellation of long-termloans and bank sliep e 0 0
" 25 Amounts received free of charge + 0 0
" 26 Redemption of shares, capital reduction - 0 0
"oo7 Bond redemption - 0 0
" 28 Loan repayment - 0 6]
" 29 Long-termloans and bank deposits + 0 0
" 30 Amounts transferred free of charge - 0 0
"3 Movements in payables to founders and in other long-tabiiities + 0 0
V. Change in cash and cash equivalents (x1£l1£lIl) + 0 -1

73. Table: Cash flow statement based on the regional passengerdraGdp
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The activity statement of the regional passenger transport activity ismgessbelow (in THUF):

Figures in THUF

Base year Current year
Item Item 2012 2013
1 Net sales 116 748 109 580
of which: tickets 108 810 99 419
of which: subsidy (compensatit 7 937 10 161
of which: paid by governme 0 0
2 Internal revenue 0 0
3 Capitalised value of own performance 237 271
4 Other revenues 84 691 780
of which: government compensation 72 000 0
of which: government subsi 52€ 471
5 OPERATING GAINS TOTAL 201 67¢ 110 63
6 Material-type expenditures 131 967 101 802
of which: network access cha 0 0
7 Internal expens: 379 45 335 03:
of which: network acce 372 01t 329 65(
of which: tractio 0 0
of which: other railway services 1659 271
of which: central services 4251 3917
of which: central control 1527 1194
8 Payments to personnel 83 320 69 808
9 Depreciation charge 7639 9149
1C Other expenditure 128¢ 4 20z
11 OPERATING EXPENSES TOTAI 603 66¢ 519 99°
17 OPERATING PROFIT 401 99( 409 36,
13 Financial revenues 75 0
14 Financial expensi 0 1
TE FINANCIAL LOSS 75 1
16 Extraordinary revenues 0 0
of which: government subsidy 0 0
17 Extraordinary expens 0 0
PROFIT ON EXTRAORDINARY
18 EVENTS 0 0
1¢ Tax liability 0 0
2C AFTER TAX PROFIT -401 91t -409 36!
Public service refunds for 2009-2010 a
2011 from other revenue 72 000 0
NET PROFIT/(LOSS) WITHOUT THE
20 EFFECT OF ASSIGNED DEBT 473915 -409 363

74. Table: Activity statement of the regional passenger transpaditigc

MAV Zrt's passenger transport services changed in the base schedule pegi6#2/2013 and
in the current schedule period of 2013/2014 as follows:

y Balatonfenyves GV public service passenger transport, the service was ordered by the
Ministry from MAV-START Zrt. and is a feature of MAV-START Zrt's puldi service
contract. On 1 September 2012, the area passenger service provided by BajaEmeN
was transferred to MAV-START Zrt. Accordingly, MAV-START Znvas awarded a licence
by the National Transport Authority, and MAV Zrt’s similar licence wasaoked.

y Children’s railway. scheduled passenger service, but no longer a public service since the
train schedule change of 13 December 2009.

y Nyiregyhdza Nyk és Kecskemeét Kin the absence of a public service order, passenger
service has been suspended since 13 December 2009.
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Based on the above, MAV Zrt. performs regional passenger transport eeroidy on the
Children’s Railway. The regional passenger transport licenses of the Kaétslked Nyirvidék
railways, that have been suspended since 13 December 2009, were revoked byidhal Na
Transport Authority on 19 November 2012.

The loss of the regional passenger transport activity was HUF 0.4 billion in 2013, becthese
revenuesof HUF 0.1 billion (including revenues from ticket price subsidies) did not cover the
expenses of HUF 0.5 billion.

The reason for the loss is that the central budget does not reimburse the reasosishlecarred
in relation to the non-public passenger transport on the Children’s rai(iW&iF 72 million
reimbursement was accounted in the base period).

A significant portion of theexpensegHUF 0.34 billion) resulted from the accounting of internal
services, the largest item of which was the internal railtrack chafdg#JF 0.33 billion (11.7%
lower compared to the base period). The accounted expenditures were 13.9 % lowerecbimpa
the base period due to the fact that the amount allocated to vehicle maintémaneegrevious
year was not incurred in the current year.

Payments to personnel decreased by 16.2 % compared to the base period ascd pesdént
staff management.

The 22.9 % decrease in the amount of material type expenditures was due to theafabe
amount allocated to traction and towed vehicles maintenance in the previousvgsanot
incurred in the current year.

Depreciation charge increased by HUF 1.5 million on 2012 mainly as a i&ghk depreciation
of refurbished assets.

The increase of HUF 3 billion in other expenditures is due to the testing of aopdiogies
following a derailment in May.

The discontinuation of the subsidy for the Children’s Railway since 2010 has had fiveega
impact on the rolling stock of the Children’s Railway, which we intend toeiffsy the planned
renovation and maintenance of the assets:

y Out of 6 diesel motorcars, only three were fit for unlimited use in dailyragens, one
motorcar could cope with only two railcars, another motorcar was permanentiy for
service, and the remaining one needed engine replacement. Following a poblicgmnent
tender, the refurbishing of the out-of-service motorcar and the engine rematere
expected to be finished in the first half of 2014.

y The scheduled maintenance of carriages was not done in previous yeaagjechadies were
in bad condition, but the vehicles met the necessary safety standards.

Traction operations indicators are presented in the following table:

2012 2013

Item
train km no. of trains train km no. of trains

Children’s Railway 76 959,40 6 872 71 980,74 6 428
75. Table Children’s Railway - traction operations indicators

The number of paying passengers on the Children’s Railway increased by 2.2043, while
gross revenues from fares decreased by 8%.
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The causes were complex: The number of passengers travelling with a feokélibcreased by
18% (this is a volume discount, so the growth of revenues from fares is lower thgnotlvéh in
passenger numbers), while the number of tickets with a 90-percent price discognbdips of
pre-school children increased by 10%. Since the share of passengers who paithidid fares
increased compared to the previous year, revenues from fares were log@te diee increasing
number of passengers.

Due to the extreme weather in March, there were almost 20,000 passengedisale®xpected,
which was only partially offset by the favourable weather in April.

The Company had to cancel the steam-locomotive-led nostalgia train dharsymmer months
more often than previously, because of the fire ban due to the extremely ditii@veconditions.

The utilization of the nostalgia train is 100%, but its use declined by more 50686 due to

cancellations.

Last year, the Company measured the number of passengers under the age s{@hearavel
free of charge) using a ticket registration system. Their number was 3@@&@dns, which
accounts for 12.9 % of the total number of passengers.

Related party balances (revenues and liabilities) related to pubkepgsr transport services are
presented below.

Figures in MHUF

Revenue Expenditure:
Other,
Related compan Total financial and Total Total
pany Net sales Other revenue Costs . costs and
revenue extraordinary
expenses
expenses
015 - MAV NOSZTALGIA 0 0 0 8 0 8 8
Kft.
iTTrDss ™ ZDg <(§X i i i i i [l rif
1?8 - MAV Szolgéltatd 0 0 0 2 0 5 2
Kozpont Zrt.
iTdo r Ds s *jdSZ <(8X i i i ii i if rii
187 - MAV-GEPESZET Zrt. 0 0 0 2 1 3 -3
Total 0 0 0 45 4 49 -49

76. Table: Related party balances related to regional public passé&r@msport services
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1.11.3 Other activity

The balance sheet, the profit and loss statement, the cash flow statantetite activity

statement of the central administration and services are presentedatidiaeng tables:
Figures in MHUF

Item Description 2012.12.31 2013.12.31 Change
01  A. NON-CURRENT ASSETS (Lines 02+10+18) 282 892 264 313 -18 579
02 I. INTANGIBLE ASSETS (Lines 03+...09) ) 679 161 -518
03 Capitalised value of foundation and restructuring 0 0 0
04 Capitalised value of R&D 0 0 0
05 Intangible property rights 611 149 -462
06 Intellectual property 68 12 -56
of which: State-owned intellectual property taken into asset
06/b
management 0 0 0
07 Gooduwill 0 0 0
08 Advance payments on intangible assets 0 0 0
09 Value adjustment of intangible assets 0 0 0
10  Il. TANGIBLE ASSETS (Lines 11+17) 162 488 140 725 -21 763
11 Land and buildings and related property rights 58 138 44 237 -13 901
11/b of which: Managed state-owned real estate properties and 0 0 0

related rights
12 Technical equipment, machinery, vehicles 103 836 95 978 -7 858
of which: Managed state-owned technical equipment,

12/b . : 0 0 0

machinery and vehicles
13 Other equipment, fittings, vehicles 40 19 -21
14 Breeding stock 0 0 0
15 Capital WIP, renovations 427 443 16
15/b of which: Managed state-owned capital projects 0 0 0
16 Advance payments on capital WIP 47 48 1
17 Value adjustment of tangible assets 0 0 0
18  1ll. FINANCIAL INVESTMENTS (19.+...25.) 119 725 123 427 3702
19 Long-term investments in related companies 117 546 121 234 3688
20 Long-term loans to related companies 0 0 0
21 Other long-term investments 2071 2 080 9
22 Long-term loans to other associated companies 0 0 0
23 Other long-term loans given 108 113 5
24 Long-term debt securities 0 0 0
25 Value adjustment of financial investments 0 0 0
26  B. CURRENT ASSETS (Lines 27+34+40+45) 32 348 47 836 15 488
27 I. INVENTORIES (Lines 28+...33) 5319 5 853 534
28 Raw materials and consumables 5218 5783 565
28/b of which: Managed treasury materials 0 0 0
29 Work in progress and semi-finished products 0 0 0
20/b of which: Managed treasury WIP and semi-finished 0 0

products 0
30 Animals for breeding, fattening and other livestock 0 0 0
31 Finished products 74 56 -18
31/b of which: Managed treasury finished products
32 Goods 27 14 -13
33 Advance payments on inventories 0 0 0
34  Il. RECEIVABLES (Lines 35+...39) 25 280 20 948 -4 332
35 Accounts receivable from supply of goods and services 861 1397 536
36 Receivables from related companies 10 839 5 206 -5 633
37 Receivables from other associated companies 16 3 -13
38 Bills of exchange receivable 0 0 0
39 Other receivables 281 3852 3571
39/b of which: Managed treasury receivables 0 0 0
39/A. Receivables from settlements with divisions 13 283 10 490 -2 793
40  Ill. SECURITIES (Lines 41+...44) 0 0 0
41 Investments in related companies 0 0 0
42 Other investments 0 0 0
43 Treasury shares, own gquotas 0 0 0
44 Debt securities held for sale 0 0 0
45 V. LIQUID ASSETS (Lines 46+...47) 1749 21 035 19 286
46 Cash in hand, cheques 5 4 -1
47 Bank deposits 1744 21 031 19 287
48 C. PREPAID EXPENSES /ACCRUED INCOME (Lines 49+-

