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Report on the Financial Statements

:H KDYH DXGLWHG WKH DFFRPSDQ\LQJ Ii68¥V3QFLDOVVWIWKHP &RMSD €
2014, which comprise the balance sheet as at 31 December 2014 (showing a lznce sheet total of

MHUF 252,113 and a result of MHUF 0), the related profit and loss account for the year then ended,

and the notes to the financial statements including a summary of the main accounting policies and

other explanatory information.

ODQDJHPHQWYYV UHVSRQVLELOLW\ IRU WKH ILQDQFLDO VWDWHPHQW

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the provisions of the Accounting Act and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

$XGLWRUTY UHVSRQVLELOLW\

Our responsibility is to express an opinion on these financial statements based on ar audit. We
conducted our audit in accordance with the Hungarian Standards on Auditi ng and the applicable laws
and regulations in force in Hungary. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amount s and disclosures

LQ WKH ILQDQFLDO VWDWHPHQWY 7KH SURFHGXUHV VHQH®GXGHLE & M
assessment of the risks of material misstatement of the financial statements, whether due to fraud or

error. In making those risk assessPHQWY WKH DXGLWRU FRQVLGHUYV LQWHUQDO
preparation and fair presentation of the financial statements in order to design audit p rocedures that

are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
HITHFWLYHQHVYV RI WKH H QAW laudit faléo inQlWilds v@lDadiing-tReapproitiGteness of
accounting policies used and the reasonableness of accounting estimates made by thhmanagement, as

well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate toprovide a basis for
our audit opinion.

Opinion

In our opinion, the accompanying annual financial statements give a true and fair view of the equity
DQG ILQDQFLDO SRVARYTIZR @s BflI3l0Be@ember 2014 and of the results of its operations
for the year then ended, in accordance with the Accounting Act.

BULFHZDWHUKRXVH&RRSHUV -1085 Budagast) Bajgsy-EW L O Q V]N\ ~W
Phone: (+36) 1 461 9100, Fax: (+36) 1 461 9101, www.pwc.hu

< BULFHZDWHUKRXVH&RRSHUV .|[Q\YYL]VJiOy .IW $00 ULJKWV UHVHUYHG ,QVW|IQLY YARV XiDHQWNV 33ZKL FUKHL M LDV Py
firm of PricewaterhouseCoopers International Limited, each member firm of which is a separate and independent legal entity.
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Emphases of matter

We draw attention to the following matters in connection with the financial statement s of the
Company:

1. :H GUDZ DWWHQWLRQ WR QRWH ,,, ZKLFK VWDWHW WKW MWR §/\K
depend on whether resources from the state budget are available in time and to the extent
necessary. The Com@D Q\TV IXWXUH I|LQ agdrtheDresuBsROY itsVophera@ons greatly
GHSHQG RQ WKH 0OE9 *URXSYV ILQDQFLDO SRVLWLRQ

2. We draw attention to note 111.10. which states that in 2013 the Company concluded a public
passenger transport service agreementfor the years 2014-2023 with the Ministry for National
Development, representing the Hungarian State as the requestor of the public service. In
accordance with the agreement, the Company is entitled to reimbursement of reasonable
expenses incurred in connection with the supply of public services that are not covered by
revenues. The Company presens compensation receivable for public service costs in its books
of MHUF 7,067 relating to 2011, MHUF 10,163 relating to 2012 and MHUF 6,050 relating to
2013. The amount of compensation recorded as other income LQ WKH &RPSDQ\{V IL
statements for 2014 was MHUF 146,146, from which MHUF 4,642 is included in the balance
sheet among other receivables. The reimbursement for 2014has not yet been settled with the
Ministry for National Development.

Our opinion has not been qualified in respect of matters presented in points 1)-2).

Other Reporting Requirements Regarding the Business Report

'H KDYH H[DPLQHG WKH DFFRPSDQ\LQ JSEARYT LZQ.Ht\e/ Cahtp&R) UMW thR | O E 9
financial year of 2014.

Management is responsible for the preparation and fair presentation of the business report in
accordance with the provisions of the Accounting Act. Our responsibility is to assess whether or not

the accounting information disclosed in the business report is consistent with that contained in the

financial statements. Our work in respect of the business report was limited to checking it within the
aforementioned scope and did not include a review of any information other than th at drawn from the
DXGLWHG DFFRXQWLQJ UHFRUGV RI WKH-SERRISDUQN T\Q EBRXML RV Q LURH
2014 LV FRQVLVWHQW ZLWK WKH DPRXQIWARTDZR.J VG LIVF D@ VXA W W Q WOH
2014.

Budapest, 29 April 20 15

eYD %DUVL

Partner, Statutory auditor

Chamber membership no.: 002945
SULFHZDWHUKRXVH&RRSHUV .|Q\YYL]VJiOy .IW
H-1055 Budapest, Bajcsy-=VLOLQV]N\ ~W

Registration no.: 001464

Translation note:

Our report has been prepared in Hungarian and in English. In all matters of interpretation of information,
views or opinions, the Hungarian version of our report takes precedence over the English version. The
accompanying financial statements are not intended to present the financi al position and results of operations
and cash flows in accordance with accounting principles generally accepted in jurisdictions other than
Hungary.
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BALANCE SHEET “A” Assets
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31 December 2014 figures in HUF millions
Adjustments
Item e . .
Nr. Description Prior year of prior Current year
year(s)
a b c d e
1 A. Non-current assets 59 619 0 161 067
2 I. INTANGIBLE ASSETS 1186 0 2431
3 Capitalised value of foundation/restructuring 0 0 2
4 Capitalised value of R&D 0 0 525
5 Intangible property rights 376 0 520
6 Intellectual property 810 0 1384
7 Goodwill 0 0 0
8 Advance payments on intangible assets 0 0 0
9 Value adjustment of intangible assets 0 0 0
10 | II. TANGIBLE ASSETS 58 427 0 158 375
11 Real property and related rights 100 0 1903
12 Technical equipment, machinery, vehicles 35905 0 136 530
13 Other equipment, fittings, vehicles 31 0 73
14 Breeding stock 0 0 0
15 Capital WIP, renovations 1004 0 6102
16 Advance payments on capital WIP 21 387 0 13767
17 Value adjustment of tangible assets 0 0 0
18 | III. FINANCIAL INVESTMENTS 6 0 261
19 Long-term investments in related companies 5 0 256
20 Long-term loans to related companies 0 0 0
21 Other long-term investments 1 0 1
22
Long-term loans given to other associated companies 0 0 0
23 Other long-term loans given 0 0 4
24 Long-term debt securities 0 0 0
25 Value adjustment of financial investments 0 0 0
26 Valuation difference of financial investments 0 0 0

Date: Budapest, 28 April 2015

Director (representative) of the Company

L.S.
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Company registration number

BALANCE SHEET “A” Assets

31 December 2014

Page 2/6

figures in HUF millions

Adjustments
Item . . .
Nr. Description Prior year of prior Current year
year(s)
a b c d e
27 | B. Current assets 47 487 0 58 211
28 | L. INVENTORIES 386 0 9998
29 Materials 377 0 8177
30 Work in progress and semi-finished products 0 0 1105
31 Young, fattened and other livestock 0 0 0
32 Finished goods 0 0 700
33 Goods 9 0 16
34 Advance payments on inventories 0 0 0
35 II. RECEIVABLES 46 373 0 41 313
36 Receivables from supply of goods and services (trade debtors) 922 0 5425
37 Receivables from related companies 4204 0 2122
38 Receivables from other associated companies 3 0 7
39 Bills of exchange receivable 0 0 0
40 Other receivables 41 244 0 33 759
41 Valuation difference of receivables 0 0 0
42 Positive valuation difference of derivatives transactions 0 0 0
43 | IIl. SECURITIES 0 0 0
44 Investments in related companies 0 0 0
45 Other investments 0 0 0
46 Treasury shares, own quotas 0 0 0
47 Debt securities held for sale 0 0 0
48 Valuation difference of securities 0 0 0
49 |[IV. LIQUID ASSETS 728 0 6900
50 Cash in hand, cheques 145 0 158
51 Bank deposits 583 0 6742
52 | C. Prepaid expenses/accrued income 26 242 0 32 835
53 Accrued income 25 890 0 26 025
54 Prepaid expenses 352 0 1170
55 Deferred expenses 0 0 5640
56 |  Total assets 133 348| 0| 252 113

Date: Budapest, 28 April 2015

Director (representative) of the Company

L.S.
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NOTES TO THE FINANCIAL
STATEMENTS FOR 2014

Date: Budapest, 28 April, 2015

KK KKK KL KKK KK
Director (representative) of the Company

L.S.
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| General notes

1.1 The Company

Foundation:

OE9 0DJ\DU EOODPYDVXWDN =iUWN|U&HQ O0&N|G 5pV]YpQ\V
5DLOZD\V IRXQ@G$T @Y ~WL 6]JHPpO\V]iOOtWy =iUWN|U&HQ
0E967%$57 5DLOZD\ 3DVVHQJHU 7UDQVSRUWGERPBSEFQW KRU
SWKH &RPSDQ\ -mémbebcovipéahy (Drtited by shares on 15 October 2006.

Introduction:

0 E 9START Zrt. was founded in order to take over passenger railway transport services used
WR SURYLGH E\ 0E9 =UW RQ UHJXODU UDLOZD\V DV RI -XO
Upon taking over these services, most of the necessary assets were contributed to the Company
at the same date. The Company also took over the human resources as successor employer.

7KH SULQFLS®HY¥5RI=0B9TV RSHUDWLRQV RUJDQLVDWLRQ D
out in the Articles of Association.

The Company does not conduct electoral processes for a Board of Directors. The rights of the
Board of Directors are held by the managing director who is a senior officer of the Company.
7KH &RPSDQ\TV RUIJDQL]DWLRQDO VWUXFWXUH LV FRQWURO

2Q -DQXDU\ -75%0E9 =UW D@@3@eES(7 =UW PHUJHG LQW
START Zrt. We describe the merger in detail in point I.5.

Person authorised to act for and on behalf of the Company:

$XWKRULVHG VLIJQDWRU\ RI WKH ILQDQFLDO VWDWHPHQ)
%XGDNDOiV] +DUJLWD XWFD

Person in charge of accounting and financial reporting:

The person responsible for the management and supervision of accounting services is: Zsolt
.DUVDL ORQRULHUG *\|QJ\YLUIJ X ,Q FKDUJH RI
J]JSRQW =UW 67%$57 ILQDQFLDO VWDWHPHQWY UHJLVWUDWI

7KH &RPSDQ\YfV VWDWXWRU\ DXGLWRU

%DVHG RQ 6HFWLRQ RI WEHASSFFRIXOQWLRQGRKWO AEQDQF
are subject to audit7 KH &RPSDQ\fV DXGLWRU LV 3ULFHZDWHUKRXVH
SHUVRQ UHVSRQVLEOH IRU WKH VWDWXWRU\ DXGLW LV eYL
The audit fee charged by the auditors is: HUF 12.4 million

The auditor invoiced HUF 2.8 million for other professional services (reviewing EIB covenants,
checking compliance with the financial requirements for the operating licence, and giving an
opinion on the public services contract).

IRWHV WR-@FE®57 =UW -V )LQDQFLDO 6WDWHPHQWV IRU 5/93
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Company name:

0E967%$57 9DV~WL 6]HPpO\V]iOOtWy =iUWN|U&HQ O0&N|G 5pV]Y

limited by shares].

In foreign languages:

(QJOLV K—STQ\IR‘B Railway Passenger Transport Company,

) UHQF K -SUART Transport des Voyageurs Ferroviaires S.A.
*HUPDQ -SMABT Bahnpersonenverkehrs AG.

Abbreviated name:

0 E 9START Zrt.

Abbreviated name in foreign languages:

(QJOLVK-STARY Co,
JUHQFK -START S.A,
*HUPDQ -9MART AG.

7KH &RPSDQ\YV UHJLVWHUHG RIILFH
H- %XGDSHVW .|Q\YHYV-60.0PRAr@: HILB10H

7KH &RPSDQ\®gee KRPHS

www.mav-start.hu

7KH &RPSDQ\TV IRXQGHU

OE9 O0DJ\DU EOODPYDVXWDN =iUWN|U&HQ 0&N|G
Date of foundation: 15 October 2006

Sole shareholder:
OE9 O0DJ\DU EOODPYDVXWDN ZiUWN|U&HQ O0&N|G

The consolidating entity:
OE9 O0DJ\DU EOODPYDVXWDN =iUWN|U&HQ 0&N|G

Registered seat of the consolidating entity:
H- %XGDSHVW .|Q\YHMO0.iOPIiQ NUW

5pV]YpQ\WiU\

5pV]YpQ\WiU\

5pV]YpQ\WiU\
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0OE967%$57 =UW TXDOLILHVY DV D SDUHQW FRPSDQ\ XQGHU \
Zrt. as the superior parent company prepares and discloses the consolidated financial statements
DQG WKH FRQVROLGDWHG EXVLQHVYV UHSRUSVARDZZ KhdK WK
its subsidiaries are also consolidated. Accordingly, in line with Section 116 (1)eof th
$FFRXQWLQJ-SHART ZA.El®es not prepare either consolidated financial statements or

a consolidated business report.

7KH &RPSDQ\YVY VKDUH FDSLWDO

2Q '"HFHPEHU WKH &RPSDQ\fV VKDUH FDSLWDO ZDV +
of 100 ordinary shares with a face value of HUF 100,000,000 per share, and 33,741,514 ordinary
shares with a face value of HUF 1,000 per share.

OE9 =UW DV IRXQGHU RZQV RI WKH &RPSDQ\fV UHJLVW
2014 did not affectthe folB HUYV VKDUH RI RZQHUVKLS

The Company

0 Company registration number: Cg 01-10-045551
0 Tax number: 13834492-2-44
0 Statistical code: 13834492-4910-114-01

7KH &RPSDQ\YV PDLQ DFWLYLW\

q /IRFDO ubDLOZD\ SDVVHQJHU WUDQVSRUW VHUY|
which includes:

X organising local passenger transport, selling services,
passenger transport and related services,

operating passenger trains,

carriage wash and cleaning,

operating railtracks (own or rented) and related equipment used by passenger trains,
billing and collecting passenger transport fares and fees,

timetable development,

placing orders for the availability of tracks, infrastructure and traction services,

X X X X X X X X

organising traction for passenger trains,
X operating and managing properties, equipment and vehicles used exclusively for the
above mentioned activities.

/7KH &RPSDQ\TV VFRSH RI DFWLYLWLHV H[SDQGHG WKURXJ
75%$.&,1 =UW DQ6&3eE9(7 =UW DV DEVRUEHG FRPSDQLHV

X Land transport support services,
X Maintenance of other vehicles,

X Manufacturing of railway vehicles

IRWHV WR-@FE®57 =UW -V )LQDQFLDO 6WDWHPHQWV IRU 7/93
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.2 7KH &RPSDQ\:V $FFRXQWLQJ 3ROLF\

7KH LQWHJUDWHG DQG FRQVLVWHQWO\ DSSOBHAE5 D FRIRNKIQMW L
PDQDJHPHQW HQVXUH WKDW WKH &RPSDQ\TV DQQXDO ILQDQI
our operations.

Based on the Accounting Act, the Company uses double-entry bookkeeping, and keeps its books
in Hungarian.

7TKH &RPSDQ\YV UHSRUW.IU@he deountng @decunmekts ©8 Jhe basis of which
the books are kept include amounts denominated in a foreign currency, the items are shown in
the analytical ledgers in both the transaction currency and HUF.

When converting the amounts denominated in a foreign currency to HUF, we use the official
exchange rates of the Hungarian National Bank.

7KH &RPSDQ\YV ILQDQFLDO \HDU FRUUHVSRQGV WR WKH FDC
December of the current year.

Businesses are required to prepare financial statements on their operation, their net assets and
financial position, and on the results of their operations, supported by accounting records kept in
accordance with the provisions of the Accounting Act, after the closing of the books relating to
the calendar year.

Under the statutory requirements, the Company is required to prepare financial statements with a
balance sheet date of 31 December.

The annual financial statements include the balance sheet, the profit and loss statement, and the
notes to the financial statements. A business report is also prepared as part of the financial
statements.

As our balance sheet total exceeds the threshold specified in Section 20 of the Accounting Act,
our financial statements are prepared in HUF millions (MHUF).

X In accordance with Section 3 (6) 1 of the Accounting Act, the date of balance sheet
preparation is the 34th workday of the year following the reporting year.

X 7TKH &RPSDQ\ SUHSDUHV LWV EDODQFH VKHHW LQ YHUVL
the Accounting Act, and the balance sheet contains no further divisions, new lines or
consolidated lines.

x The profit and loss statement includes the revenues and expenses of the calendar year in
WKH &RPSDQ\TV ILQDQFLDO VWDWHPHQWYV X¥d®@J WKH |
6FKHGXOH RI' WKH $FFRXQWLQJ $FW WKH IRUP LV YH
divisions, new lines, consolidated lines or omissions.

x The Notes to the Financial Statements present all numerical data and narrative
explanations that are necessaliy¥ JLYLQJ D WUXH DQG IDLU YLHZ RI
assets and financial position and results of operations for the owners, investors, and
creditors, in addition to the data shown in the balance sheet and profit and loss statement,
prescribed by the Accounting Act.

x In addition to Section 95, the contents of the business report are determined by the
&RPSDQ\fVY PDQDJHPHQW DFFRUGLQJ WR FXUUHQW QHHG'

For accounting purposes, the following items are regarded as material:

X The aggregate effect of errors identified by an audit or self-correction for a finaearal y
(separately by year) on the profit or loss or equity for that year is always considered material

8/93 Notesto OE9-67$57 =UW -V )LQDQFLDO 6WDWHPHQWYV IRU




0E967%$57 9DV~WL 6]HPpO\V]iOOtWy =iUWN|U&HQ 0&N|G 5pV]YpQ\WiUVDVi

if it exceeds 5% of the equity of the audited/self-corrected year. Errors are alwaysreohside
to be material if, in the year when disclosed by different reviews, the total of all errors
(whether negative or positive) disclosed for the same financial year and the impacts thereof
increasing or decreasing the profit or equitgxceeds 2% of the balance sheet total of the
reviewed financial year.

x Following the merger of 1 January 2014, we determine the annual values of material errors
for the pre-merger periods on the basis of the equity and total assets shown in the balance
sheet as at 1 January 2014.

x In relation to unbilled non-current asset and inventory acquisitions, the difference between
the historic cost identified based on documents and the actual (invoice based) value may
significantly affect the historic cost of the asset if this difference exceeds 1% of the historic
cost.

x For the purposes of the extraordinary depreciation and amortisation of tangible and
intangible assets, the difference between the book value and the fair value of an asset is
considered material if it exceeds 5% of the book value of the asset.

X Residual value is determined only for assets with an individual acquisition cost exceeding
HUF 10 million. The residual value thus determined is considered material if it exceeds 5%
of the net value of the asset. In other cases, the Company considers the residual value to be
zero.

x For the purposes of Section 52 (3) of the Accounting Act, the change in expenses taken into
consideration when determining the annual depreciation charge is considered material if its
effect on depreciation is equal to or exceeds 1% of the gross value of the asset.

x When recognising or reversing impairment on equity investments and debt securities, the
difference between the book value and the fair value is classified as material based on
individual valuation, regardless of whether they are recognised under financial investments
or current assets.

X Any impairment recognised on outstanding receivables at the balance sheet date or reversed
impairment is considered significant, if the amount of such impairment or the reversal affects
the book value of the related receivable by at least 5%.

x Outstanding receivables from bad debtors over HUF 1 million and over one year are
considered material debtors due over one year.

x For the impairment of inventories (and the reversal of any impairment), the difference
between the cost and the market value of the asset is assessed on an individual basis.

X Invoice based prepayments and accruals, typically items affecting revenues and expenses, are
considered material and accrued/deferred only if they exceed HUF 1 million. With respect to
fully consolidated subsidiaries, all items should be cut off at year-end. In this respect, an item
is an amount under a certain title relating to a certain contracted billing period (typically a
month). Other billed items that relate to more than one period (e.g. public utilities), the net
billed amounts of invoices over HUF 1 million net are considered material. In the case of
other, unbilled items (i.e. where the payment is based on a documents other than an invaice
such as a resolution, payment notice etc.) each item is considered material.

X With respect to provisions to be made, expected liabilities over HUF 3 million related to
legal cases are considered material.

x Each deferred income item is considered material and are recognised against other revenues,
financial income or extraordinary revenues depending on the related compensated cost or
expense.

x Extraordinary revenues and expenditures are always considered material and are presented in
the notes by title.
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.3 $FFRXQWLQJ VHSDUDWLRQ RI WKH &RPSDQ\:-V UDL

Further to Section 7 of the joint decree of the Ministry for Economy and Transport and the

Finance Minister No. 50/2007.(IV.26.) on separating the accounting records of the various
activities of railway companies, we have a set of accounting separation policies that form part of
our accounting policies.

2Q -DQXDU\ -679EP =UW DEVRUBBEHGI0HEOW DJe3eE9 (7

Zrt., previously independent entities, and their respective activities, thereby establisiewg a
unified passenger transport company As a result of the absorption, the range of the
Company's activities was expanded to include, in addition to passenger transport services, other
services not related to passenger transport, e.g. freight train traction, maintenance, railway car
inspection.

The principles of accounting separationof railway activities based on the current accounting
separation policy:

1. We carry out accounting separation for
a) public passenger transport by rail,
b) non-public passenger transport, and
c) other activities in such a way that central administration (general corporate cost) is
allocated between public and non-public passenger transport and other activities.

2 The Company carries out its activities using three general ledgers. Accounting is performed in
separate general ledgers:

x Public services general ledgesfor passenger transport services and ancillary services
carried out under a public services contract,

x Non-public services general ledgeifor non-public passenger transport services and
ancillary services

x Other activities general ledgeiservices unrelated to passenger transport.

3 All assets and liabilities that relate to activities (assets, staff) are separated based on their
classification in the GL of the relevant division and the central GL. In the case of base
transactions (contracts, decisions, resolutions etc.), the GL unit where the transaction was
launched is the basis of allocation. In all other cases, where the transaction relates to future
transactions (e.g. provisions), it should be allocated to the GL unit which will be affected by
such future transaction.

4 Sales revenues, direct costs and clearly attributable expenses and revenues are allocated
directly to a separable activity primarily based on factors such as passenger trains involved in
the activity, train serial numbers, number of passengers and domestic/international service.
Other common operating costs of the Company (other than central management) are split and
transferred between public and non-public passenger transport and other activities on the
basis of passenger transport performance (e.g. seat kms) and other typical indicators (e.g.,
number of vehicles).

5 General corporate overhead is split between public and non-public passenger transport services
and other activities based on the extrapolation bases for the various activities and are
allocated to the relevant GL accordingly.

6 The number of staff serving each activity is based on the organisational allocation of public
and non-public passenger transport services, and other activities.

10/93 Notesto OE9-67$57 =UW -V )LQDQFLDO 6WDWHPHQWYV IRU



0E967%$57 9DV~WL 6]HPpO\V]iOOtWy =iUWN|U&HQ 0&N|G 5pV]YpQ\WiUVDVi

The Company also prepares amual supervisory report as part of the notes to its financial
statements. This report includes the following: the balance sheets, profit and loss accounts, cash
flow statements and activity statements of each separated activity along with explanations, the
annual average statistical headcount of staff employed in the reporting year, subsidies, per typ
revenues from related parties and related expenses for each related party.

Changes related to accounting separation in the reporting year:

Changes in the operation of the new, unified passenger transport company during 2014 and
addressing issues arising from the merger made it necessary to review the accounting separation
policy effective since the integration, as a result of which the Company amended the policy for
2014.

Changes to the policy included the allocation of assets taken over as a result of the merger to
each separated activity, and showing items not financed from central subsidies under public
services (recognised and reversed impairment of receivables, penalties and fines passed on and
paid, provisions made and released for expected liabilities and expenses), in accordance with the
provisions of Decree No. 50/2007 (IV. 26.) of the Ministry for the Economy and Transport and
the Ministry of Finance.

I.4 Changes in the accounting policies in 2014

As a result of the amendments of the Accounting Act and other legislation that took effect in
OE9%7%$57 =UW TV DFFRXQWLQJ SROLFLHY ZHUH QRW PRC

The accounting policies of the companies absorbed as a result of the merger of 1 January 2014
were consolidated in the policy issued in 2014.

5 7KH &RPSDQ\:V YDOXDWLRQ PHWKRGYV

Assets and liabilities are classified, recognised and measured in accordance with the Accounting
Act. Our Company determines cost according to the provisions of the Accounting Act.