51) 8530 9712 1182
49 Accrued income 300 1559 1259
50 Prepaid expenses 404 147 -257
51 Deferred expenses 7 826 8 006 180
52  TOTAL ASSETS (01.+26.+48.) 323 770 321 861 -1 909

77. Table: Asset side of the balance sheet for other activities
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Figures in MHUF

Iltem Description 2012.12.31 2013.12.31 Change
53 D. EQUITY (Lines 54+...60) 175 423 174 077 -1 346
54 I. SHARE CAPITAL 16 117 16 205 88

of which: repurchased treasury shares 0 0 0
55 Il. SUBSCRIBED, BUT UNPAID CAPITAL 0 0 0
56 ll. CAPITAL RESERVE 93 345 91101 -2 244
57 IV. RETAINED EARNINGS 63 191 57 604 -5 587
58 V. NON-DISTRIBUTABLE RESERVE 8872 8 359 -513
59 VI. VALUATION RESERVE 0 0 0
60 VII. PROFIT/(LOSS) FOR THE YEAR -6 102 808 6 910
61 E. PROVISIONS (Lines 62+...65) 23 388 22 839 -549
62 1 Provision for contingent liabilities 20771 19 565 -1 206
63 2 Prowsion for future expenses 0 10 10
64 3 Other provisions 2617 3 264 647
65 F. LIABILITIES (Lines 67+71+80) 117 589 118 937 1348
'66 I. SUBORDINATED LIABILITIES (Lines 68+..70) 0 0 0
67 Subordinated liabilities to related companies 0 0 0
r Subordinated liabilities to other associated
68 companies 0 0 0
69 Subordinated liabilities to other entities 0 0 0
70 Il. LONG-TERM LIABILITIES (72.+...79.) 78681 " 78 689 8
71 Long-term borrowings 0 0 0
72 Convertible bonds 0 0 0
73 Debts from issue of bonds 0 0 0
74 Investment and development credits 70530 62 315 -8 215
75 Other long-term credits 7 980 16 193 8213
76 Long-term liabilities to related companies 0 0 0
7 Long-term liabilities to other associated companies 0 0 0
78 Other long-term liabilities 171 181 10
78/b of which: Liabilities related to managed state-owned 0 0 0

assets
79 ll. SHORT-TERM LIABILITIES (Lines 81+...89) 38 908 40 248 1340
80 Short-term borrowings 0 0 0
81 of which: convertible bonds 0 0 0
82 Short-term loans 15 968 18 823 2 855
83 Advance payments received from customers 44 51 7
"84 Liabilities from the supply of goods 7132 6 346 -786
"85 Bills of exchange payable 0 0 0
"86 Short-term liabilities to related companies 8 444 9 440 996
87 Short-term liabilities to other associated companies 72 5 -67
88 Other short-term liabilities 7248 5583 -1 665
88/b of which: Liabilities related to managed state-owned 0 0 0
88/A. Debts from settlements with divisions 0 0 0
" G. ACCRUED EXPENSES/PREPAID INCOME (Lines
89  91+.93) 7370 6 008 -1 362
90 Deferred income 422 587 165
91 Accrued expenses 980 842 -138
92 Deferred income 5 968 4579 -1 389
93 TOTAL LIABILITIES (53.+61.+66.+90.) 323770 321 861 -1 909

78. Table: Equity and liabilities side of the balance sheet for otlutivdies
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Figures in MHUF

ltem Description 2012 2013
.01. Net domestic sales revenues 33707 30 650
02, Net export sales revenues 11 0
1. Net sales revenues (Lines 01+02) 33 696 30 650
I/A 1. Internal revenues from passenger transport 0 0
I/A 2. Internal revenues from engineering services 0 0
I/A 3. Internal revenues from central services 31128 25 995
I/A 4. Internal revenues from rail track services 0 0
I/A 5. Revenues from direct internal services 38 43
/A 6. Revenues from central administration 2 848 2 441
A Internal revenues:(I/A 1+1/A 2+I/A 3+I/A 4+1/A 5) 34 014 28 479
.03. Change in self-manufactured inventories 242 254
.04. Capitalised value of self-manufactured assets 108 89
. Capitalised value of own performance (Lines 03+04) 350 343
1. Other revenues 11 572 5538
of which: impairment reversed (962,1-962,2) 132 191
Total operational return (I+I/A +11+111) 79 632 65 010
.05. Material costs 5 402 5370
.06. Value of services used 16 617 15 869
.07. Value of other services used 224 350
.08. Cost of goods sold 6 190 7 863
.09. Value of resold services 2 082 1482
V. Material expenditures (Lines 05+06+07+08+09) 30 515 30934
IV/A 1. Internal costs of passenger transport 0 0
IV/A 2. Internal costs of engineering services 0 0
IV/A 3. Internal costs of central services 14 522 13 699
IV/A 4. Internal costs of rail track services 385 246
IV/IA 5. Costs of direct internal services 483 742
IV/A 6. Costs of central administration and property management 261 114
IV/A  Total internal expenses accounted:(IV/A 1+IV/A 2+IV/A 3+ V/A 4+IV/A 5+IV/A 6) 15 651 14 801
.10. Wages 9133 5 026
11, Other payments to personnel 1120 818
12. Contributions on wages and salaries 2 695 1477
V. Payments to personnel (10.+11.+12.) 12 948 7 321
VI. Depreciation 7 703 5 933
VII. Other expenditures 14 047 5771
of which: impairment loss (862) 1 349 661
Total operational expenses: (IV+IV/A+V+VI+VII) 80 864 64 760
A. TRADING PROFIT/(LOSS) -1 232 250
.13. Dividends, profit sharing received 420 1266
Of which: received from related companies 417 1263
.14. Exchange gain on sale of investments 0 0
Of which: received from related companies 0 0
.15. Interest and gain on financial investments 0 0
Of which: received from related companies 0 0
.16. Other interest received (due) and similar income 932 920
Of which: received from related companies 62 161
17. Other financial revenues 2134 54
VvIll. Revenues from financial transactions (13+14+15+16+17) 3486 2 240
.18. Loss on financial investments 0 0
Of which: provided to related companies 0 0
.19. Interest payable and similar expenses 4 529 2735
Of which: provided to related companies 35 156
.20.. Impairment loss on shares, securities and bank deposits 7 -425
21. Other financial expenditures 997 1419
1X. Expenditures of financial transactions (18+19+20+21) 8 353 3729
B. FINANCIAL PROFIT/(LOSS) (VIII-IX) -4 867 -1 489
C. PROFIT/(LOSS) ON ORDINARY EVENTS (A+B) -6 099 -1 239
X. Extraordinary revenues 66 4 783
XI. Extraordinary expenditures 69 2736
D. PROFIT/(LOSS) ON EXTRAORDINARY EVENTS (X-XI) -3 2 047
E. PROFIT/(LOSS) BEFORE TAXATION (C+D) -6 102 808
XII. TAX LIABILITY 0 0
F. PROFIT/(LOSS) AFTER TAXATION (E-XII) -6 102 808
.22. Dividend paid out of retained earnings 0 0
23, Dividend paid (approved) 0 0
G. PROFIT/(LOSS) FOR THE YEAR (F+22-23) -6 102 808

79. Table: Profit and loss statement of other activities
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Figures in MHUF

r

r

No. Item 2012 2013

I Operating cash-flows (lines 1-16) 23541 15 838
! Profit/(Loss) before tax+ -6 102 808

assigned debt 0 ]

interest on assigned debt 0 0

deferral of interest related to bond issue 0 0

amounts received free of charge -4 -3

amounts granted free of charge, expensed 0 0

dividend received -420 -1266

dividends on previous years’ profit 0 0

profit/(loss) from changes in investment 0 36

surplus non-current assets 0 -2

o2 Previous years’ profit/(loss) 0 ]
"3 Revaluation of loans and investments -5982 1560
"2 Ordinary depreciation charge + 7703 5933

4/a. Depreciation charge on previous year 0 0

" 5 Recognised impairment, scrapping, shortage and reversal 1474 -393

"6 Changes in provisions + -768 -549

"7 Non-current asset disposals + -335 -863
" 8 Change in liabilties related to managed state-ownedtasse 1368 4989

"9 Movements in creditors + -228 -786
" 10 Movements in other short-termliabilities + 7436 -729
"1 Movements in accruals * -1478 -1362

11/a. Released deferred income related to asset settlement 0 139

" 12 Movements in debtors + 860 -946
"1 Current asset movements (less debtors and liquid asisets) 12 383 10 454
of which: movements in balance of business line operations 11 88¢ -2793

g Movements in prepayments and accrued income + 7635 -1 182

" 15 Corporate income tax payable - ] ]

" 16 Dividend and share payable - ] ]

1. Investing cash flows (lines 17-20) -2 657 1989
"7 Non-current asset additions - -3819 -454
) Non-current asset disposals + 743 1143

" 19 Capital withdrawn from existing investment (subsidjary 0 34
" 20  Dividend received + 419 1266

1. Financing cash flows (lines 21-31) -32874 1459

i Revenues fromthe issue of shares (capital addition) + 0 0

"2 Proceeds fromissue of bonds and debt securities + 0 0

" 23 Borrowings + 0 18 800

" 24 Repayment, cancellation of long-termloans and bank siep® 214 162

" 25 Amounts received free of charge + 4 5

" 26 Redemption of shares, capital reduction - 0 0

"7 Bond redemption - 0 0
" 28 Loan repayment - -33 104 -17 518

" 29 Long-termloans and bank deposits + 0 0

" 30 Amounts transferred free of charge - -3 0

"3 Movements in payables to founders and in other long-tabitities + 15 10

V. Change in cash and cash equivalents (x1+1Ill) £ -11 989 19 286

80. Table: Cash-flow statement of other activities (based on ther@eggneral ledger)
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The activity statement of other activities is presented below (in THUF):