The cost of tangible and intangible assets taken over from the absorbed companies is the book
value as at the date of transformation. The expected useful life of the assets did not change, so
the depreciation rates were calculated accordingly. As regards other assets, the cost is the same
as the historical cost, and the impairment recognised for the legal predecessors is also shown for
the successor company. No assets were revalued during the merger.

Ordinary depreciation is charged monthly based on the gross value, calculated daily, on a
straight line basisover theexpected useful life of the assgéxcept for Traxx engines.

The ordinary depreciation dfRAXX engines is calculated each year at a different rate on a
straight line basis. The Company chose a method of accounting for this high-value asset group
with significant financing costs in accordance with Section 52 (3) of the Accounting Act.
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For the TRAXX engines asset group, for the purpose of planning the annual depreciation, the
interest due after putting these assets into operation and the exchange loss on foreign currency
loans were taken into account, while maintenance costs were not (because of the km-based
charging that applies to total maintenance costs).

Tangibles and intangiblesvith an individual acquisition cost below HUF 100,000are
immediately expensed upon commissioning, except for properties and related property rights.

Residual value: the value of an asset expected to be realised at the end of its useful life, as
determined based on the information available at the time when the asset is taken into proper use
or put into operation. If the residual value is not deemed to be material according to the
Accounting Policy, zero residual value is used.

After the assets are put into operation, if the residual value was not determined at the time the
asset was put into operation, the residual value can be determined if the Company plans to retire
the asset due to scrapping or accidental damage (while at the same time recognising
extraordinary depreciation), or the value of the asset is permanently and significantly reduced,
and the decision on retiring the asset and on accounting extraordinary depreciation is made by
the balance sheet preparation date, but the asset is actually derecognised only after the balance
sheet date. In this case, extraordinary depreciation is the same as the difference between the net
asset value and the residual value.

Determining the residual value:
x Sales price at the time of purchase
x Value of useful materials obtainable through scrapping

0 E 9START Zrt. did not chooseto value the assets at market value or account a value
adjustment as per Section 58 (5) of the Accounting Act.

If the book value of tangible and intangible assets permanently and significantly exceeds their
market value, extraordinamyepreciation is recognisedin accordance with Section 53 of the
Accounting Act.

Where the carrying value of an asset (cost less any already recognised depreltaatiei is

reduced below its initial cost due to extraordinary depreciation and the reasons for the
extraordinary depreciation no longer prevail, the extraordinary depreciation should be eliminated
and the value of the affected tangible or intangible asset should be remeasured to its fair value or
cost net of any ordinary depreciation (reversal). Extraordinary depreciation can bedevidyse

for assets owned at the balance sheet date. No reversal is accounted for assets derecognised
during the year.

Inventories are classified and valued in accordance with the Accounting Act as the following:

X Warehouse inventories recorded in the GIR inventory management module, including
any movements, are carried at weighted average cost (standard cost).

X Warehouse inventories recorded in the MFG Logistics module (including parts related to
TRAXX engines) and changes in these inventories are recorded at standard cost
calculated monthly on the basis of weighted purchase prices.

x Other materials and inventories not included in the GIR or MFG analytical processing are
valued and accounted at purchase price.
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x Self-manufactured inventories are presented at direct prime cost that proved to be directly
attributable to the product or asset and based on relevant indicators.

If, based on individual valuation, the acquisition cost or the book value of inventories
permanently and significantly exceed their actual market value known at the time of balance
sheet preparation, the actual market value should be presented in the balance sheet.

As regards vehicle repair and maintenance needsatbeof impairment must be determined
by examining the usability of the available inventories at company level:

X ,QYHQWRU\ FDWHJRULHV UHO D \ait &ctwiBsssWKH &RPSDQ\V

¥, Safety stock is the stock necessary to fully perform public services and mitigate
the risk of a shortfall in the number of operational vehicles; stocks may not
permanently fall below this level. The safety stock is determined for items of
strategic significance based on technical and production criteria.

¥ Usability review in relation to the cyclical repairs of vehicles for the following
year.

¥, Materials recommended for sale or scrapping.

x Specifying the % rate of stocks selected during individual valuation for impairment
(grouped according to each set period) based on the expected turnover of the closing

stock:
¥ in the current financial yeat0%
¥ in the year following the current financial ye&0%

¥ in the period between the second and fourth years following the current financial
year zup to 50% impairment

¥, After the fifth year following the current financial year, the stocks used for the
cyclical repair of running vehiclezup to 80% of impairment

x For clearly unnecessary stocks recommended for scrapping at yeat-e3%Po
impairment is recognised.

If the market value of the stocks permanently and significantly exceeds the book value, any
previously recognisedmpairment must be reduced accordinglybut only up to the original
cost.

The Company recognises impairment on receivables outstanding at the balance sheet date of the
financial year and not settled until the date of balance sheet preparation on the llasis of
FXVWRPHUYV DQG, @hbanwhng thfhe -LhBgatile) Hifference between the carrying
amount and the estimated recoverable amount, if this difference is permanent and its amount is
material based on the individual valuation.

Impairment is recognised basedtbe following principles:

a) In case of receivables from related parties:
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x 100% impairment is recognised if the debtor is ufigaidation or solvency proceedings,
x in all other cases, debtors are rated individually impaired accordingly.

b) In case of other debtors:

x 100% impairment is recognised if the debtor is ufigaidation or solvency proceedings,

X 100% impairment is recognised on material debtaisig more than HUF 1 million in
total due over one year and the debtor is notifikbseliable,

x 100% impairment is recognised on debtors due oweryear but do not belong to the
above category and the debtor is not classifiedliel)

x 50% impairment is recognised on debtors that aecaser 180 to 365 days and do not
belong to any of the above categories and the dishitot classified reliable.

X Impairment is recognised on receivables due willtm 180 days (if they do not fall in the
above categories, and the debtor does not qualdyraliable debtor) as follows:

Impairment in days

Impairment in %:

receivables due in 0-30 days 0%
receivables due in 31-60 days 5%
receivables due in 61-90 days 10%
receivables due in 91-180 days 20%

c) In case of other receivables:
X impairment is assessed on an individual basis ppeparation of the balance sheet.

Customers and debtors arated individually , impairment is recognised for each amount of
receivables in the subledger.

For impairment purposes, debtor is classified reliableL] LW KDV D FUHGLWRU EDOL
and typically classified securely solvent. No impairment is recognised on receivables settled until
the balance sheet preparation date.

If information or documents available upon the balance sheet preparation enable a more exact
approximation of the expected recoverable value of certain receivables, any impairment loss
should be recognised in view of such information and documents.

If, based on the debtor rating, the expected recoverable amount significantly exceealskthe
value, any previously recognise@dpairment must be reduced accordinglybut only up to the
original receivable amount recorded upon initial recognition.

Handling of foreign currency receivables before the year-end balance sheet preparation:

x The Company revalues the confirmed foreign currency amount at the Hungarian
National % DQNfV RIILFLDO H[FKDQJH UDWH YDOLG DW WKH
the materiality of such revaluation on the profit or loss.

x If receivables are impaired, impairment is determined in a foreign currency.
Impairment determined in foreign currency must be recognised at its carrying value at
the exchange rate before the revaluation.
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x If impairment is reversed, the reversed amount should be determined in foreign
currency and added to the receivable amount at the standard exchange rate prior to
any revaluation.

0 E 9START Zrt. does not applythe fair value method set out in Sections 59/A-F of the
Accounting Act.

1.6 Important changes in operations in 2014

7KH ILQDO GHFLVLRQ RQ WKH PHUJHU RASW.KRHI FRIPAS [ § L*HH\Q H
Meeting R&W RO XWLRQ 1R -*e3e6=(0EUW TV *HQHUDO OHHW
1R DQG IRXQGHUVY UHVROXWLRQ 1R
0OE967$57 =UW fV DV LQFRUSRUDWLQJ FRPSDQ\ "'XULQJ
tUDQVIRUPDWILRRQ&,I0E9W DQ63eEe(7 =UW PHUJFGARQWR O
Zrt. in accordance with Section 81 of the Companies Act. Date of transformation: 1 January
2014

$V D FRQVHTXHQFH RI WKH75U&JV+R WP DIW@RIBEGEND =UW
ccaaHG WR H[LVW DOO WKHLU DVVHWYV ULJKWYVARQZG &8EOILJD
the legal successor, whose corporate form remained unchanged.

The registration of change concerning the merger was published in issue No. 4 (23 January
2014) of the Company Gazette.

0OE967%$57 =UW IV PHUJHU EDODQFH VKHHW SUHSDUHG IRU
the increase in the value of assets and liabilities shown in separate lines or columns in other parts
of the notes.
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%$/$1&( 6+((7 °$° SVVHWV

1 January 2014 figures in HUF thousar
Assets ofthe | Assets ofthe | Assets ofthe
transforming transforming transforming Assets of the
Item . .
NI Description company company company Difference Settled legal successo
0E9 0E9 OE9 67%5 company
75%.&,1 =y*e3e6=(7 4 Zrt.
a b [ d e f g h
1 | A. Non-current assets 87 990 514 4174 631 59 631 126 -6 000 0 151 79
2 I. INTANGIBLE ASSETS 340 321 374 446 1186 186 0 0 1900
3 Capitalised value of foundation/restructuring [ 2 907 290
4 Capitalised value of R&D 39 65 273 602 0 0 313 2|
5 Intangible property rights 4234 97 93f 376 119 0 4784
6 Intellectual property 296 43; 810 0Q7 0 1106 4
7 Goodwil 0| Q q q q
8 Advance payments on intangible assets 0 0 q q q
9 Value adjustment of intangible assets 0| Q q q q
10 | Il. TANGIBLE ASSETS 87 646 694 3792 033 58 408 495 0 0 149 847
11 Real property and related rights 8 337 1 803 346 100 0D3 0 1911
12 Technical equipment, machinery, vehicles 87 637 857 649151 35 886 111 0 125173
13 Other equipment, fittings, vehicles 129 94 683 30 50p 0 125 3]
14 Breeding stock 0 31 0| [¢] 31
15 Capital projects, renovations 372 244 462 1 004 466 0 12499
16 Advance payments on capital WIP 0 [¢] 21 387 40p 0 21 387 4
17 Value adjustment of tangible assets 0| Q q q q
18 |lll. FINANCIAL INVESTMENTS 3504 8 15p 37 045 -6 00 0 42
19 Long-term investments in related companies 4 400 L 550 50436 -6 00 35 44
20 Long-term loans to related companies 0 0 q q q
21 Other long-term investments 109 0| 544 0| 649
22 Long-term loans given to other associated companies 0 0 (o] 0| 0
23 Other long-term loans given 0 6 602 6 60
24 Long-term debt securities 0| ¢ q q q
25 Value adjustment of financial investments 0 0 q q q
26 Valuation difference of financial investments 0| 0l q q q
%$/$1&( 6+((7 3% $SVVHWYV
1 January 2014 figures in HUF thousar
Assets ofthe | Assets ofthe | Assets ofthe
transforming transforming transforming Assets of the
Item - .
NI Description company company company | Difference Settled legal successo
0E9 0OE9 O0E9 67%5 company
75%$.&,1 =J*e3eb6=(7 5 Zrt.
a b c d e f g h
27 | B. Cumrent assets 24 220 769 20 170 309 47 456 215 -24 324780 0 67 52
28 | I. INVENTORIES 1012 47 10 388 181 385 121 0 0 11 786
29 Materials 1012 47 7 032 18 376 561 0 8 421
30 Work in progress and semi-finished products 0 2 464 438 D D 2 464 4
31 Young, fattened and other livestock 0| 0| q d q
32 Finished goods 0 891 58! D 891 5
33 Goods 0| q 9 16 916
34 Advance payments on inventories 0| q q q q
35 | Il. RECEIVABLES 23 061 032 9 666 218 46 342 096 -24 324{780 0 54 74
36 Receivables from supply of goods and services (traderdgbto 4 291 518 162 4%1 922 102 0 5 376
37 Receivables from related companies 17 892 982 8 895 206 173 @7: -24 324 780 0 6 636 4
38 Receivables from other associated companies 303 0| 2 96( 3 26
39 Bills of exchange receivable 0 0 q q q
40 Other receivables 876 22 608 621 41 243 956 0 42 728
41 Valuation difference of receivables 0| 0 q q q
42 Positive valuation difference of derivatives transactions 0| 0 q q q
43 |lll. SECURITIES 0| 0 q d
44 Investments in related companies 0 0 q d q
45 Other investments 0| q q ¢ q
46 Treasury shares, own quotas 0 0 q (o q
47 Debt securities held for sale 0 0 q q q
48 Valuation difference of securities 0| 0 q q q
49 |IV. LIQUID ASSETS 147 26! 115 850 728 3p8 0 0 991
50 Cash in hand, cheques 82| 10Q 145 522 145 7q
51 Bank deposits 147 17 115 750 582 876 0 845
52 | C. Prepaid expenses/accrued income 5 483 88 153 894 26 813 633 -403 [754 0 3204
53 Accrued income 547 88: 62 564 26 461 318 -391 494 0 26 68(
54 Prepaid expenses 190 40 91 330 352 3’.5 -12 260 0 621
55 Deferred expenses 4 745 60 ]3 p 4 745 6|
[[56 [ Totalassets 117 695 16D 24 498 8B4 133 901 74 -24 734534 [ o 25044
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%$/$1&( 6+((7 3$" /LDELOLWLHV