Figures in THUF

Ite ltem Base year Current year
m 2012 2013
1 Net sales 33696256 30650 331
of which: tickets 33696 256 30 650 331
of which: subsidy (compensation) 0 0
of which: paid by government 0 0
2 Internal revenues 34 013 655 28 478 388
3 Capitalised value of own performance 349 542 342 416
4 Other revenues 11572197 5537 992
of which: government compensation 0 0
of which: government subsi 979 82¢ 1038 41¢
5 OPERATING GAINS TOTAL 79631 65( 65009 12°
6 Material-type expenditures 30515485 30933710
of which: network access charge 0 0
7 Internal expenses 15651 181 14 800 521
of which: network access 385 314 246 426
of which: traction 0 0
of which: other railway services 482 951 741 894
of which: central services 14521754 13698 450
of which: central control 261162 113751
8 Payment to personnel 12 947 992 7 320 800
9 Depreciation charge 7 702 845 5933 209
1C Other expenditure 14 046 02! 5770 18t
11 OPERATING EXPENSES TOTAIL 80863 53, 64 758 42
12 OPERATING PROHIT -1 231 88: 250 707
13 Financial revenues 3485572 2240034
14 Financial expens: 8 352 81¢ 372893:
15 FINANCIAL LOSS -4 867 24: -1 488 89¢
16 Extraordinary revenues 65 675 4783 283
of which: government subsidy 0 0
17 Extraordinary expens 68 40( 2 736 37¢
PROFIT ON EXTRAORDINARY
18 EVENTS -2725 2 046 905
1€ Tax liability 0 0
20 AFTER TAX PROFIT -6 101 85 808 707
Assigned debt as extraordinary reve 0 0
NET PROFIT/(LOSS) WITHOUT THE
20 EFFECT OF ASSIGNED DEBT 6101 851 808 707

81 Table: Other activities

MAV Zrt’s other activities include primarilythe following activities (in order of significance
based on net sales): wagon lease, property lease and management, sradktiahd inventory
management, central administration.

MAV Zrt's other activities made a loss of HUF 6.1 billion in 2012 and a profit of HBGD
million in 2013. The growth in the profit is due to the decrease of operationalnsege(HUF
+1.5 billion) — which decreased more than the operational return —, the increasefibffrom
financial transactions (HUF 3.4 billion) and the increase of profit on extraargievents (HUF
2 billion).
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The growth in the profit is also due to the decrease in payments to personatddrdb
outsourcing (HUF 5.6 billion), and that the provisions set aside for contingentitie®iand
future costs (HUF 5.8 billion), and the write-offs of differences in MAVt'&rlarge value
properties and the land register and incorrect value of contribution in kind (HB8million)
were not incurred.

The main components of the net sales revenue are as follows:
Figures in HUF bn:

Activity 2012 yea 2013 yea
Materials sold, inventory managem 6,3 8,1
Rail vehicle leas 11,¢€ 8,7
Property lease and management 9,1 10,5
Other services (human, training, accounting and other central 6,4 3,4
Total 33,7 30,7

82 Table: Net sales revenue from other activities

The revenue from materials sold and inventory management grew by HUF 1.8 bifliopared

to the base period. The main components of the growth resulting from outsourcing were the
following: the growth of revenues to MAV SZK by HUF 3.1 billion, and the decreake
revenues from the inventory management services provided to MAV FKG, the company
responsible for track maintenance, by HUF 0.9 billion (base: HUF 4.2 billion) l@dtentory
management services provided to MAV GEPESZET by HUF 0.3 billion (bas& HO billion).

Revenues from vehicle lease decreased by HUF 3.2 billion. The decrease dstdeedvision of
lease fees in the base period and the revision of depreciation rates in Z0p3ewaously
presented.

As a result of outsourcing, the revenue from property lease increased BylHlLbillion, which

also includes recharged utility costs. MAV SZK, the company that perfdhasoutsourced
inventory management services, pays a lease fee for the use of MAV Zrt.’souses (HUF 42
ELOOLRQ SHU PRQWK DQG 9DJ\RQNH]JHBH=RXW VRXUFHEPS
management services, also pays a lease fee for the use of MAV Zrtrsisee In 2013,
property leasing produced revenues of HUF 6.0 billion, related public utility seswHUF 2.2

billion and other property management services brought revenues of HUF 2.2 billion.

Revenues from other services decreased by HUF 3.0 billion compared to theebask ps a
result of outsourcing the service activities to MAV SZK.

Internal revenues per activity:
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Figures in HUF bn:

Internal activity 2012 201z
Central administration 2,8 2,4
Property management, supervision, rental 22,2 21,8
Inventory management, purchases and other corporatessrvi 3,4 1,1
Human services 3,0 2,0
Accounting 1,4 0,6
Administrative and documentation services 0,7 0,3
Other internal service 0,5 0,2
Total 34,C 28,2

83. Table: Internal revenues from other activities

As in previous years, internal revenues in 2013 were predominantly from thenahtuse of
properties. The decrease of HUF 0.5 billion compared to 2012 was due to théhdaather
MAV organisations leased less property, and, therefore, used less progeragement services
as a result of outsourcing.

Internal revenues from central administration dropped from HUF 2.8 billion in 20HUF 2.4
billion in 2013. Internal revenues reflect the aggregate of the costs of cedirahigtration and
expenses not offset by revenues. The decrease was due to the following facteesiuBs
attributable to controlling activities and FX gain on the year-end revialuatf receivables and
liabilities decreased by HUF 0.5 billion and late payment interest dseceby HUF 0.5 billion.
This favourable effect was also due to the fact that the provisions made ferapee pay
liabilities decreased by HUF 0.8 billion and the provisions made for the bonustijateicreased

by HUF 0.3 billion. As a result of outsourcing, due to the lower number of staff members
performing controlling activities, payments to personnel decreased y(H&billion.

As a result of outsourcing the service activities to MAV SZK Zrt., the costshafan,
accounting and administration services related to acquisition and stackgement decreased
by HUF 4.4 billion compared to the base period.

The most significant other revenue items in the two periods were:

X provisions used in 2013: HUF 2.1 billion. A provision of HUF 0.3 billion for litigations was
released (HUF -2.4 billion), the provision for unrealised FX losses on FX loassnot used
in 2013 (HUF -4.0 billion), HUF 0.5 billion was used from the provision for penalties and
HUF 0.8 billion was used from the provision for annuity payment obligations in 2013.

The revenue from own fixed assets sold was HUF 1.1 billion (HUF +0.4 billio2Pit3.
reversed impairment loss on receivables in 2013: HUF 0.4 billion; in 2012: HUF li@nbill
late payment interest received in 2013: HUF 0.3 billion; in 2012: HUF 0.8 billion

revenues from amounts released from accrued debts forgiven by governmaestwith the
depreciation of the underlying leased out railcars: HUF 0.7 billion in botihsyea

x the government grant of HUF 0.2 billion for the construction costs and expenses of the
memorial centre for the child victims of the Holocaust was recognisednasvancome item
in 2013

X X X X

Material-type expenditures remained almost unchanged compared to thedaas&ignificant
material-type expenditures in 2013:
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X Material costs remained unchanged compared to the base year, the gmfétasit item
being utility costs: gas service fee (HUF 2.8 billion), other (non-traction) am-medium-
voltage electricity (HUF 1.7 billion); water charges (HUF 0.5 billion)

X The value of services used decreased by HUF 0.7 billion compared to thedricse. As a
result of outsourcing the service activities to MAV SZK Zrt., the costsanfussition, stock
management, accounting and human services increased by HUF 0.8 billion, wkibledra
offset by lease fees paid by these organisations for leased property {&18 billion). The
costs of IT services (HUF 0.8 billion) decreased by HUF 0.9 billion, while sllaraie,
security and public hygiene costs decreased by HUF 0.6 billion.

x The most significant items of services used were property-related dogsration,
maintenance, utilities, lease fees) of HUF 12.4 billion, of which billed mutsed property
utilisation costs amounted to HUF 1.3 billion.

X Railtrack technical materials sold to MAV FKG Kft. (HUF 4.9 billionyaterials sold to
MAV-GEPESZET Zrt. (HUF 0.9 billion), and a maintenance fee of HUF 0.7 billren
invoiced to MAV START Zrt. for the carriages leased by START

Internal expenses related to other activities in 2013 included mostlyatesetvices (HUF 13.7
billion), which decreased by HUF 0.8 billion compared to the base period. Thesigosficant
internal expense was the management and energy costs of leased-out prdpkitedl.7
billion). Internal expenses related to other activities also include thieat@ccounting, human,
acquisition and logistics services used before the outsourcing of servingtiegt which
amounts to HUF 0.6 billion (HUF 0.8 billion lower compared to the base period).

Central services used by other activities decreased by HUF 0.2 billiantasal revenues
dropped.

Wagons to be disassembled are stored on tracks, hence the internal trackheggeon other
activities. The cost of trainers and examiners provided by railtrackatipas for training
purposes, and telecommunications costs supplied to central organisations tlek se a
result, railtrack access service expenses appear among otherestiviti

Payments to personnel amounted to HUF 5.6 billion (2012: HUF 12.9 billion). The dedseas
due to the fact that the payments to personnel related to the outsourcee setwities were not
incurred.

The depreciation charge related to other activities was recognisenyi in connection with
the leased out railcars in both 2012 and 2013. The decrease of recognised tieprbgitlUF
1.7 billion is primarily due to the HUF 1.2 billion adjustment of depreciationrghaelated to
the revision of depreciation rates of the carriages leased by START.

Other expenses decreased from HUF 14.0 billion in 2012 to HUF 5.8 billion in 2013. Thte mos
important items in the decrease were that the provision for annuity payment tabiga
decreased from HUF 5.0 billion to HUF 0.6 billion in 2013, the provisions made for apwer
pay liabilities decreased by HUF 0.8 billion (to HUF 20 million), and theysions made for
bonuses decreased from HUF 0.5 billion in 2012 to HUF 0.2 billion in 2013. Expensé&sir&da
properties owned by MAV Zrt. and disposed of, and shortage and impairmenelasgnised on
certain large value properties decreased from HUF 1.8 billion in 2012 t& B billion in
2013. HUF 0.6 billion impairment loss on receivables was recognised mostly ontdamg-
receivables, similarly to the base period. Building and land tax has beérsipae 2012, and it
amounted to HUF 1.0 billion in 2013.
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Financial income from other activities was HUF 2.2 billion in 2013, which isFHU2 billion
less compared to the base period. The decrease is almost completely Haelaxitease of FX
gain accounted on foreign currency items (HUF -1.5 billion). A dividend of HUE billion
(HUF +0.8 billion) was accounted in connection with MAV Zrt.’s shareholding.