1 January 2014 figures in HUF thousar
Assets ofthe | Assets ofthe | Assets of the
transforming transforming transforming Assets of the
ftem Description company company company Difference Settled legal successo
N 0E9 0EQ 0E9 67%5 company
75%.&,1 =U*e3e6=(7 4 Zrt.
a b c d e f g h
57 | D. Equity 46 050 68p 12 678 856 66 893 $50 92(403 0 125 71]
58 [ I. SHARE CAPITAL 29 814 674 3932 840 10 000 (00 -6 [000 0 43 74
59 of which: repurchased treasury shares at face value 0 0 0 0
60 | Il. SUBSCRIBED, BUT UNPAID CAPITAL (-) D D
61 |Ill. CAPITAL RESERVE 10 499 43y 4 814 000 52 320 (00 0 67 633
62 [IV. RETAINED EARNINGS 4 267 51. 3 655 504 4 573 §50 98 p03 0 12 594
63 | V. NON-DISTRIBUTABLE RESERVE 1 469 0%9 276 512 0 0 1745
64 [VI. VALUATION RESERVE 0| 0 q q [¢
65 Value adjustment reserve 0| [¢] q d q
66 Fair valuation reserve 0| 0l q q q
67 |VII. PROFIT/(LOSS) FOR THE YEAR 0| 0 q d q
68 | E. Provisions 5 631 65 213 334 1580 790 -3191 0 7 422
69 Provision for contingent liabilities 556 85; 213 334 1 580 790 -3 191 0 2 347
70 Provision for future expenses 1 758 60; D D 1 758 6
71 Other provision 3 316 19 D D 3316 1
72 | F. Liabilities 64 742 16 11 236 780 38 669 615 -24 359 639 0 90 2§
73 | I. SUBORDINATED LIABILITIES 0| ¢ q q ¢
74 Subordinated liabilties to related companies 0| [ q [¢| q
75 Subordinated liabilties to other associated comganie q q q
76 Subordinated liabilties to other entities 0| 0l q q q
77 | Il. LONG-TERM LIABILITIES 43 782 23 24 697 51 9p4 0 0 43 858
78 Long-term borrowings 0| 0 q q q
79 Convertible bonds 0| 0l q q q
80 Debts from issue of bonds 0| 0l q q q
81 Investment and development credits 43 737 254 0 0 0 4294
82 Other long-term credits 0| 0 q q q
83 Long-term liabilities to related companies 0| 0l q q q
84 Long-term liabilties to other associated companies 0 (0] 0 0| o]
85 Other long-term liabilties 44 974 24 691 51 904 0 121§
%$/$1&( 6+((7 3" /LDELOLWLHV
1 January 2014 figures in HUF thousar
Assets ofthe | Assets ofthe | Assets ofthe
transforming transforming transforming Assets of the
Item - ’
NI Description company company company Difference Settled legal successo|
0E9 0E9 0E9 67%$5 company
75%.&,1 =U*e3e6=(7 5 Zrt.
a b c d e f g h
86 [Ill. SHORT-TERM LIABILITIES 20 959 93y 11 212 083 38617 711 -24 359 639 0 46 43
87 Short-term borrowings 0| 0f [¢ q q
88 of which: convertible bonds 0 0l q q q
89 Short-term loans 12 054 415 3011 408 0 0 15 065
90 Advance payments received from customers 0| 0l q q q
91 Accounts payable from supply of goods and services (tresf#itory 1 049 41 2 165 563 3 075 488 0 6 290
92 Bills of exchange payable 0 0l q q q
93 Short-term liabiities to related companies 4 664{233 12284 31 811 846 -24 359 439 0 14 831
94 Short-term liabilties to other associated companies 9B 5 q 8 39 11 99
95 Other short-term liabilties 3188 27 3319 718 3721 941 0 10 229
96 Valuation difference of liabiities 0 0 q q q
97 Negative valuation difference of derivatives transactions 0| 0l [¢ q q
98 | G. Accrued expenses/prepaid income: 1 270 67! 369 914 26 757 19 -464 107 0 27 934
99 Deferred income 84 484 400 536 48 -12 260 0 609 1
100 Accrued expenses 1186 184 349 9710 4 787 5§35 -451 B47 0 5871
101 Deferred income 0 19 544 21 433 595 0 21 453
[[102] Total liabilities 117 695 16p 24 498 8B4 133 901 p74 -24 734 534 [ o 25044

The companies affected by the merger complied with the requirements laid down in the
Companies Act when they carried out the transformation as a preferential transformation under
Section 4 (23) a) of Act LXXXI of 1996 on Corporate Tax and Dividend Tax. With regard to the
DERYH DIWHU WKH WeDSBVIRURPDWLRR QVKHE D HIDIG SV E AFHV VF
=UW DQG®eBE®=(7 =UW PXVW GHWHUPLQH LWV WD[ EDVH V
liabilities received from the merging company (including provisions and accruals), by adjusting
the pre-tax profit, as if the transformation had not taken place.

The legal successor company keeps separate records of the revalued assets and liabilities,
indicating their cost, book value and calculated registered value recognised by the merging
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companies as at the day of transformation, and the amount accounted after the transformation as
an adjustment to its pre-tax profit, based on the assets and liabilities.

At the time of corporate transformatideyritorial integration , prepared during 2013, also took

place by rethinking the territorial organisation of the three main activities, and creating a unified
management and a more efficient structure. By implementing the concept of unified passenger
transport value chain, the Company has improved the quality of the services provided to
passengers and has made available the same or better quality services at lower prices. The
reduction of parallel activities and assigning available staff members to other areas have resulted
in improved service quality and increased efficiency. Unified staff and vehicle management has
made it possible to optimize service quality and costs. A high-priority task is to maintain and
increase the share of traction services in Hungarian cargo transport in order to remain efficient.
By extending maintenance and vehicle manufacturing services offered to business partners, the
Company has increased utilisation of its capacities and its overall efficiency.
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.7 Notes to the Balance Sheet

The assets, equity and liabilities presented in the balance sheet were measured basedren the yea
end counts and on valuation per item. The balance sheet preparation date and the date when
invoices and similar documents are last accepted are laid down in the accounting policies and is
18 February 2015. The last day when debtor invoices are booked is 02 February 2015 and the
last day when creditor invoices are booked is 03 February 2015.

.7.1 Movements in fixed assets

Non-current assets totalled HUF 161,067 million at the end of 2014, which equals HUF 101,448
million (170.16%) increase compared to the previous fiscal year. The increase is the sum of the
preferential transformation and changes in the reporting year. The net value of intangible assets
changed by HUF 1,245 million, including HUF 714 million resulting from the preferential
transformation, HUF 99,948 million due to changes in the net value of tangible assets, of which
HUF 91,439 million is attributable to the preferential transformation. Financial investments
increased by HUF 255 million compared to the previous year.

The year-end closing balance of non-current assets in 2014 was 63.88% of the balance sheet
total.

Owing to the nature of our operations, 83.92% of our tangible assets is made up of railway
vehicles at a book value of HUF 132,919 million, of which multiple-unit trains total HUF 46,463
million, Traxx engines HUF 24,692 million, railway traction engines HUF 54,453 million,
passenger cars HUF 7,307 million, and freight cars HUF 4 million. In addition to 1,718 vehicles
owned by the Company, the principal activities were carried out using 1,815 vehicles leased
IURP 0E9 =UW |IRU ZKLFK W Kfee &RIBSEBQ3 nllidh i 20040 HD V H
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[.7.1.1 Changes in intangible assets

Figures in MHUF

Capitalise Advance | Value

d value of - . .

foundation Capitalise | Intangible Intellectua . payments | adjustmen

ITEM | d value of| property | property Goodwill on t of Total
. R&D rights intangible | intangible
restructuri
ng assets assets

1. Gross value, opening 0 0 1031 926 0 0 0 1 957
2. Merger 3 313 102 296 0 0 0 714|
3. Acquisition, renewal (capitalised) 0 516 85 15% 0 0 0 756
4. Changes in WIP o -2713 66 268 0 0 0 61
5. Contributed to the company 0 0 0 0 0 0 0 0
6. Sale 0 0 0 o ¢ ¢ 0
7. Scrapping, obsolescence 0 0 -1 0 0 0 [ -1
8. Destroyed 0 0 0 [ ¢ ¢ 0
9. Reclassified (break-down, aggregated 0 0 0 0 0 0 0 0
10. Gross value, closing 3 556 1283 1 645 )] 348§
11. Amortisation, opening ( 655 116 0 0 0 771
12. Ordinary amortisation in current year 1 31 10¢ 14% 0 0 0 286
13. Ordinary amortisation in prior year 0 0 0 0 0 0 0 0
14. Extraordinary amortisation in current year 0 0 0 0 0 0 0 0
15. Assets received free of charge 0 0 0 0 0 0 0 0
16. Contributed to the company 0 0 0 0 0 0 0 0
17. Sale 0 0 0 o ¢ ¢ 0
18. Scrapping 0 0 -1 0 0 0 Qg 1
19. Destroyed 0 0 0 Q ¢ q 0
20. Reclassified (break-down, aggregated 0 0 0 0 0 0 0 0
21. Amortisation, closing 1 31 763! 261 0 0 0 1 056
22. Opening, net value D 376 810 0 0 0 1 18€
23. Closing, net value y 525 520 1384 0 0 C 243

Table 1: Movements in intangible assets in thertemgpyear

The net value of intangible assets increased by HUF 1,245 million compared to the previous
year. The increase resulted from the merger (HUF 714 million) and the significant amount of
acquisitions in the reporting year. In 2014, a larger sum of experimental development was
capitalised related to IC carriages in the amount of HUF 516 million. Within intellectual
property, two outstanding software investments were made totalling HUF 149 million, of which
IVU PLAN made up HUF 59 million, and traction software HUF 90 million.
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1.7.1.2 Changes in tangible assets

Figures in MHUF

Real Technical Other . Advance Value
. . . Capital .
ITEM property eqmp_ment, eq_w_pment, Breeding projects, payme_nts adjustment Total
and related | machinery, | fittings, stock . on capital | of tangible

) ) ) renovations )

rights vehicles vehicles projects assets
1. |Gross value, opening 105 75 260 83 0 1004 21387 ] 97 83
2. |Merger 1812 89 287 95 0 245 0 0 91 43¢
3. |Acquisition, renewal (capitalised) 0 0 34 079 -7 620 0 26 459
4. |Inventory surplus, Assets received fri 0 2 0 0 ¢ [t 2

of charge
5. |Sale -1 0 0 0 C 6 -1
6. [Scrapping, obsolescence 0 14 0 0 0 0 -14
7. |Missing 0 0 0 [0 [0 [t 0
8. |Destroyed 0 0 0 0 g [t 0
9. |Capitalised - acquired in current yeal 107 28 38¢ -28 495 0 0 0
10. |Capitalised - acquired in previous year 0 731 0 0 -731 [t 0
11. |Reclassified (break-down, aggregated) 0 -5 0 0 0 [0 @ -5
12. |Gross value, closing 2024 193 648 178 0 6 102 13 767 )] 21577
13. |Amortisation, opening 9 39 354 52 0 0 0 0 3941
14. |Ordinary amortisation in current year 116 17 628 52 0 0) 0 [ 17 796
15. |Ordinary amortisation in prior year 0 0 0 0 0 0 0 0
16. |Extraordinary amortisation in current 0 149 0 0 0 [0 g 149
year

17. |Write-back of extraordinary depr. 0 0 0 0 0 0 0 0
18. |Count surplus 0 0 0 0 0 0 0 0
19. |Sale 0 -1 0 0 0 C ( -1
20. [Scrapping, obsolescence 0 13 0 0 0 0 -13
21. |Missing 0 0 0 0 ( ¢ 0
22. |Destroyed 0 0 0 0 ( ¢ 0
23. |Reclassified (break-down, aggregated) 0 0 0 0 0 0 0 0
24. |Amortisation, closing 121 57 117 104 0 0 0 0 57 34
25. |Opening, net value 100 35 905 31 0 1 004 21 387 ] 58 42
26. |Closing, net value 1908 136 530 73 0 6 102 13 767 D 158 31

Table 2: Movements in tangible assets in the riegpyear

Changes in the net value of tangible assets in 2014 was HUF 99,948 million. The increase was
caused by an increase in assets due to the preferential transformation (HUF 91,439 million), and
a capitalisation of HUF 29,226 million.

Capitalisation included real property in the amount of HUF 107 million (distribution warehouse
LQ ,VWY HYW HOG ihilion), and technical equipment, machinery and vehicles in the
amount of HUF 29,119 million.

Material items related to the capitalisation of technical equipment, machinery and vehicles
included the refurbishment of Flirt multiple-unit trains (HUF 23,534 million), IC multiple-unit
trains (HUF 819 million), and other railway vehicles (HUF 4,173 million).

Reductions in stock resulted from an ordinary depreciation of HUF 17,796 million, and an
extraordinary depreciation of HUF 149 million.

Advance payments on capital investments include an advance of HUF 13,767 million paid to
STADLER Bussnang AG and PROLAN Zrt., which is related to the procurement of multiple-
XQLW WUDLQV ILQDQFHG IURP .g=23 VXEVLGLHYV
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[.7.1.3 Capital expenditures

Figures in MHUF

Construction in progress
Item Previous year Current year

Opening 54 1 00
Merger 0 245
Reporting year expenditure 3475 34
Capitalised -2 518 -29 2]
Extraordinary depreciation 0

Other increase 0 0
Other decrease -7 0
Closing 1004 6 10

Table 3: Capital expenditures

The most significant item among capital expenditures in the reporting year (HUF 34,079 million
in total) is related to the acquisition of Flirt multiple-unit trains (HUF 26,056 million). In 2014,
15 vehicles were put into operation, in the value of HUF 23,534 million, which is 80.53% of all
commissioning in the reporting year.

The accounted value of investments carried out from own expenses was HUF 5,038 million, of
which replacing the bogies of engines was HUF 2,404 million, the C overhaul of BZ carriages
was HUF 898 million, and the labour costs of IC+ carriage development amounted to HUF 705
million.

In the reporting year, cash and assets on board purchased as part ef tSB&JRMHFW DPRXQW
HUF 1,603 million, but normal operation did not start in 2014.

The closing balance of works in progress includes HUF 575 million in capital projects not fully
completed, while HUF 74 million is shown under closed job numbers.
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1.7.1.4 Description of development subsidies received

Figures in MHUF

Previous| Current
Subsidy year year | Change
0=23 VXEVLG\ IRU WKH LPSOHPHQWDWLRQ RI WEHW U
IRU VXEXUEDQ SDVVHQJHU WUDQVSRUW IRU 0E9 67%5 3215 676 -2 539
*23 VXEVLGY IRU WKH LPSOHPHQWDWLRQ RI WKIHVINULR-N
,QWHUFLW\ UDLOZD\ FDUULDJHY FDSDEOH RI LQWRBQ
state budget (15%) 0 33 33
Central subsidies in total 3215 709 -2 506

.0=23 VXEVLG\ IRU WKH LPSOHPHQWDWLRQ RI W@&HWS W

IRU VXEXUEDQ SDVVHQJHU WUDQVSRUW IRU 0E9 67$5| 18219 3830 -14 3§
*23 VXEVLG) IRU WKH LPSOHPHQWDWLRQ RIT W KHVSWLEN

,QWHUFLW\ UDLOZD\ FDUULDJHY FDSDEOH RI LQMW HWRQ

(85%) 0 188 188
EU subsidies In total 18 21¢ 4018 -14 2C
Total: 21 434 4727 -16707%

Table 4: Capital expenditures

0OE967%$57 =UW FRQFOXGHG D VXEVLG\ DJUHHPHQWnZ2 WK .,.
ODUFK . 27520309-11-2013-00008) for the procurement of 42 multiple-unit trains.
Total project costs amount to HUF 75,437 million, financed to 85% from EU funds and to 15%
from state funds. For this project, subsidies amounting to HUF 4,506 million were granted in
2014. In the reporting year, 15 multiple-unit trains were put into operation, and at the same time,
HUF 33 million was released.

'XH WR WKH PHUJHU WKkKHe36EVLGIUWKDUMFHEIOYHG IRU WK
development of domestic Intercity railway carriages capable of international traffic dt spee

WR NP K° *2BA-2011- XQGHU 36 XSSRUWLQJ WKH WHFKQ
FRPSDQLHV® ZDV VKRZQ-6WEKBEY ¥HBWIVQEBRRNYV 8QGHH) WKLV
HUF 221 million was received in 2014 for investment purposes, and a support of HUF 17
million was released.

7KH &RPSDQ\ DOVR UHFHLYHG *23 DQG .g=23 VXEVLGLHV LQ
shown in table 64.

In case of a potential termination of the public passenger transport contract concluded for the

2014-2023 period, the Company is required to transfer, free of charge, the ownership rights of
the assets acquired using EU funds to the new public passenger transport service provider.

1.7.1.5 Depreciation charge

The ordinary and extraordinary amortisation/depreciation of intangible and tangible assets in
2014 are presented below:
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Figures in MHUF

Depreciation
Closing balance Of which: . Extraordina As per t.he As per the
Item of aross value | gross merge Ordinary r Accounting Corporate Tax
9 g 9 y Act, total Act, total
Land 0 0 0 0
Real property and related rights 2 024 1812 116 0 116 7
Technical equipment, machinery, vehicles 193|648 89 287 7 628 149 17777 26 61
Other equipment, fittings, vehicles 178 95 52 0 52 5]
Breeding stock 0 0 0 Q @
Capital projects, renovations 6 102 245 0 0
Total tangible assets: 201 952 91 439 17 796 149 17 945 26 74
|Intangible assets 3487 714 286 0 286 271
|Grand total: 205 43¢ 92 153 18 082 149 18 231 27 01

Table 5: Amortisation/Depreciation of intangibleddangible assets in 2014

The depreciation rates of tangible assets are established on the basis of useful life. These
depreciation rates are, typically, below the rates prescribed in the CDTA. We apply the straight
line method for all tangible assets held by our Company, except for Traxx engines.

Ordinary depreciation increased by HUF 11,304 million compared to the previous year.
Depreciation was accounted in the following amounts: HUF 117 million for intangible assets,
HUF 115 million for real property, HUF 11,028 for technical equipment, machinery and
vehicles, and HUF 44 million for other equipment.

One reason for the significant increase in depreciation is the increase in assets owing to the
merger; another reason is the ordinary depreciation recognised on capital investments and
refurbishments capitalised in the reporting year.

In 2014, it was established when taking inventory of the rolling stock that the technical condition

of 17 engines, 5 multiple-unit trains and 27 passenger cars deteriorated to the point where they
became permanently unfit for service. For 12 vehicles, the book value was higher than the
calculated material value, so in these cases extraordinary depreciation had to be accounted in the
amount of HUF 149 million. Ordinary depreciation, expected useful life or the residual value did
not have to be re-established as a result of recognising extraordinary depreciation.

1.7.1.6 Assets contributed/received free of charge
No assets were transferred free of charge at our Company in 2014.

Figures in MHUF

Item Supplying the products | Receipt | Effect on profit/loss
Intangible assets

Tangible assets

o N O

Capital investments

Total

©Olo o o
NOMO

Table 6: Assets received free of charge
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1.7.1.7 Investments

0 E 9START Zrt. had the following investments on 31 December 2014:

Figures in MHUF

Book value of investment
Item o -
pening Merger Increase Decrease | Closing valu
value
Fully consolidated subsidiary 5 2 250 1 256
Entltleg tre_ated as associated in 0 0 0 0 (
consolidation
Associated companies 0 1 0 0
Other companies 1 0 0 0
Total: 6 3 250 1 257

Table7 %RRN YDOXHV RI WKH &RPSIRQ\fV LQYHVWPHQ

0OE967$57 =UW KDV DQ RZQHUVKLS VKDUH LQ WKH IROORZL
JJSRQW =iUWN|U&HQ O0&N|G 5pV]YpQRWOUWRWDIW )HEDHDDVR®J
OE9 /pWHVtWPpPQ\¢«]JHPHOWHW pV 9DV~-W U .PEOI WFRSPW]HMWO |
6HUYLFHY .RUOIWROW )HOHO VVpJ& 7iUVDViIJ 9DV~WHJpV]
Bureau Central de Clearing s.c.f.l. (BCC),an@®1*5%,/ 0DJ\DU 9DV~WL (J\HV+OpV

$V D UHVXOW RI WK678HU W RIDER, T =UW DQYE3eE9(7
=UW WKHUH ZDV DQ LQFUHDVH LQ WKH RZQHUVKLS VKDUF
(J\HV«OpV DQG 9DV~WHJIpV]VpJeJ\L .IW 7KH +8) PLOOLRC
JJSRQW =UW UHSUHVHQWV D RZQHUVKLS VKDUH 7Kl
+XQJUDLO (J\HV+.OpV +8) WKRXVDQG DBIQRS200 Ghoadandy W H J p
also increased.

As a result of the merger, the Company has a 8.33% ownership MES- *pSpV]HW 6HUYL
Kft., which amounts to HUF 250 thousand.

,Q 0BB¥ $57 =UW SXUFKDVHG D EXVLQHVV VKDUH LQ 0
million, with a face value of HUF 244 million, which represents a 99.96% ownership share.

The Company acquired a business share with a face value of HUF 25 million for HUF 31 million
IURP O0E9 9DJ\RQNH]JHO =UW DQG D EXVLQHVV VKDUH ZLW
WKH VDPH DPRXQW IURP OE9 =UW

OE9 ,QJDWODQNH]HO .IW O0E9 9DJ\RQNH]HO .IW 0OE9 .(57
PHUJHG LQ WR HVWDEOLVK OE9 /pWHVtWPpQ\*]HPHOWH
START Zrt. has a HUF 1 million stake, representing a 0.13% ownership interest.

After the year-end revaluation, there was an immaterial change in the book value of our shares
held in BCC in foreign exchange (below HUF 1 million).

'"HWDLOV-RT$579 = U W-téirvh ivBsfnknts are set out in note 111.6.
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[.7.1.8 Impairment of long-term financial assets

The Company did not account for any impairment on long-term financial assets in 2014.

[.7.2 Current assets

1.7.2.1 Inventories

Figures in MHUF

) Young, Advance
Raw WIP. apd semi- fattened and| Finished payments
ITEM ) finished Goods Total
materials other products on
products . . .
livestock inventories

1. |Opening, gross value 377 0 0 0 9 0 386
2. |Merger 8 801 2 464 ( 968 0 0 12 233
3. |Purchase 11 647 0 0 0 3243 0 14890
4. |Assets received free of charge 0 0 0 0 0 0 0
5. |Contribution in kind ) ) 0 0 0 0
6. |Reclassification 5 0 0 0 0 0 5
7. |Taken to inventories 52 132 0 5 744 5928
8. |Surplus 0 0 0 0 ( C 0
9. |Other increase 0 0 0 0 0 0 0
10. |Use (expensed) 11 512 1491 0 5 B48 5 0 18 856
11.|Sale 59 0 0 3 3230 3292
12. |Transferred free of charge 0 0 0 0 0 0 0
13. |Contributed 0 0 0 0 ¢ ¢ 0
14. |Scrapping 121 0 0 43 1 0 165
15. |Missing 1 0 0 [0 ( C 1
16. |Other decrease 179 0 0 45 0 0 224
17.|Closing, gross value 9 010 1105 0 773 16 0 10904
18. |Impairment, opening value ) ) 0 0 0

19. |Merger 756 0 0 76 0 0 832
20. |Impairment for the reporting year 185 0 0 7 C ( 192
21. |Written off due to low stock levels 108 0 0 10 0 0 118
22. |Reversed impairment 0 0 0 0 0 0 0
23. |Impairment, closing 833 0 0 73 0 0 906
24.|0Opening, net value 377 0 0 0 9 0 386
25. |Closing, net value 8 17y 1105 0 700 16 0 9998

Table 8: Changes in inventories in 2014

Inventories increased significantly compared to the previous year, which is a result of the
DEVRUSWLR@3RBOEPR =UW DPpG.&EI9=UW

The Company recognised HUF 192 million in impairment on the inventories shown in its books
in 2014.