Financial expenses on other activities decreased to HUF 3.7 billion in 201B (418 billion).

Out of the total financial expenses, HUF 1.7 billion interest payable andB3€k on operational

loans that remained at MAV Zrt. after outsourcing the passenger transgisityaddUF 2.1

billion interest paid and foreign exchange loss on leased out trains, &fé 6 billion

impairment previously accounted for was reversed in connection with the shdirghoh

—iKRQ\ 3BRUW =UW DQG +8) ELOOLRQ LQ FRQQHF&/ LRQ ZLW|

Extraordinary revenues from other activities in 2013 increased by HUF RiénbiOut of the

HUF 4.8 billion extraordinary revenues, the contracted value of assetsiedgat to MAV SZK

Zrt. during its foundation was HUF 0.6 billion, the contracted value of assetsived for the
VKDUHKROGLQJ UHODWHG WR 5(67, =UW $YWHIDW U 8)QW REQB
and the liability assumed by the state in connection with the assejs qports facilities)

transferred under the 2013 asset settlement was HUF 2.1 billion.

The most significant items among extraordinary expenditures are the HUko2 loiérecognised
shareholding in RESTI Zrt. as a result of its merger and net value of irtizngnd tangible
assets contributed to MAV SZK Zrt. on derecognition.

Related party balances (revenues and liabilities) related to otheitiastare presented below.
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Figures in MHUF

Revenue Expenditure:
Total
Other, financial  costs
Related company Net Other revenue Total Costs and extraordinary and Total
sales revenue
expenses  expense
s

005 - MAVTI Kit. 4 0 4 1 0 1 3
015 - MAV NOSZTALGIA Kift. 22 22 44 4 0 4 40
020 - MAV VAGON Kft. 109 0 109 17 0 17 92
iTTr Ds s ”~: ZDg <(8X of i di f iio iof riin
027 - Bombardier MAV Kit. 95 0 95 29 0 29 66
037 - VAMAV Kift. 47 401 448 0 0 0 448
038 - EURO-METALL Kift. 120 24 144 54 0 54 90
084 - RESTI ZRt. 29 232 261 5 2015 2020 -1759
096 - MAV KERT KFT 25 48 73 2 0 2 71
101 - MAV FKG KFT 3414 330 3744 5436 0 5436 -1 692
116 - MAV-THERMIT Kift 13 42 55 0 0 0 55
131 - MAV KFV Kit. 20 0 20 5 66 71 -51
136 - MAV IK Kit. 189 63 252 7277 110 7387 -7 135
138 - MAV Szolgaltatd Kézpont Zrt. 4365 882 5247 1647 724 2371 62 87
it r Dss "jdSZ <(5X Ko} i i0 060 i 00nf roo
142 - Multiszolg 97 Hidmérleg Kft. 2 0 2 0 0 0 2
i80 r D s s PClvl 1 o... +Z&X i T 71A T TR0 i iAT 0 iGioi i 70
165 - MAV-REC Kit. 3 0 3 0 0 0 3
178 - HUNGRAIL Egyesulés "v.a." 0 0 0 2 0 2 -2
179 - ZAHONY-PORT Zrt. 198 27 225 23 -571 -548 773
180 - MAV-START Zrt. 12 846 229 13075 1781 9 1790 11285
183 - PRUDENT-INVEST Zrt. "v.a." 0 34 34 0 23 23 11
186 - MAV-TRAKCIO Zrt. 1153 11 1164 414 48 462 702
187 - MAV-GEPESZET Zrt. 3420 32 3452 1345 1 1346 2106
188 - MTMG Zrt 0 0 0 0 3 3 -3

190 - MAV Koncesszios Kft."v.a." 0 0 0 0 7 7 -7
Total 26 257 4612 30869 19 884 2589 22473 8 396

84. Table: Related party balances (revenues and expenditure®détabther activities

The effect of the asset settlement and the related compensation is pceseihe following

table:
D f
Decrease of ecrez.ase © Capital .
capital Share Recognised
assets due to . reserve .
Item reserve due capital . extraordinar
asset : increase :
to asset increase . y income
settlement (agio)
settlement
NIF asset transfer (VUSZ) 5421 0 0 0 0
VUNSZ 6 924 7 144 88 4 901 2142
Total: 12 345 7 144 88 4 901 2142

85. Table: Effect of the asset settlement on the central GL
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1.11.4 Summary of activities

The average annual number of employees per type of operations is shown in the taite bel

Activity Headcount (persons
Rail track manageme 16112,:
Passenger transp 8,8
Other activity 9942
MAV Zrt. total 17 115,:

86. Table: Average annual number of employees per type of operations

118/137

Notes to MAV Zrt.’s Financial Statements for 2013




MAV Hungarian State Railways Private Company Limited by Shares

Subsidies used for operations broken down by title are presented in the table below:
Figures in MHUF

Other subsidies accounted as revenues

Item Rail track Ft‘;s::gggr Other activity M':_\éélm'
Public service cost compensati 46 761 Q Q 46 761
Debts forgiven by the government 67 0 730 797
Allowances used for own asse 264 Q 87 351
Incentive scheme for MAV workers, 2011-2( 976 Q 18 994
Subsidies received to cover the costs and
expenses of establishing the Memorial Centra 0 0 197 197
for the Child Victims of the Holocaust
Phare aid use 35 0 7 42
Support for public employment 99 0 0 99
Total government subsidies 48 202 0 1039 49 241

Investment subsidies (state and EU)

Item Rail track T?as:zggzr Other activity MAT‘C’)t;Rt'
Use of reimbursement for renovation related to 18 735 0 0 18 735
treasury assets, func
Refurbishment of railway bridges and steel 3396 0 o 3396
structures
Portion of TEN-T budget for studies 85 0 0 85
KOZOP subsidy MAV Zrt. Traffic safety proj 69 Q Q 69
Improvement of public transportin 53 0 o0 53
Balatonfurec
Building parking facilities (P+R, B+R) 36 0 0 36
Investment subsidies in total 22 374 0 0 22 374

87. Table: Subsidies used for operations by title

Accumulations due to the per-activity breakdown are presented in the table:bel
Figures in MHUF

Internal services
Internal service providers . Other activity
Rail track -
and users Central services Corporate governance Total
cost income cost income cost income
Rail track 484 -1803 12 965 0 2326 0 13972
Regional passenger transport 330 0 4 0 1 0 335
Other activities 989 0 13 687 -26 656 114 -2 441 -14 307
TOTAL 1803 -1803 26 656 -26 656 2 441 -2 441 0

88. Table: Accumulation due to the per-activity breakdown

The columns refer to internal service providers, the rows refer to theagpaactivities that use
the internal services. The negative numbers refer to internal revenues, ttiegposimbers refer
to internal costs. Correspondence between internal costs and internal revenmisdated by

zero in the bottom line and by the matching revenue and expense figures. Tihesfig the

Total column show the differences between internal revenues and interpahses of the
separated activities.

Other services (central services and control) deliver higher value intexnatas than they use
(including central services), hence the negative numbers in the Total coturtiveke activities.

Railtrack operations use all the internal services as indicated bygh#isant positive numbers
of the Total column.
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Il Supplementary notes

[I.1 Environmental protection

[1.L1.1 Environmental protection liabilities

Further to Act LIV of 1992 and in line with the requirements of the Environmentaidity, the
Environmental Restoration Plan (ERP) [Kérnyezeti Karok Rendezési 'eagprepared based
on the results of an environmental survey of the railways. The Plan has sinceidetas the
basis of the Railways Sub-programme of the National Restoration Progrd@KieP). The
related deadlines were initially set by the Ministry for Transport anaté/to 2010. However,
these deadlines were later adjusted to the National Programme and theeleadli for 2010 no
longer apply. The final deadline to implement the national restoration progeahram been
lifted.

Environmental provisions have been made based on the following principles:

x The Company assessed the status of environmental liabilities at theeryg@aand
identified the difference between the provision already made and theedquiovision,
which amount is the provision to be made in 2013.

x The underlying liabilities were unidentified based on environmental suraegisn view
of mandatory work imposed by environmental authorities plus estimated expected
environmental obligations.

X Only costs that are not funded from other resources have been provided for.

To cover ERP expenses, upon transformation into a private limited comparnatsss HUF 5.4
billion was set aside from capital reserve based on initial estimatbgech was posted to
allocated reserves on 1 January 2001. This reserve has been gradualty mintasgthe amounts
used, and the currently available reserve is HUF 3,617 million. Based on pregitusies, the
Company made a HUF 6,533 million provision in 2002, HUF 7,805 million in 2006, HUF 1,911
million in 2008, HUF 388 million in 2009, HUF 83 million in 2010, HUF 42 million in 2011,
HUF 340 million in 2012 and HUF 19 million in 2013. The available amount less used and
released amounts is HUF 9,689 million.