26/93 Notesto O0E9-67$57 =UW -V )LQDQFLDO 6WDWHPHQWYV IRU



0E967%$57 9DV~WL 6]HPpO\V]iOOtWy =iUWN|U&HQ 0&N|G 5pV]YpQ\WiUVDVi

|.7.2.2 Receivables

1.7.2.2.1 Reclassification of receivables and liabilities ithe balance sheet

The following items have been reclassified in the balance sheet:

X Reclassifications from other receivables to other short-term liabilities include HUF 3
million for ticket compensation settlements and HUF 2 million for settlements related to
private individuals.

X Reclassifications from other short-term liabilities to other receivables include HUF 3
PLOOLRQ IRU YROXQWDU\ IXQG VHWWOHPHQWVto +8)
funds, and HUF 3,076 million for reclaimable VAT.

X In relation to taxes and similar payments, HUF 257 million was reclassified from other
short-term liabilities to other receivables.

1.7.2.2.2 Receivables and their impairment

0E967%$57 =UW {V UH F HdemIBeEZD H Webe\&s folldws:

Figures in MHUF

Receivables, gross value Impairment of receivables
Impairment .
Written Book value o
| - - . . .
em Not overdue | 1-90 day: 91-180 | 181-365 | over 365 Total  |Opening Reversed | for the off debt Reversed Closing | receivables

days days days impairment | reporting

year

collected impairment

Accounts receivable from supply of

goods and services (trade debtors) 5234 166 1 35 128 5564 135 0 14 10 0 139 5425
Receivables from related companies 2008 17 6 3 1 2125 ¢ 3 212
of which: Parent 1809 0 0 q 1 181 D 0 0 0 0 0 18
fully consolidated subsidiary
102 3 0 0 0 105 0 0 0] 0 0 0 105
equity consolidated subsidiary 11 12/ 6 0 0] 29 0 0 0] 0 0 0 29
equity consolidated associated
companies 4 2 0 3 0 9 6 a
associated companies treated as
investments in consolidation 172 0 0 0 0 172 0 0 0 0 0 0 172
Receivables from other associated
companies 7 0 0 0 0| 1 q q
Other receivables 33 78 37 42 9 88! 34 84 298 164 b 2 06]] 108 337
Total receivables: 4112 220 49 13 1014 4254 313 181 2 2061 122 41 31

Table 9: Receivables and their impairment

The value of trade receivables, which was HUF 922 million as at 31 December 2013, increased
as a result of the merger to HUF 5,425 million by 31 December 2014; the amounts receivable
from the sale of travel passes increased by the outstanding trade receivables related to traction
and shunting services, technical services, and the exchange of locomotive services. Receivables
from related parties comprise mainly receivables from the parent company, fully consolidated
subsidiaries, and associates treated on the basis of investment valuation.

The total receivables of HUF 1,810 million from the parent company include HUF 1,409 million
from loans provided under the cash pool arrangement, and HUF 40 million from the settlement
of fees for validating ID cards. The remaining amount of HUF 361 million includes receivables
from shunting in November and December, standby services for the prevention of accidents, and
cargo wagon testing in November and December.
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The receivables from fully consolidated companies of HUF 105 million include HUF 30 million

for multiple-unit ran PDLQWHQDQFH LQYRIFOW LWR OEStWPpQ\YL]VIiO)
WUDGH UHFHLYDEOHV RI1 +8) PLOOLRQ IURP 0OE9 6]ROJIOWD
RI ,& FDUG IHHVY 7KH WUDGH UHFHLYDEOHV RI +8) PLOOLR
9DV~W U .IW UHVXOW IURP WKH invthieW&vicl HhetWe@n\OckobeFaht G L'W |
December. The receivables of HUF 24 million from FKG Kft. relate to traction and wagon
testing services. Receivables from fully consolidated companies include HUF 7 million from the
settlement of fees for validating ID ca&vn  PDGH XS RI +8) PLOOLRQ IURF Ol
J]JSRQW =UW +8) PLOOLRQ IURP 0E9 /pWHVtWPpPpQ\*]JHPHOW
PLOOLRQ IUPROR ZtiKRQ\

The full amount of the receivables from associated companies treated as investments in
consolidation, HUF 172 million, comprises the receivables from0IEB9 *pSpV]HW 6HUYLF
Kft.

Within other receivables, reclaimed VAT totals HUF 3,076 million, other reclaimed taxes HUF
29,826 million. The latter amount includes receivables of HUF 1,075 million from social fare
subsidies, HUF 27,922 million from public service refunds, HUF 81 million from health
insurance and child benefits, and HUF 748 million from excise tax settlement relating to railway
transport.

Other important receivables include:
X receivables from employees HUF 172 million,
receivables from POS bank card payments HUF 58 million,
receivables from e-tickets HUF 22 million,
receivables from ticket sellers HUF 61 million,
receivables from cash revenues of ticket dispensers operated by DataPress Kft. HUF 45
million,
X receivables from JNT Kft., the cash transit company, from the settlement of cash
revenues in the current month: HUF 25 million.
x HUF 474 million was from other, non-outstanding items.

X
X
X
X

Other receivables overdue for more than 365 days total HUF 885 million, including other
receivables from deferred payment totalling HUF 877 million.

In 2014, 100% impairment was recognised on receivables from passengers who did not have a
valid ticket and were fined. The accumulated amount of impairment was HUF 1,055 million.
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1.7.2.2.3 Receivables in foreign exchange by currency

Figures in MHUF

. ) Exchange rate . . Year-end exchange
By currency Rgcelvable in (foreign Receivable in gain or loss (WIFh
foreign exchange currency/HUF) MHUF correct algebraic
sign)
EUR 5977 220,78 314,89 1832 50
CHF 0,00 o q (
Total 1 882 50

Table10: Receivables in foreign exchange

7KH FRPSDQ\ V VLJQLILFDQW IRUHLBRODMWKHKDN GVBHUEJRHLYDE
4,336,677 (HUF 1,321 million); Romanian railways: EUR 241,201 (HUF 76 million); CFR
CALATORI S.A.: EUR 233,566.08 (HUF 72 million); Slovak Railways: EUR 148,945 (HUF 47
million); Swiss railways: EUR 121,126 (HUF 38 million).

1.7.2.3 Receivables from related companies

M EV-START Zrt's receivables from its related parties at the end of 2014:
Figures in MHUF

Item Parent Fully consolidated Equ.lty Affiliates Total
consolidated

Advance payments on intangible
assets 0 0 0 0 (
Advance payments on capital
projects 0 0 0 0 (
Long-term loans to related
companies 0 0 0 0 (
Advance payments on inventories 0 0 0 0
Receivables from related companies 1810 105 29 17 2122
Total: | 1810 105 29 17 2122

Tablell: Receivables from related companies

Receivables from related parties amount to HUF 2,122 million. The most significant item is the
UHFHLYDEOHV IURP 0E9 =UW DPRXQWLQJ WR +8) PLOOL
loans provided under the cash pool arrangement. Receivables from fully consolidated
VXEVLGLDULHY LQFOXGH UHFHLYDEOHV IURP 0E9 ).* .IW
UHFHLYDEOHV IURP 0E9 .)9 .IW DPRXQWLQJ WR +8) PLO
companies include HUF 172 million from T8E9 *pSpV]HW 6HUYLFHV .IW

*URXS FRPSDQLHVY DUH FODVVLILHG ITURP WKH SHUVSHFWLY
according to the group level classifications.
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1.7.3 Prepayments
Prepaid expenses and accrued income on the balance sheet date:

Figures in MHUF

Previous | Current
Item
year year
Accrued income
392 RIC carriage rent 4 580 4 651
393 Unsettled traffic 54 65
3971 Accrued unbilled income 410 459
397222 Cash-pool internal and external interest 3 1
39723 Accrued bank interest for the reporting period 0 5
3973 Accrued late-payment interest, penalty and damages due in the reporting period 14 6
3974 Refund of public service costs 20 82¢ 20 82¢
3977 Revenues related to the next reporting period 0 9
Accrued income, total: 25 89C 26 02
Prepaid expenses
3912 Pre-invoiced costs and expenses 301 631
3916 Unbilled costs (credit notes) 51 539
Prepaid expenses, total 352 117¢
Deferred expenses:

394341 Deferral of EUR 41,437,500 in unrealised exchange losses reldteKfgV 0 802
Bank loan agreement
394351 Deferral of EUR 38,250,000 in unrealised exchange losses reltte &8 0 740
Bank loan agreement
3943625 - Deferral of unrealised change loss related to Eurofimadpeement no. 1 0 1576
(Nr. 2582) (deferral of unrealised exchange losses related to Eurofima loans)
3943627 - Deferral of unrealised exchange loss related to Eurofieanagnt no. 13/:

0 1 404
(Nr. 2649)
3943628 - Deferral of unrealised exchange loss related to Eurofieanagnt no. 13/i

0 1118
(Nr. 2662)
Deferred expenses: 0 5 64(
Total: 26 247 32 83

Table12 Prepayments

Significant accrued income items are the public service costs refund (HUF 20,829 million) and
RIC carriage rent revenues (HUF 4,651 million), of which HUF 4,434 million is related to
timetable year 2013/2014 and HUF 217 million to timetable year 2014/2015.

HUF 65 million was recognised in connection with settlement of fares with international railway
companies.

Accrued unbilled income of HUF 459 million includes the following items: domestic fares HUF
67 million, international tickets and passes HUF 20 million, international passenger transport
near borders HUF 228 million, domestic traction services HUF 131 million, repair and
maintenance of small machinery HUF 13 million.

HUF 6 million was deferred for interest, penalties and damages, HUF 5 million for bank
interests.
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Accrued income of HUF 9 million accounted for the subsequent period comprises revenues of
HUF 4 million from domestic fares and HUF 5 million from traction services.

Pre-invoiced costs and expenses of HUF 631 million comprises HUF 280 million for insurance
premiums and HUF 351 million for rental and operating charges of buildings.

Within the HUF 539 million of credit notes for prepaid expenses, the most significant items are
FHQWUDO VHUYLFHV IURP 0E9 6]ROJIOWDWY .|]JSRQW =UW 1
UHQWDO IURP 0E9 =UW LQ DQ DPRXQW RI +8) PLOOLRQ I
HUF 52 million. A credit note of HUF 2 million was accounted for waste management.

'"HIHUUHG H[SHQVHV LQFOXGH GHIHUUDOV Rl +85%%$.&,I PLOO
Zrt. as a result of the merger on 1 January 2014, the release of deferrals due to repayment of the
loans during the year, and the deferred unrealised exchange loss accounted at year-end.

I.7.4 Equity

1.7.4.1 Equity

Figures in MHUF

. : ’ Non- ;
ltem Reglgtered Capital Retal_ned distributab Net Revaluatio Equity
capital reserve earnings profit/loss | n reserve
le reserve
Opening current year 10 000 52 320 4 438 0 133 0 66 886
Merger 33 742 15 3138 8 021 1745 0 0 58 8
Share capital reduction 0 0] [¢] 0 0 9]
Share capital increase 9] 0 0 [¢] 0 0
Difference betw.een. con5|derat|o‘n and 0 0 o 0 0 a a
face value (capital increase) (agio)
7UDQVIHU RI SULRU \HDUYV SORILW SHU % 6133 0 -133 0 [0
Non—dl_stnbutable reserves related to 0 o 816 816 0 0 o
unrealised exchange losses
Non—dl.strlbutable reserves related to 0 o 208 208 0 0 d
unrealised exchange losses, reversed
Non-dlstrlbutablfa reserve§ for R&D 0 o 243 243 o 0 o
made from retained earnings
Non—dlstrlbutable_: reserve; for R&D 0 o 31 31 0 0 0
released to retained earnings
Release of unexpensed part of
foundation/restructuring posted to nor 0 (] 1 -1 (] 0 0
distributable reserves
Additional capital contribution 0 0 0 (0] 0 0
3ULRU \HDUVT SURILW 0 o o 0 0 0 Q
column
After-tax profit 0 (¢ (o [¢ 42138 D 4 21
Dividend approved D 0 -11 768 9] -4 2[13 6] -15
Net profit per balance sheet for year 0 0 0 O 0 [0 q
Closing current year 43 742 67 633 2 564 o 0 113 9

Tablel3: Equity

I.7.4.2 Details of the changes in equity

X 7TKH PHUJHU -R3$E® =UW DQG3@eE9(7 .=ibcwased the
&RPSDQ\JV HTXLW\ E\ +8) PLOOLRQ 7KLV DPRXQW
acquired companies for 2013 and as at 1 January 2014.
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The equity of HUF 125,715 million shown in the balance sieBtP S U L V FBYARE 9
=UW TV dsof HIURS million as at 1 January 2014, which is recognised in the
FXUUHQW \HDUYV SURILW ORVYV

Retained earnings include allocated reserve plus the net profit/loss of HUF 133 million
for 2013.

7KH )RXQGHU ZLWK WKH deckledQ & HWithdralv HBFV R O X W L
PLOOLRQ GLYLGHQG +8) PLOOLRQ LV FKDUJHG

the financial year 2014 and HUF 11,768 million is charged on its positive retained
earnings. Out of the HUF 15,981 million dividend, HUF 63 million is charged on the net

profit of the public passenger transport activity, HUF 1,816 million is charged on the net

profit and HUF 3,845 million is charged on the retained earnings of the non-public
passenger transport activity, HUF 2,334 million is charged on the net profit and HUF
7,923 million is charged on the retained earnings of the other activities.

Among shotWHUP OLDELOLWLHV WR UHODWHG FRPSDQLHV W
HUF 15,981 million.

7KH &RPSDQ\fV UHVXOW |RiUdMKI$IOFXUUHQW \HDU DIWHU

1.7.4.3 Non-distributable reserves

Figures in MHUF

Accounted in
2014

Opening
balance

Closing

Releasedin 2014
balance

Non-distributable reserve Merger

Difference between provisions
for unrealised exchange losses
foreign currency loans and
deferred expenses

1429

208

816

2 037

of which: Eurofima 11

506

580

Eurofima 12

61

61

0

Eurofima 13/a

172

110

62

Eurofima 13/b

216

183

Eurofima 13/c + e

3

0

KFW

245

630

EIB

[e}i=l[=)[=}[=](=][=]

226

582

Amount not written off due to
R&D related to reducing harmfu
emissions

o

40

40

Amount of R&D related to
BMPZ IC+ carriages not written|
off

Non-distributable reserve due tg
the value of
foundation/restructuring not
written off

0

273

3

31

1

243

48

Total:

0

1745

240

1 059

2 564

Tablel4: Non-distributable reserves

[.7.4.4 Non-distributable reserves by type

x OE9START zZrt 1V EDODQFH VKHHW IRU

-distritutaBle @BeWed. Q F O X G
The annual financial statements for 2014 included non-distributable reserves of HUF
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PLOOLRQ UHVXOWAiR&,iURPWORL D'@Be6EGQ =UW TV
merger.

x Of the non-distributable reserves, unrealised foreign currency gains on foreign currency
loans not secured with existing foreign currency balances amount to HUF 2,037 million.

X Non-distributable reserves of HUF 525 million were made for experimental development.

x Foundation/restructuring comprises the reserves of HUF 2 milion made for the
restructuring of the permanent establishmBrit 0OE9e3e6=(7 QWO pV]W

[.7.5 Provisions
1.7.5.1 Provision for contingent liabilities

According to Section 41 (1) of the Accounti®FW S33URYLVLRQV VKDO-@xEH PD
profit - to the extent necessary - to cover payment liabilities to third parties that originate from
past and current transactions and contracts [including, in particular, guarantee commitments
prescribed by law, contingent liabilities, commitments, payments of early retirement benefits and
severance pay, environmental obligations] and which are likely or certain to exist as at the
balance sheet date, but the amounts and the due dates of such liabilities are uncertain and the
FRPSDQ\ KDV QRW SURYLGHG WKH UHTXLUHG FRYHU IRU VX

Figures in MHUF

-, A Opening Released in| Accounted | Closing
Provisions for liabilities balance Merger 2014 in 2014 balance
Provisions for termination liabilities 486 164 201 1234 168
Provision for environmental obligations 0 0 0 26 2
Provision for litigation 431 3 99 233 64
Provision for claims for damages 207 20( 26 11P 44
Provision for working clothes and uniforms 237 19¢ 23b 34 5
Provision for late payment interest liability 11 3 8 5 5
Liability because of distance not specified in the
underlying contract 0 43 ¢ ( 4
Provision for bonus obligations (accounts for th
previous year) 209 84 189 ) 10
Provision for bonus obligations (accounts for th
current year) 0 0 g 251 25
Total: 1581 767 755 2239 3837
of which: existing liabilities to related parties: 10 3% 7 3 3

* elimination of items offset as a result of the merger

Tablel5: Provision for contingent liabilities
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3URYLVLRQV IRU IXWXUH OLDELOLWLHV LQFUHDY$.&, E\ +8)
=UW TV DO&EBO&&EH(7 =UW TV PHUJHU

Provisions for employment liabilities and redundancy payments were made in an amount of HUF
1,234 million in 2014. From the provisions made in 2013, HUF 201 million was released.

In 2014, provisions for environmental obligations were made in an amount of HUF 26 million.

A provision of HUF 233 million was made for pending litigatiomkis amount covers 100% of
contingent liabilities from litigations as at 31 December 2014.

An additional HUF 112 million provision was made for damages related to railway accidents.

HUF 231 million of the provision made in 2013 for working clothes and uniforms was released,
and provisions were made for unmet demand in an amount of HUF 374 million.

In order to comply with the principle of prudence, a provision of HUF 5 million was made for
late payment interest on creditor invoices overdue and unpaid at the balance sheet date. Of thi
DPRXQW +8) PLOOLRQ UHODWHG WR OE9 6]ROJIOWDWY .|]SR

7KH ERQXVHV KDG QRW EHHQ DSSURYHG IRUPDOO\ XQWLO
financial statements. Accordingly, we made a provision of HUF 255 million based on initial
calculations for the bonuses and related contributions in line with Sections 41 (1), 44 (1) and 79
(2) of the Accounting Act. From the provisions made for bonuses in 2013, an amount of HUF
104 million has not been paid.

1.7.5.2 Provision for future expenses

According to Section 41 (2) of the Accounting Act, provisions can be made from the pre-tax
profit to cover contingent, major and recurrent liabilities that, on the balance sheet date, are
assumed or certain to be incurred in the future, but the amounts and the actual dates of such
liabilities are uncertain.

7KH SURYLVLRQ IRU IXWXUH H[SHQVHV LQFUHD%H® ,E\ +8)
=UwW YV PHUJHU 7KLV DPRXQW FRPSULVHV +8) PLOOLR:
engines and HUF 248 million for demolition costs.

The Company made a provision for the future periodic, long-term maintenance costs of the new
and technologically advanced TRAXX engines in 2014. For provisioning purposes, the
Company estimated the expected maintenance expenses based on the pre-set long-term
maintenance schedule of the engines determined by the Supplier, and the amount thus calculated
is presented in the financial statements. The underlying model calculation is based on the
HISHQVHV HVWLPDWHG E %l@&gets.&RePaStDaQariounyetHriakkt@rakce costs

is uncertain and the actual future costs may differ from the calculation.

The Company made a provision for the periodic, long-term maintenance costs of the TRAXX
engines in an amount of HUF 377 million from the profit for 2014. A provision of HUF 316
million was released due to performance of the maintenance.

The Company made a provision of HUF 19 million for the maintenance costs of FLIRT trains on
similar grounds.
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The provision of HUF 76 million for maintenance related to railtrack capital projects represents a
new item within provisions.

Provisions were made in an amount of HUF 28 million and released in an amount of HUF 14
million for the demolition costs of scrap or written-off vehicles.

The movements in provisions made in the reporting year for future expenses were as follows:

Figures in MHUF

Provisions for future Opening Merger Released in| Accounted Closing
commitments balance 9 2014 in 2014 balance
Provision for demolition costs 0 248 14 23 26
Provision for maintenance costs 0 0 [ 76 7
Provision made for the maintena J ]
of TRAXX engines 0 1511 316 37 1572
Provision made for the maintena
q
of FLIRT vehicles 0 0 g 1S !
Total: 0 1759 330 500 1929

Tablel6: Provisions for future commitments

1.7.5.3 Other provisions

1.7.5.3.1 Provisions for exchange losses

According to Section 41 (4) of the Accounting Act, provisions must be made for any accrued
unrealised FX loss on foreign exchange loans not covered with foreign currency in a foreign
exchange account. Such provisions must reflect the time elapsed since the loan was taken, and
the remaining term of the loan.

Other provisions include provisions for exchange losses incurred on foreign currency loans for
LQYHVWPHQWY LQWR DQG GHYHORSPHQW RI7THBHDQJLEOW DWW\
merger, and on the foreign currency loans related to the acquisition of TRAXX engines (EIB and
KFW). The movements in these provisions are shown in the table below.

Figures in MHUF

Loan Opening Merger Released in| Accounted | Closing

balance 2014 in 2014 balance
No. 11 Eurofima loan agreement (Nr. 2582) 0 607 0 388 995
No. 12 Eurofima loan agreement (Nr. 2604) 0 972 1013 41 0
No. 13/a Eurofima loan agreement (Nr. 2649) 0 819 0 523 1 342
No. 13/b Eurofima loan agreement (Nr. 2662) 0 573 0 362 935
No. 13/c+e Eurofima loan agreement (Nr. 2673) 0 261 261 0 0
KfW bank loan agreement (EUR 41,437,500) TRAXX 0 44 0 128 172
EIB bank loan agreement (EUR 38,250,000) TRAXX 0 40 0 118 158
Total: 0 3 316 1274 156D 3 60

Tablel7: Provisions for exchange losses
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$V OEPRA.&,I =UW WRRN RYHU WKH (XURILPD ORMDI@Y (AURP OE
May 2008) was considered as the borrowing date when the amount of provision was calculated.

1.7.5.3.2 Other provisions

0 E 9START Zrt. did not make any other statutory provisions.

[.7.5.4 Movements in provisions presented in the balance et in

2014
Figures in MHUF
- - Provision for
Provision for Provision for .
Item . S unrealised exchang Total
contingent liabilities | future expenses
losses
Opening provisions 1581 0 0 1 5¢
Merger 767 1 75¢ 3316 584
Released in 2014 755 33( 1274 2 35
Accounted in 2014 2239 500 1 560 429
Closing provisions 3832 1929 3602 93
Tablel8: Provisions in the balance sheet
1.7.6 Liabilities

1.7.6.1 Subordinated liabilities

0 E 9START Zrt. does not have any subordinated liabilities.

[.7.6.2 Long-term liabilities

Long-term liabilities amounted to HUF 35,833 million as at the balance sheet date, comprising
ORDQV IRU LQYHVWPHQWYV LQWR DQG GHYHORSPHQW RI WI

75%$.&,1 =UW V PHUJHU LUP 3B,g82InHIRIX iVotier lang-term liabilities in
an amount of HUF 151 million.

1.7.6.2.1 Long-term loans

OEQSTA_RTZrt.didnothaveanylongVHUP LQYHVWPHQW DQG GHYHORSPH(
75%$.&,1 =UW YV PHUJHU RQ -DQXDU\ E\8 6Oy $5H VXIOW R/I V
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long-term liabilities include the long-term loans of the absorbed company. Most of the
&RPSDQ\TY ORDQV UHIOHFW WKH 3(XURILPD ORDQV" WDNHQ

7KH IROORZLQJ WDEOH VKrRZMoMWKH &RPSDQ\TV ORQJ
Figures in MHUF

J Amount per Available facility (31
Loan Governmen
Curren | loan agreement Dec 2014)
Loan agreement Matures on | guarantee e
dated at (decree no ey (original i illi
. currency) Foreign million
exchange HUF
Investment loans
1036/2003.
EUROFIMA 11 2003.12.31 2018.12.17 1027/2008. EUR 26 943 00D 26 943 000 84
1113/2005.
EUROFIMA 13/a 2005.12.30 2015.03.0€ 1027/2008. EUR 24 000 00D 24 000 000 75
1113/2005.
EUROFIMA 13/b 2006.08.10 2016.04.07) 1027/2008. EUR 19 100 00D 19 100 000 6(
KFW (TRAXX) 2009.12.03 2024.05.15 - EUHR 41 437 500 31 492|500 91%
EIB (TRAXX) 2009.12.03 2024.05.15 - EUF 38250000 2907000 9 154
MFB 2009.10.27 2024.09.30 - HUF 2800 000 00D - 191
- 1113/2005.
Raiffeisen - H-23/2008 2006.04.26| 2016'04'211027/2008. HUF 400 000 000 - 184
Raiffeisen - H-91/2008 2008.12.23| 2018.12.23 - HUF 3 000 000 00D - 148
UniCredit - MFB loan 2008.09.10 2023.12.3] - HUF 2 376 000 00D 1 4(
Investment loans, total: 130 605 500 46 08

Tablel9 7KH &RPSD@mfarBRQJ

Of the total amount of loans, the balance sheet shows an amount of HUF 10,404 million in short-
term loans related to repayments due in 2015. Foreign currency loans were revalued at 314.89
HUF/EUR (the exchange rate published by the Hungarian National Bank at the balance sheet
date).