Allocated reserves for environmental purposes and provisions for environmebibti¢is are
presented in the table below:
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Figures in MHUF

Allocated reserves 3617
Provision made in 2002 6 533
Provision used in 2003 -1 093
Provision released in 2003 for accidents or natural

disasters -700
Provisions used in 2004 -1 087
Provisions used in 2005 -1112
Provisions used in 2006 -1517
Provision made in 2006 7 805
Provisions used in 2007 -1 049
Provisions used in 2008 -1119
Provision made in 2008 1911
Provisions used in 2009 -1 544
Provision made in 2009 388
Provisions used in 2010 -637
Provision made in 2010 83
Provisions used in 2011 -739
Provision made in 2011 42
Provisions used in 2012 -271
Provision made in 2012 340
Provisions used in 2013 -180
Provision made in 2013 19
Total provisions as at 31 December 2013 6 072
Total reserves for environmental obligations 9 689

89. Table: Environmental reserves

Environmental expenses, provisions and allocated reserves in 2012 and in 2013 ant¢egdres
below:

Figures in MHUF

Period 2012 2013

Environmental expenses 324 198

90. Table: Environmental expenses

Figures in MHUF

Item Openlpg Increase  Decrease Closm_g

portfolio portfolio
Allocated reserves 3617 0 0 3617
Provision 6 233 19 180 6072
Total reserves 9 850 19 180 9 689

91 Table: Movements in environmental reserves in 2013
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Existing environmental liabilities per title are presented in the tabi@e

Figures in MHUF

Item Liability
Soil and soil water pollution 4 883
Environment restoration at abandoned sites 2011
Abandoned polluting heating systems 1422
Eliminating pollution caused by transformers 569
lllegal waste 254
Water and sewage network assessment, mapping 400
Decommissioned sewer network assessment, mapping 150
Total liabilities: 9 689

92 Table: Existing environmental liabilities

I1.L1.2 Assets directly serving environmental purposes

Movements in tangible assets used directly for environment protection aenped in the table

below:

Figures in MHUF

. Increase/ .
Iltem Opening Decrease Closing

Gross value 2787 0 2787
Depreciation on opening 612 51 663
Depreciation of additions in

. 0 0 0
the reporting year
Net value 2175 2124
Construction in progress 0 0 0
Total: 2175 2124

93. Table: Tangible assets used directly for environment protection

7KH GHVLJQYV

IRU WKH KD]DUGRXV ZDVWGE B%DWKH F\RIONMDHH- V|

Zahony and Pécs TLK. The construction is expected to be finished in 2014.

I1.L1.3 Waste values and quantities

Figures in THUF

EWC It Opening | Increase in |Decrease in | Closing

code em balance 2013 2013 balance
130205* |Non-chloride lubricants 11 270 271 10
160601* |Lead batteries 1243 7 963 7 404 1802
Total 1254 8 233 7 675 1812

94. Table: Movements in the value of dangerous and hazardous waste
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2013
EWC It i i
em .Openlng Amount ) Closing tha]
inventory gained (kg) inventory provided
(kg) (kg) (kg)
050103* |Sludge removed from the base of containers 0 450 0 450
060101* |Sulphuric acid and similar acids 0 10 10 0
060106* |Other acids 0 13 0 13
60203* |Ammonium hydroxide 0 0 0 0
060204* |Sodium and potassium hydroxide 0 0 0 0
060404* |Wastes containing mercury 0 14 0 14
060405* |Wastes containing other heavy metals 26 0 0 26
061301* |Inorganic pesticides 0 0 0 0
061302* |Spent activated carbon (except 06 07 02) 0 0 0 0
070107* | Other organic solvents, washing liquids and mother liquors 11 0 11 0
070214* |Wastes from additives containing dangerous substances 0 0 0 0
080111* Paint and varnish containing organic solvents or other 33 204 118 119
dangerous substances
080317* |Waste toner (hazardous paint) 1184 2781 1326 2 639
080409* Waste adhesives and fillers containing organic solvents or 0 0 0
other dangerous substances
120109* |Machining emulsions and solutions free of halogens 5 2 2 5
120112* |Used wax and grease 0 60 60 0
130205* | Non-chloride lubricants 197 4731 80 4 848
130206 |Synthetic lubricants 27 0 0 27
130208* |Other lubricants 0 0 0 0
130307+ Mlnera! 0|_I based», non-chloride insulation and heat 806 2977 471 3312
transmission lubricants
130501* |Mixed waste from oil/iwater separator 0 600 600 0
130502* |Sludge from oil/water separator ] 48 102 512 47 590
130506* |Oil from oiliwater separator 247 618 350 515
130507* |Oily water from oil/water separator 20 24 470 0 24 490
130508* |Mixed waste from oil/iwater separator 0 329 970 550 329 420
130701* |Heating and diesel oil 347 2312 2 000 659
130899* |Other non-specified waste 0 0 0 0
140601* |Hydrochlorofluorocarbons, HCFC, HFC 0 0 0 0
140603* |Other solvent mixes 0 0 0 0
150110* Packaging containing residues of or contaminated by 2109 12913 3814 11 208
dangerous substances
150111* Metallic packaging containing a dangerous solid porous 276 427 194 509
matrix (e.g. asbestos)
150202+ Absqrbents, _fllt_er materials (mclu_dmg oil _fllters not othermse 11053 20875 6926 25 002
specified), wiping cloths, protective clothing contaminated by
160107* |Oil filters (0] 9 0 9
160111* |Asbestos-containing friction disks 0 0 0 0
160114* |Waste antifreeze containing hazardous materials 0 0 0 0
160121* |Hazardous spare parts 0 0 0 0
160209* |Transformers and capacitors containing PCBs 0 572 0 572
160213* |Equipment no longer in use 8 1436 1155 289
160303* |Inorganic wastes containing dangerous substances 18 37 25 30
160403* |Other waste explosives 5 0 [o] 5
160305* |Organic wastes containing dangerous substances 597 918 743 772
160410* |Cables containing oil, coal tar and other dangerous 0 0 0 0
160506+ Laboratory chemicals, consisting of or containing dangerous 0 64 0 64
substances
160507+ Discarded inorganic chemicals consisting of or containing 0 0 0 0
dangerous substances
160508+ Organic chemicals, consisting of or containing dangerous 0 0 0 0
substances
160601* |Lead batteries 31192 47 698 10 855 68 035
160606* |Separately collected electrolyte from batteries 0 0 0 0
160708 |Wastes containing oil 0 0 0 0
160709* |Wastes containing other dangerous substances 0 6 6 0
161001* |aqueous liquid waste containing dangerous substances 0 0 0 0
170106* Fractions of concrete, bricks, tiles and ceramics containing 0 23 260 0 23260
dangerous substances
170204* Glass, plastic and wood containing or contaminated with 602 123| 2945 746 740 263| 2807 606
dangerous substances
170301* |Bituminous mixtures containing coal tar 0 44 0 44
170303* |Coal tar and tarred products 0 180 0 180
170410* Cables containing oil, coal tar and other dangerous 160 2130 160 2130
substances
170503* |Soil and stones containing dangerous substances 106 526 587 1032 525 661
170507* |Track ballast containing dangerous substances 0 20 20 0
170601* |Insulation materials containing asbestos 0 76 16 60
170603+ Other insulation materials consisting of or containing 0 8 8 0
dangerous substances
170901* |Construction and demolition wastes containing mercury 0 40 0 40
190813* |Sludges containing dangerous substances from other treatme 0 0 0 0
180103* |Infectious waste 0 0 0 0
200121* |Fluorescent light bulbs and other mercury-containing wastes 241 391 41 591
Batteries and accumulators included in 16 06 01, 16 06 02 or
* .
200133 16 06 03 and unsorted batteries 3045 5601 3333 5313
Discarded electrical and electronic equipment other than
200135* |those mentioned in 20 01 21 and 20 01 23 containing 5841 39 830 3552 42119
hazardous components
Total 659 677 | 4046182 778233 | 3927626

95. Table: Movements in the quantities of hazardous waste (kg)
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[I.2 Research and experimental development

The costs of R&D and other technical development are presented in the followieg tabl
Figures in MHUF

Item 2012 2013 Difference
R&D costs 68 47 -21
Of which: Own R&D to be capitalised 0 0 0
Own R&D expensed in the current year 68 47 -21
R&D to third parties 0 0 0
Direct costs of technical development 82 47 -35
Of which: Cost of development arrangements, management and testing 0 0 0
Technical information, propaganda and production management 65 33 -32
Type classification, standardisation, industrial design 17 14 -3
Technical tenders 0 0 0
Non-capitalised or unused innovation 0 0 0
Non-capitalised, used innovation 0 0 0
Other non-capitalised, used intellectual property 0 0 0

96. Table: R&D costs

Costs of R&D projects carried out for MAV Zrt. totalled HUF 47 million in 20Ithe costs
served the following purposes:

- intelligent station infrastructure (HUF 22 million),

- other technological, quality control, reconstructing tasks, development afdassmanagement
etc. (HUF 25 million).

R&D activities capitalised and in progress in 2013 are presented irolilogving table:

Figures in MHUF

Item Opening  Increase Decrease  Closing
Gross valu 9 0 5 4
Depreciation charg 9 0 5 4
Net value 0 0 0 0
R&D in progress 37 0 0 37

97. Table: R&D activities capitalised and in progress in 2013
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[1.3 Subsidies received

Subsidies and grants received to fund development projects and cover expensesaigdfde
the consumer price subsidy are presented in the following two tables:

Figures in MHUF

Item 2012 2013 Change
Ticket subsidy 8 10 2
Refunded excise tax 12 11 -1
Project subsidy 1658 23753 22 095

of which: reimbursement for renovation 0 19 827 19 827
Public service refunds 65 649 46 761 -18 888
Support for public employment 0 99 99
Support for the Memorial Centre for the Child Victims of the 0 197 197
Holocaust
Incentive scheme for MAV workers, 2011-2013 1101 994 -107
Other subsidies 6 52 46
Total: 68 434 71877 3443

*Note:Subsidies received for development projects araildetin Table 14 (“Use of subsidies received for
development projects”)

98. Table: Subsidies and grants recognised in 2013

Figures in MHUF

Ticket subsidy by type 2012 2013  Change
50% discount 8 10 2
90% discount 1 3 2
Student discount 1 0 -1

Total: 10 13 3
99. Table: Ticket subsidy usage

11.4 Average number of staff, payroll costs and other payments to prsonnel

201z 2013
ltem A"‘?r"’?ge Distribution Avgrgge Distribution of Whlc.h: n
statistical (%) statistical %) public
headcount headcount employment
- blue collar 12 126, 65,¢€ 11 804,: 69,(C 104,
- white collar 6 347,4 34,4 5311,1 31,0 1,4
Total: 18 473,5 100,0 17 115,2 100,0 105,6
100 Table: Employee headcount (number of persons)
Average pay Average pay for the category
Transaction type (HUF/person/month) (HUF/person/month)
2012 2013 2012 2013
- blue collar 197 580 202 366 145 698 147 238
- white collar 303 49¢ 318 49¢ 269 72¢ 274 67¢
Full-time 233 907 238 34¢ 188 23t 186 72¢
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101 Table: Average and category based wages and salaries with erapleggployed under the

public work programme

Transaction type

Average pay (HUF/person/month)

Average pay for the category

(HUF/person/month)
2012 2013 2012 2013
- blue collar 197 580 203 606 145 698 147 875
- white collar 303 498 318 560 269 725 274725
Full-time 233 907 239435 188 235 187 411

102 Table: Average and category based wages and salaries withoubggeplemployed under the
public work programme

S o Index of whigh: in
ltem 2012 Distribution 2013 Distribution 2013/2012 public
(%) (%) %) employment
in 2012
Full-time 18 169 99,8 17375 99,9 95,6 1291
- blue colla 11 929 65,5 12770 73,4 107,1 1278
- white collar 6 240 34,3 4605 26,5 73,8 13
Part-ime 35 0,2 24 0,1 68,6 0
- blue collar 16 0,1 10 0,1 62,5 0
- white collar 19 0,1 14 0,1 73,7 0
‘Employees fote 18 204 100,0 17 399 100,0 95,6 1291

103 Table: Closing headcount at MAV Zrt. in 2013

Personnel-related expenses payable by the employer are presentedifothiad table per staff

category:
Figures in MHUF
2012 2013
Other Other
Item Wages payments SOC|§1I Total DIS.tI’IbUt Wages payments Somgl Total D|§tr|bu
to security to security tion
personnel personnel
Blue collar 34199 5 059 10861 50119 65% 34448 5165 10837 50450 69%
White collar 17 901 2 648 5685 26234 34% 15502 2324 4876 22702 31%
Inactive 319 71 123 513 1% 253 66 100 419 0,6%
Total: 52 419 7778 16 669 76 866 100% 50 203 7555 15813 73571 100%
104 Table: Payments to personnel in 2013
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[1.5 Information about payments to senior officers, Board and Siypervisory
Board members, and the audit fee

[1.5.1 Remuneration paid to senior officers, Board and Supevisory Board members

Figures in MHUF

Item 2012 2013 Change

Board of Directors 15 13 -2
Supervisory Board 19 17 -2
Total: 34 30 -4

105 Table: Remunerations paid in 2013

[1.5.2 Advances and loans disbursed to senior officers, Bod and Supervisory Board
members, and guarantees assumed on their behalf

No loan was disbursed to or guarantees were assumed on behalf of Board andsSupBoard
members in 2013.

[1.5.3 Pension liability to former officers, Board and Supevisory Board members

The Company has no pension liabilities to former Board and Supervisory Baarbears.

I1.5.4 The audit fee charged by the auditors

The cost of the annual audit was HUF 19 million, the cost of the audit for the previausvwses
HUF 1 million. Other advisory services provided by the auditors totalled Mllion.
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1.6 MAV Zrt.’s investments

Figures in HUF

c
9
N
g 'é z g MAV % MAV % Share capital Share capital MAV Registered capital |mA;:aC|ur:11:|!1&tnleois Carrying amount
8 g E Name CHANGE (01/01/2013) (31/12/2013) Date of foundation Postal code Registered sefit Address 31/12/2013 31/12/2013 01.01.2013 01.01.2013 01.01.2013
5 |5 5 -1619- 1650. -16-
g £
< Konyves Kalman
TK | K |180|MAV-START zrt. 0,00% 100,00% 100,00% 2007.01.11 1p87 Buektp A 10 000 000 00X 10 000 000 0O 62 320 000 POO 0 62 320 00§ 000
< - Konyves Kalman
TK | K |186|MAV-TRAKCIO Zrt. 0,00% 99,99% 99,99% 2007.10.10 1487 Budap R 29 814 674 00 29 812 674 09O 40312 111 POO 0 40 312 111 000
< P Konyves Kalman
TK | K |187|MAV-GEPESZET zrt. 0,00% 99,90% 99,90% 2007.11.12 1087 mecka A 3932 840 00 3928 840 040 10 610 464 (00 ) 10 610 464 000
TK | P_|101|MAV FKGKft. 0,00% 100,00% 100,00% 1993.12.31 5137 Jaszkisé |Jaszladanyi tt 10. 1504 760 0pO 1 504 760 POO 1535 268 428 0 5 4683128
TK | P_|131|MAVKFVKFt. 0,00% 100,00% 100,00% 1996.09.01 1497 Budapest_|Péceli ut 2. 569 400 00p 569 400 0PO 569 400 OO 0 569 400 000
TK | K |179[ZAHONY-PORT zrt. 0,00% 100,00% 100,00% 2006.08.31 4625a18h Eurépa tér 12. 10 000 0o 10 000 oo 975 617/000___-959 303 00( 16 314 004
TK | K |138|MAV Szolgaltaté Kézpont Zrt. -0,12% 99,50% 99,38% 199@11. 1087 Budapest I'f;’r':,}t";ise’éa'ma” 801 000 00 796 000 0do 796 000 JOO o 796 000|000
TK | K |[139|0EQ 95607 5 1w D S V/GH PN XWFpP D
A Kolozsvari utca
Tk | P |0o96|MAVKERT Kit. -0,43% 100,00% 99,57% 1993.04.01 1§02 Budapes | o 0=ovar 46 270 004 46 070 00D o o o
TK | K |136/|0E9 ,QIDWODQNH]HO .I1w %XGDSH m’t"ﬁsega'ma” 398 960 004 398 360 040 398 960 OO o 398 960|000
- R gnyves Kalman .
TK | K |149|0E9 9DJI\RQNH]HO fUW %X G DS HYWYV°S © 243 902 00 243 902 0odo 261223777  -52 846 494 208 377 283
RL | P |190|MAVKoncessziés Kit. 0,00% 100,00% 100,00% 2011.07.13 IBB@apest :f;’r':]’t";ifega'ma” 0 0 30 000 004 q 30000 040
Fully consolidated subsidiaries, total 47 536 566 000 47 524 366 00___117 809 044 2051 012 149 495 _ 116 796 894 71
EQL] K [015|MAV NOSZTALGIA Kit. 0,00% 57,00% 57,00% 1992.12.30 1142 Bapbst Tatai Gt 95. 10 000 040 5 700 JOO 5 700 POO 0 5 70d 000
EQL| P [0050E9 7HUYH] .QWpJHW .Iw %XGDSHV W OpV]iURV XWFD 80 000 00(] 0
EQL| K [020|MAV VAGON Kit. 0,00% 90,00% 90,00% 1992.12.30 8000 Székesiwar| Takarodo utca 1. 243 980 0PO 219 582 p00 219 582 000 0 5821800
TK | K [139|0EQ 93607 5 1w D S XV/G/ Y)pN XWFD__D
EQL| K |osa|Restizrt. 0,00% 100,00% 100,00% 1994.01.01 1087 Budapest|<Onyves Kalman o o 2014 977 00 2014 977 0O
korat 54-60. 1. em.
Tk | P |096|MAVKERT Kit. -0,43% 100,00% 99,57% 1993.04.01 1102 Budapes :gz'%sg irr'suztca ) 0 46 270 004 46 270 000
Equity consolidated s ubsidiaries, total 333 980 000 305 282 00p 2581089 0D0___-80 000 000 2501 089 004
EQV| K _Jo27]Bombardier MAV Kit. 0,00% 25,10% 25,10% 1992.12.30 2120 BkesZi Allomas sétany 10. 772 000 000 193 750 po0 193 770 000 0 93 77D 000
EQV| P |116|MAV-THERMIT Kit. 0,00% 35,00% 35,00% 1995.02.28 2d30 Erd Ifécs utca 18. 138 000 0q0 48 300 40O 48 300 P00 0 48 300 000
EQV| K [022[0E9 9$6-E50% .IW PEBMKHO\ 6]]Y XWFD 22 463 00( 135 537 004
EQV| P [037|VAMAVKit. 0,00% 50,00% 50,00% 1991.11.26 32po Gyéngyés Gylep utca 1. 1 400 000 040 700 000 00 480 000000 0 480 00 000
EQV| K [038[EURO-METALL Kit. 0,00% 34,99% 34,99% 1991.01.23 145 Budap Elem utca 5-7. 50 590 040 17 700 0O 17 700[000 0 17 70 000
Equity consolidated associated companies, total 2 992 580 00(¢ 1117 750 04O 897 770 0O -22 463 000 875 307 00(Q
RL | K |185|DELI PALYAUDVAR Zrt. v.a. 0,00% 100,00% 100,00% 2007.10.16 1013 Budapest Krisztina korat 37/a] 0 0 60 000 0O ___-60 000 00(] 0
RL | K |182|36zsefvaros Palyaudvar Kit. v 4. 0,00% 90,00% 90,00% apaz 1087 Budapest E;’r':ft";isega'ma” 0 o 23 400 00d -23 400 00d )
RL | K |184]Kelenfoldi Palyaudvar Kit. v.a. 0,00% 100,00% 100,00% 20026 1013 Budapest Krisztina korat 37/4. 0 ) 26500000  -26 500 00( )
RL | K | 183[PRUDENT-INVEST Zrt. v.a. 0,00% 50,59% 50,59% 2007.07.25 22{Budapest Széll Kalman tér 15 0 0 22 816 (90 0 22 816|090
RL | P |190|MAVKoncessziés Kft. v.a. 0,00% 100,00% 100,00% 2011.07.13 1087 Budapest l'f;’r':,fl"éife’;a'ma” 30 000 004 30 000 00D o )
RL | K | 134|MAV Utaseliaté Zrt. f.a. 0,00% 100,00% 100,00% 1996.12.01 053|Budapest Veres Palné utca 9| 137 000J000 137 00§ 000 180000 137 000 00( 0
RL| K [O0O6|0OE9 +E e3E7 _IW 1 b %XGDSHV W OH[LNYL —W 600 000 00 0
Subsidiaries treated as investments in consolidation 170 100 00d 170 100 O0p 869 716 0PO_ -846 900 00(Q 22 816 090
Rv| Kk |178 E;Jy'\‘ei';g :‘\';":gya' Vasuti 0,00% 4,55% 4,55% 2006.03.24 1066 Budapest Teréz krt. 38. 00 8GD 200 004 200 00p 200 000
Rv | Kk |165|MAV-REC Kft. 0,00% 49,00% 49,00% 2001.10.11 1097 Budapest Egr’:‘)l"gs Kalman 50 000 004 24500 00D 50 500 0PO o 50 500 HOO
RV | K |188]MTMG Logisztikai Zrt. 0,00% 25,12% 25,12% 2006.03.02 1pumiBpest Logodi utca 34/A. 40 200 0pO 10 100 $00 15 150000 -7 005 849 8 144 159
Associated companies treated as investments in consoliiat 94 600 000 34 800 00p 65 850 00O -7 005 845 58 844 155
RE | K |147 ?é‘é‘f:"’)‘” Centralde Clearing s.C.L.l. - g 5 1,36% 1,36% 1997.01.28 40-B-1960 Bruxelles ﬁgﬂ—;e dela Porte 32 734 324 445 36p 435 480 435 480
Eurofima Societe Europeenne
Pour Le Financement de Material .
0,
RE| K 112800 " Ry LDLUH obviwP%clo b®i%%, 0,70% 1992.06.01 CH4§01 Basel Rittergasse 20. 29 568 000 004 4406 948 040 1 906 649 §06 ) 1 906 649 606
finanszirozasi Eurépai Zrt.)
VasUtegészségugyi Szolgaltat Podmaniczky utca
RE | K |120|Nonprofit Kiemelten Kézhaszndl  0,00% 14,26% 14,26% 1997.07.31 1p62 Budapest |, o Yy 701 020 00g 100 000 0qo 100 000 JOO 0 100 000[000
Kt :
RE | K | 162|Bugaci Kisvasat Kht. v.a. 0,00% 16,67% 16,67% 2001.05.18 14fAugac Béke utca 10. 3 o 500 0pO 500 000 0
RE | K [160|HIT Rail B.V. (Informatikai 0,00% 9,52% 9,52% 2001.11.26 3511[ER Utrecht |20 van Puntenbu 404 094 510 3848511 63 448 4p6 ) 63 448 196
Szolgaltat6) 100
RE [ Kk |166|NGF Nemzetkozi 0,00% 4,60% 4,60% 2003.03.25 1036 Budapest Lajos u 160-162] 4350 000) 200 00 200 000 -200 000 )
Gazdasagfejlesztési Kht. f.a.
RE | K |172|Normon-Tool Kit. 0,00% 0,04% 0,04% 2002.03.14 5500 Békabes | Ipari ut 1. 363 000 00D 132 240 132 400 0 132 poo
RE| K [163]OW pV 3i0O\DpStW_ [5W I D %XGDSHV W -iv] XWFD -336 000 0
Other companies treated as investments in consolidation 633 069 198 83 4 546 546 746 2071 701 482 -1 036 000 2070 665 784
Total 684 197 024 83 53 698 844 746 124 295 171 (771 969 554 34( 122 325 616 73]

106 Table: MAV Zrt.’s investments I
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Figures in HUF

5 . Derecognition of -
k=1 Changes in Derecognition
< Written off impairment due
B |a ] Capital equity due to the Written off due to due t Exch | . ¢ Reversal of to di I in- of impairment A lated
2 x| g increase Foundation Purchase -16114- merger of MAV Disposal (voluntary) ue to change Registered capital mpairmen impairment o disposal, in due to winding- ccumulate Carrying amount
3 |% 7|8 , )
c C ol © P PRI contribution difference Reclassification loss . kind impairment loss
o |s 5| ® Name injection 2013 2013 -16115- 9DJ\RQNH]H 02013 liquidation 31/12/2013 -1692- derecognition up or voluntary 31/12/2013
o |5 ¢l c . in kind 31/12/2013 2013 2013 contribution and P 31/12/2013
s |= 8 & 2013 -16111- -16112- Zrt. and Resti Zrt. -16122- 2013 2013 16113, 16123- -161- 1691- 2013 4 i ti liquidation 160- -16-
g [£°|E -16111- 2013 -16124- 16121 ' -1698- Bl 2013
[% -16114,16124- 1693, 1694- -1695-
TK | K |180|MAV-START Zrt. 62 320 000 000 0 62 320 000 000
TK | K |186|MAV-TRAKCIO Zrt. 40312111 000 0 40312111 000
TK | K |187|MAV-GEPESZET Zrt. 10610 464 000 0 10610 464 000
TK | P |101|MAVFKGKit. 1535 268 428 0 1535 268 428
TK | P |131|MAVKFVKit. 569 400 000 0 569 400 000
TK | K |179|ZAHONY-PORT Zrt. 975 617 000 571 266 000 -388 037 00( 587 580 00(
TK | K |138|MAV Szolgaltat6 Kézpont Zrt. 626 332 41)7 -1.000 00 1421332 417 0 1421332417
TK [ K |139|0E9 9$607 5 .1W -200 000 214 560 00( 214 360 00D 0 214 360 000
TK | P |096|MAVKERT Kit. -200 000 46 270009 46 070 00p 0 46 070 000
TK | K |136/0E9 ,QIJDWODQNH]HO .1w -600 000 398 360 00( 0 398 360 000
TK [ K |149|0E9 9DJ\RQNH]HO FUW -52 846 495 2176 377 05]
RL | P |190|MAVKoncesszids Kit. -30 000 009 0 0 0
Fully consolidated subsidiaries, total 626 332 417 g 0 1967999 76P -2 000000 0 0 0| 230830009 120 632 206 391 0 571 266 0pO 0 0 -440883494 12019132289
EQL| K [015[MAVNOSZTALGIA Kit. 5700 000 0 5 700 000
EQL| P [005{0E9 7HUYH] ,QWplHW .IW -80 000 009 0
EQL| K [020[MAVVAGON Kit. 219582 000 0 219 582 000
TK [ K |139|0E9 9$607 5 .1W -214 560 00( 0 0
EQL| K [084|RestiZrt. -2014 977 00 0 0 0
TK | P |096|MAVKERT Kit. -46 270 009 0 0
Equity consolidated subsidiaries, total 0 0 0] -201497700( 0 0 0 0] -260830009 305 282 000 0 q 0 0 0 -80 000 000 225 282 009
EQV| K [027|Bombardier MAV Kit. 193 770 000 0 193 770 000
EQV| P [116|MAV-THERMIT Kit. 48 300 000 0 48 300 000
EQV| K [022|0E9 9$6-E50% .IW -135 537 00( -158 000 000 0
EQV| P [037|VAMAV Kit. 480 000 000 0 480 000 000
EQV| K [038|EURO-METALL Kft. 17 700 000 0 17 700 000
Equity consolidated associated companies, total 0 0 0 0 0 0 0 0 0 897 770 00Q -135 537 00( 0 0 0 0 -158 000 000 739 770 004
RL | K [185|DELI PALYAUDVAR Zrt. v.a. -60 000 009 0 60 000 000 0 0
RL | K |182|J6zsefvaros Palyaudvar Kft. v.g. -23 400 00 0 23400 000 0 0
RL | K |184|Kelenfoldi Palyaudvar Kft. v.a. -26 500 009 0 26 500 000 0 0
RL | K [183|PRUDENT-INVEST Zrt. v.a. -22 816 099 0 0 0
RL [ P |190|MAVKoncessziés Kit. v.a. 30 000 000 30 000 000 -7 404 009 -7 404 000 22596 00
RL [ K [134|MAV Utasellaté Zrt. f.a. 137000 000 -137 000 004 0
RL| K [006|0E9 +E'e3E7 .IW | -600 000 00( 0
Subsidiaries treated as investments in 0 0 0 0 0 -132 716 090 0 0 30 000 000 767 00000p -7404 000 0 0 0] 109900009 -744 404 000 22 596 000
RV | K |17g|HYNCRAIL MagyarVasati 200 000} 0 200 000
Egyesiilés v.a.
RV | K |165|MAV-REC Kit. 50 500 000 0 50 500 000
RV | K [188|MTMG Logisztikai Zrt. 15 150 000 -3177 931 -10 183 776 4 966 224}
Associated companies treated as investments in 0 0 0 0 0 0 0 0 0 65 850 000 -3177 931 0 0 0 0 -10 183 776 55 666 224
re | k [147 Bureau Central de Clearing s.c.{.l. 8402 443 8823 0 443882
(BCC)
Eurofima Societe Europeenne
Pour Le Financement de Materipl
RE | K [128 JHUURYLDLUH 9DV{WL *|UG+0O DQ\DJ 8542 195 1915191 80 0 1915191801
finanszirozasi Eurépai Zrt.)
VasUtegészségiigyi Szolgaltatd
RE | K |120|Nonprofit Kiemelten K6zhaszn(| -400 000 99 600 009 0 99 600 000
Kft.
RE | K [162|BugaciKisvasut Kht. v.a. -500 000 0 500 000 0 0
RE | K [169|HT Rall BV (informatikai 1224143 6467263 0 64 672 639
Szolgaltatd)
NGF Nemzetkdzi
-2
RE | K166 GazdasagfejlesztésiKht. f.a. 200000 00000 °
RE | K |172|Normon-Tool Kft. 132 200 0 132 200
RE [ K [163]OW pV 3i0\DpStwW_[5W | D -336 000 0
Other companies treated as investments in 0 0 0 0 -400 000 -500 00¢ 0 9 774 740 0 2080576 52p D 500 090 -536 000 2 080 040 524
Total 626 332 417 g 0 -46 977 231) -240000 -133 216 0940 0 9 774 740 0 124 748 684 913 -146 118 93] 0 571 266 009 g 11040000p -143400727] 123314677644
. A PR
107. Table: MAV Zrt.’s investments IlI
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100

MAV Zrt.

Parent Company

l i l l leg,ggs% l
179 1009 131 100% 101 100%| 180 100% 186 100% 149 100%
ZAHONY-PORT Zrt. MAV KFV Kit. MAV FKG Kift. MAV-START Zrt. MAV-TRAKCIO Zrt. 0E9 9DJ\RQNH]JHO =pW
Subsidiary Full Subsidiary Full Subsidiary Full Subsidiary Full Subsidiary Full Subsidiary Full
I %‘007%
A N N A
99,568% |0.216% 0047%  {99,812% #1047% 0,051% 99,898%¢D,051% b}.lzs% 99,375% 0,125% &1025% 99,85% 025%
A 4 A\ 4 Y A4 Y Y Y
96 100%) 139 100% 187 100%) 138 1009 136 100%
MAV KERT Kift. 0E9 95607 5 .Ilw MAV-GEPESZET Zrt. MAV 520'923:2“" Kozpont :125%{0.025%, MAV IK Kft.
Subsidiary Ful Subsidiary Full Subsidiary Full Subsidiary Full Subsidiary Full
A
0,216% 0,047% 0,047% 0,125% 0,125% 0,025% 0,025% 0,025%
~h—1 p—
R W
R P y
N VA
l l l 90,00%40,00% A 4
116 35%| 38 34,99% 142 25%
5 100% 15 57%| |20 100% - i idmé
) N , MAV-THERMIT Kft EURO-METALL Kift. M”"'SZU'9K37 Hidmérleg
MAVTI Kift. MAV NOSZTALGIA Kft. MAV VAGON Kit. . . - . : t .
. ’ Associate Equit Associate Equit Associate Equit
Subsidiary Equit Subsidiary Equity | Subsidiary Equit,
A 4 A 4 A
917 100% 27 25,1%j 37 50% 22 25%
VITECO Kit. Bombardier MAV Kit. VAMAV Kift. 0E9 9%$6-E50% [Iw
Subsidiary  Investmerft Associate Equity Associate Equit; Associate Equity
]
Ay
i l 4,545% |4545% | 4,545% ¢ ¢
A 4
152 100% | 190 100%) 100% 134 100%) 4,545% | 178 22,739 191 SMAV G 49%) 188 25,1%) 165 49%
. P A i6 N N - ulé TS-MAV Gépészet A
MAV RAKTAR Kft. (f.a.) MAV Koncessziés Kft. 0EQ +E'e3E7 I | | MAV Utasellats ztt. (f.a.) HUNGRAIL Egyesiilés e MTMG Zrt. MAV-REC Kft.
(v.a) 4,545% (v.a.) Services Kit. . )
Subsidiary  Investmert | Subsidiary  Investmerjt Subsidiary  Investment Subsidiary  Investmert 1 Associate | Associate Ir Associate Investmerft Associate Investment
N
l l 14,265% b,ss% ¢
0,014%
163 0,029 128 0,79 169 9,529 120 14,3% € 147 2,729 172 0,04% 166 4,6%)
0,014% 1,36
OW pV 3i0O\DpSfW 5 | EDROFIMA HIT Rail b.v. Vasutegészségligyi Kft. /“; BCC Normon-Tool Kft. NGF Kht. (f.a.)
Other Investmen Other Investmeng Other Investmery Other I PRl Other Investmery Other Investmen Other Investmen

108 Table: MAV Group’s organisational structure
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I1.7 Material transactions with related parties that were not made on an
arm’s-length basis

Related parties of MAV Zrt. include associates, the Company’s magadirector and his
deputies as well as members of the Board of Directors and the Supervisorg. Béar

presentation purposes, every transaction with related parties thatavasade on an arm’s-
length basis is considered material. Most of the transactions betiée/ Zrt. and its related
parties were conducted on an arm’s length basis. Typically, rentalsacéions and
telecommunications services include contracts that are based on othertiariength prices.
Such contracts are monitored and the related records have been adjustedifan¥&orporate
tax purposes.

The number of affected rental contracts was 20, where the contractual rdigdtdt&JF 236
million, whereas it would be HUF 358 million on an arm’s length basis. Tioege the
profit/loss before tax has been increased by HUF 122 million.

11.8 The Company’s shares

At 31 December 2013, the Company’s share capital comprises 2,200,000 registiretyor
shares of HUF 10,000 face value each. The shares are non-convertible and non-transferabl

The Company’s shares were dematerialised on 30 January 2012.

As required by the companies act, all shareholder rights are attributablhe Company’s
founder.

11.9 Tax liability and tax base

[1.9.1 Corporate tax

The tax base adjusting items that have been considered for corporate tax puaposéhe
calculation of corporate tax liability are presented in the followingegabl
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Figures in MHUF

: : Change in
Iltem Increasing |Decreasing
tax base

| Profit/loss before tax 399 |
Adjustment due to provisions 4513 26 706 -22 193
Adjustments due to depreciation 87 343 70 168 17 175
Dividend received 1265 -1 265
Trainees and interns employed 82 -82
Costs and expenses incurred beyond the 149 149
company's revenue generating operations

Fines and penalties 98 98
Impairment loss of debtors / reversed 668 373 295
Forgiven debt 1 1
Expgnses/revenues identified by tax audit or self- 1124 1045 79
revision

Research and development 47 -47
Donation to public-benefit organisations 48 -48
Adjulstment dug to transfer price other than the 122 122
arm's-length price
| Adjusting items, total 94 018 99 734 5716 |
|Losses carried forward 0|

109 Table: Calculation of corporate tax liability

The basis of the corporate tax calculation is the pre-tax profit or loss astadjfor tax base
increasing and reducing items.

At MAV Zrt., the following significant items affected the pre-tax profit
x the balance of provisions made and released decreases the tax base;

X the depreciation calculated based on the Corporate Tax Act significertigeds the
depreciation recognised based on the Accounting Act;

X a significant tax base increasing item in 2013 was the extraordinamgciapon of assets
received from NIF, which also involved the release of provisions accountedrirapdax
base reduction

X tax base increasing items include costs and expenses incurred outside theaoamsa of
business such as lapsed receivables, as well as donations and services piredded
charge to foundations, associations and sports clubs;

x the balance of impairment loss on debtors recognised and reversed @éscileasax base;

X the tax base is also increased by the balance of revenues, costs and expergeised in
previous years.

The scope of material and immaterial items from prior years is defimddiAV Zrt's accounting

policies. According to the Corporate Tax Act, each item that relatespoor period or periods
gualifies as material. The balance sheet and profit and loss account incluttexldorporate tax
return for the reporting year are the same as the balance sheet and ptblibss account
prepared in accordance with the Accounting Act, as immaterial iteams prior years will be

adjusted among the corporate tax base adjusting items (immaterial Glurdc®, tax base
reducing as per Section 7 u); immaterial GL accounts 5 and 8, tax basesingeader Section
8 p)). As a result, the corporate tax return for 2013 will only contain itémas relate to the tax
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year, and a self-corrected return will be filed with respect toemal and immaterial items from
prior years.

The tax authority performed a comprehensive tax audit at the Company for eadiciéll year
up to and including the 2008 tax year.

The Company’s management is not aware of any circumstances which mglit e a
significant liability for the Company during a subsequent tax audit.

MAV Zrt. does not have any corporate tax liability as a combined result of fosfit before tax
and the adjusting items.

11.L10MAV Zrt.’s balance sheet and profit and loss account for revious years

The effect of errors identified in 2013 for previous years did not reach tleshbids specified in
the accounting policy. Therefore, errors identified were not disclosedaparate column but in
profit/loss for the year. The effect of errors identified during selfis®n on the financial
statements of the reporting year are shown in the following balance sheet artdapcbfoss

statement:

Figures in MHUF

2008 Adjust

Description and o009 2010 2011 2012 MeMS

previous of prior

years year(s)
A. Non-current assets -913 98 257 281 314 37
l. INTANGIBLE ASSETS 0 0 0 -12 -181 -193
II.  TANGIBLE ASSETS -913 98 257 293 495 230
I1l.  FINANCIAL INVESTMENTS 0 0 0 0 0 0
B. Current assets 721 -208 -291 -451 146 -83
l. INVENTORIES 0 2 2 1 -11 -6
Il.  RECEIVABLES 721 -210 -293 -452 157 =77
I1l.  SECURITIES 0 0 0 0 0 0
IV. LIQUID ASSETS 0 0 0 0 0 0
C. Prepaid expenses/accrued inc 0 0 0 0 -70 -70
Total assets -192 -110 -34 -170 390 -116

110 Table: Assets in MAV Zrt.’s balance sheet for previous years
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Figures in MHUF

2008 Adjustm
- and ents of
Description . 2009 2010 2011 2012 .
previous prior
years year(s)
D. Equity -172 -10 18 -92 309 53
PROFIT/(LOSS) FOR THE
VIL. YEAR -172 -10 18 -92 309 53
E. Provisions 0
F. Liabilities -20 -100 -27 -70 167 -50
SUBORDINATED
! LIABILITIES 0 0 0 0 0 0
II.  LONG-TERM LIABILITIES -31 -19 0 0 0 -50
I1l.  SHORT-TERM LIABILITIES 11 -81 -27 -70 167 0
Accrued expenses/prepaid
c. ! 0 &P prep 0 0 25 8 86 -119
income:
Total liabilities -192 -110 -34 -170 390 -116
111 Table: Liabilities in MAV Zrt.’s balance sheet for previous years
Figures in MHUF
2008 and Adjustments
Description previous 2009 2010 2011 2012 of prior
years year(s)
Net sales revenues (01.+02.) 7 -225 -235 -378 19 -812
Capitalised value of own performance
(£03+04) 0 0 0 0 0 0
Other revenues 1 1 -2 0 25 25
Material type expenditures
(05.+06.+07.+08.+09.) 1 0 3 8 47 69
Payments to personnel (10.+11.+12.) 0 0 -1 0 -13 -14
Depreciation charge 92 -232 -273 -299 -302 -1 014
Other expenditures 76 18 15 4 -16 97
TRADING PROFIT/(LOSS) (I+l1+111-IV-V- 171 10 19 o1 208 25
VI-VII)
Rewvenues from financial transactions
(13+14+15+16+17) -1 0 -1 1 -16 -19
Expenditures of financial transactions
(18+19+20+21) 0 0 0 0 0 0
FINANCIAL PROFIT/(LOSS) (VIII-IX) -1 0 -1 -1 -16 -19
PROFIT/(LOSS) FROM ORDINARY
ACTIVITIES (+A+B) -172 -10 18 -92 312 56
PROFIT/(LOSS) ON EXTRAORDINARY
EVENTS (X.-XI.) 0 0 0 0 -3 -3
PROFIT/(LOSS) BEFORE TAXATION
(C+D) -172 -10 18 -92 309 53
)F::T)OFIT/(LOSS) AFTER TAXATION (xE- 172 10 18 92 309 53
zsR)OFIT/(LOSS) FOR THE YEAR (+F+22- 172 10 18 o 300 53

112 Table: MAV Zrt.’s balance sheet and profit and loss account fovjongs years
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