The following loans have terms of over five years: The KFW (TRAXX) and EIB (TRAXX)

loans will expire on 15 May 2024, the MFB loan on 30 September 2024 and the UniCredit -
MFB loan on 31 December 2023. These loans amount to a total of HUF 22,391 million.

Figures in MHUF

Loan 2015 2016 2017 2018 | 2019and| o
after
Investment loans
EUROFIMA-11 (Nr.2582) 0 0 0 8 484 0 8 484
EUROFIMA-13a (Nr.2649) 7 558 0 0 0 0 7 558
EUROFIMA-13b (Nr.2662) 0 6014 0 0 0 6014
KfW (TRAXX) 1044 1044 1044 1044 5741 9917
EIB (TRAXX) 964 964 964 964 5 300 9154
MFB 196 196 196 196 1134 1918
Raiffeisen - H-23/2008 123 61 0 0 0 184
Raiffeisen - H-91/2008 364 273 364 455 0 1455
UniCredit - MFB 156 156 156 156 779 1402
Investment loans, total: | 10 404| 8 70&} 2 72[3 11 298 12 9}54 46 O
Entrepreneurial loans 0 0 0 0 0 0
Entrepreneurial loans, total: 0 0 0 0 0 0
Grand total: 10 404 8 708 2723 11298 12 964 46 0

Table20: Long-term loans repayment schedule
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0OE975%$.&,1 =Wad fulfilled its contractual debt servicing obligations arising from
investment loans since the company was established. These obligations were fulfilled even
IROORZLQJ WKH FRPSDQ\$VARTH.JIA ddditignidRth€ Bebt service of

principal and interest loans, the Company managed to meet the principal repayment obligations
RQ WKH (852),03 ORDQV ZLWK HDUO\ UHSD\PHQW DVVXPHG IU
2010, and HUF 7,582 million in February 2013 and HUF 9,619 million in 2014). Following the
merger, the legal successor is able to meet the contractual debt servicing obligations on
investment loans from operating cash flows in the medium run. Meeting contractual debt service
obligations on capital expenditure loans is a high priority BRWK WKH &RPSDQ\ DQG
Group.

[.7.6.2.2 Financial leases

0 E 9START Zrt. does not have any financial lease liabilities.

1.7.6.2.3 Other long -term liabilities

Other long-term liabilities amounted to HUF 151 million, comprising HUF 138 million for
housing benefits payable to employees as part of the cafeteria fringe benefit(8Bkl) and

HUF 13 million for the settlement of multiple-unit train projects financed from the Transport
2SHUDWLRQDO 3URJUDPPH .g=23

1.7.6.2.4 Long-term liabilities by currency

Our long-term liabilities include the Eurofima loans (presented earlier) as well as EIB and KFW
loans in relation to the acquisition of our TRAXX engines.

We chose the option offered in Section 33 (2) of the Accounting Act and deferred the unrealised
exchange losses arisen on the year-end revaluation of foreign currency loans. As a result,
deferred expenses of HUF 5,640 million are presented in the balance sheet as it appears in the
table below.

Figures in MHUF

Liability in Current partin |Exchange rate Year-end exchange

Liability in Current partin

By currency foreign foreign (foreign o - gain or loss (in
exchange exchange  |currency/HUF) milion HUF milion HUF MHUF)
EUR 130 605 500 30375000 314,89 41126 9565 5 64(
Total: 41126 5640

Table21 Long-term foreign exchange liabilities
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[.7.6.3 Short-term liabilities

Short-term liabilities amounted to HUF 60,034 million at the balance sheet date. Short-term
liabilities account for 23,81% of the balance sheet ttdl 62,62% of total liabilitied.iabilities
increased by 55,46% compared to the previous year mainly due to an increase in trade creditor
and short-term loans. Trade creditors amounted to HUF 20,606 million, the major part of which
comprises the invoices of capital projects financed from EU funds (HUF 14,681 million) and
liabilities from the supply of services (HUF 4,034 million).

Short-term loans amounted to HUF 10,404 million comprising the instalments of investment
loans that were reclassified from long-term loans payable in 2015.

Liabilities to related parties amounted to HUF 25,877 million, of which HUF 22,539 million
relates to the parent company and HUF 2,392 million to fully consolidated subsidiaries. The
OLDELOLW\ WR O0E9 6]ROJIOWDWY .|]SRQW = Uiytificet ited) |
Liabilities to associated companies amounted to HUF 946 million, including the significant items

RI +8) PLOOLRQ WR 'XQDNHV]L -iUP&MDYtWy-MEVALIDQG +38
Kift.

The amount of recoverable VAT (HUF 3,076 million) was reclassified from other short-term
liabilities to other receivables.

[.7.6.3.1 Short-term loans

0 E 9START Zrt. does not have any short-term loans. The balance sheet line items include the
reclassified instalments of long-term loans payable within a year.

[.7.6.3.2 Other short-term liabilities

Other short-term liabilities include the following items:
Figures in MHUF

Item 2013 2014

Taxes payable 349 5€
Wages and salaries 1 095 2 66
Vocational training 0 0
Contributions to funds by employer 82
Membership fees deducted from employees 54

Other short-term liabilities 2141 2
Other short-term liabilities, total 3721 31

Table22: Composition of other short-term liabilities

HUF 6,508 million of other short-term liabilities is attributable to the merger.
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1.7.6.3.3 Short-term liabilities by currency

Figures in MHUF

Exchange
By currency Liability in rate (foreign Liability in Year-end exchange
foreign exchange |currency/HU million HUF gain or loss
F)
EUR 3709 876,19 314,89 1168 -44
CHF 10 659,20 261,85 3 0
Total 1171 -44

Table23: Short-term foreign exchange liabilities

The Company's most significant liabilities denominated in foreign exchange:

g % PRRODUKTION GMBH: EUR 1,783,099.80 (HUF 529 million), CD Personenverkehr:
(Czech Railway Company) EUR 267,381 (HUF 84 million), 1%9 *e3e6=(7 6(59,&(6

)7 (85 +8) PLOOLRQ +(526 6h'267(8523% *0%+ (85
(HUF 36 million), ADIX-TRADE KFT: EUR 108,901.29 (HUF 33 million).

1.7.6.4 Liabilities to related companies

Figures in MHUF

Fully . .
Item Parent consolidated Equity co.ns.ohdated Affiliates Total
. subsidiary
subsidiary
Subordinated liabilities to related
companies 0 0 0 0 g
Long-term liabilities to related companies 0 0 0 0 Q
Short-term liabilities to related companies 22 53d 2 39p H 046 o5 877
Total 22 539 2 392 0 946 25 877

Table24: Liabilities to related companies

Liabilities to the parent company include infrastructure charge of HUF 1,078 million, traction
electricity fee of HUF 3,037 million, rolling stock rent of HUF 871 million and dividend payable

of HUF 15,981 million. Among the liabilities to fully consolidated subsidiaries, the liabilities of

HUF 1, PLOOLRQ WR 0E9 6]ROJIOWDWY .|]SRQW =UWKtDQG +8)
represent significant items.

*URXS FRPSDQLHY DUH FODVVLILHG ITURP WKH SHUVSHFWLYH
according to the group level classifications.
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I.7.7 Off-balance sheet liabilities

1.7.7.1 Hedging transactions

0 EV-START Zrt. does not have any hedging transactions.

1.7.7.2 Joint and several liability and guarantee contracts

The Company did not have any contracts pertaining to joint or several liabilities on thesbalanc
sheet date. The payment guarantee contracts are shown in the table below:

Figures in MHUF

Contracting Amount of Amount of
Type of guarantee bank guarantee in Start date End date guarantee in

million HUF million HUF
payment bank guarantee  KDB Bank Zrt. 1100 2014.01.01 2016.12.31 110C
payment bank guarantee  KDB Bank Zrt. 150 2013.01.01 2015.12.31 15C
payment bank guarantee  KDB Bank Zrt. 5 2013.01.01 201H.1 5
payment bank guarantee  KDB Bank Zrt. 10 2011.07.01 2016.12.31 10
payment bank guarantee  KDB Bank Zrt. 5,5 2010.10.26 .06 5,
payment bank guarantee  KDB Bank Zrt. 73.8* 2014.12.16 01526.16 73,
Bank guarantees total: 1344

* guarantee amounts to EUR 234,490

Table25: Guarantee contracts in effect at the balance dhset

1.7.7.3 Loans secured by lien

JROORZLQU5GE®,I =UW JV PHBIHE7 eBW JV OLDELOLWLHV LQ
item.

Figures in MHUF

Facility
encumbered by
Loan mortgage as at Security
31 Dec. 2014
(million HUF)
EUROFIMA 2582 - 11 8 484 Rolling stock
EUROFIMA 2649 - 13a 7 558 Rolling stock
EUROFIMA 2662 - 13b 6 014 Rolling stock
EIB (TRAXX) 9 154 Rolling stock
KW (TRAXX) 9917 Rolling stock
UniCredit - MFB 1402 Rolling stock
Raiffeisen - H-91/2008 1455 Rolling stock
MFB 1918 Rolling stock
Total: 45 902

Table26: Loans secured by lien
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The engines taken over along with the EUROFIMA loans are encumbered. The EIB and KFW
loans related to the acquisition of the 25 TRAXX engines are secured with lien on the engines.

1.7.7.4 Payment schedule of future interests and related crges

Figures in MHUF

Loan 2015 2016 2017 2018 2°19a@nd Lo
after
Investment loans

EUROFIMA 2582 - 11 23 28 32 45 0 128
EUROFIMA 2649 - 13a 12 0] 0 0 0 12
EUROFIMA 2662 - 13b 15 12 0 0 0 27
EIB 168 155 139 129 425 1017
Kfw 438 398 352 314 920 2 422
Raiffeisen - H-23/2008 3 1 0 0 0 4
UniCredit - MFB 58 52 48 45 118 321
Raiffeisen - H-91/2008 65 50 34 18 0 167
MFB 109 97 90 84 251 632
Investment loans, total: 892 793 695 636 1714 4 730

Entrepreneurial loans 0 0 0 0 0 ¢
Grand total: 892 793 695 636 1714 4 73(

Table27: Payment schedule of future interests and relatedel

Interest payments were calculated in accordance with the principles laid down in the business
plan.

1.7.7.5 Operating lease agreements

The operating lease agreement valid at the balance sheet date, which the Company concluded as
lessee, relates to the rental of 8 Greek Desiro multiple-unit trains, office space and vehicles as
shown below:

Figures in HUF

Contracted amount Amount not recognised until the
B/S date
Contracting party (lessor) Subject matter Agreem:lnt dated Matures on EUR/month HUF/month EUR HUF
Deutsche Leasing Hungaria Kft. 8 Desiro multiple-unit trains 2008.09.24 2029.02.28 61975 19 515 1§2 10 535 682 3317 580,
0E9 =UW Office rent 2009.10.27 2017.05.06 72 661 22880 191 2046 615 644 458
Lease of railway vehicles : .
0E9 =UW (rolling stock) 2007.06.20 indefinite 730 382 16§ n
Porsche Kft. Vehicle rent 2011.10.04 2016.10.04 10 800 00 281 600 Of
Total: 134 636 792 577 537 12 582 297 4 243 639

Table28: Operating lease agreements over HUF 1 millionfeceht the balance sheet date
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I.7.8 Accruals

Accrued expenses and deferred income at the balance sheet date:

Figures in MHUF

Previous | Current
Item
vear vear
Prepaid income
4816 Deferred unbilled income (credit notes) 12 4(
4817 Pre-invoiced income 158 175
4819 Other deferred income 366 344
Prepaid income, total: 536 564
Accrued expenses

4821 Accrual of unbilled expenses 516 2 492
4826 Accrued incoming invoices not yet approved 95 222
4827 Accrual of invoices related to the upcoming period 1

483 Accrual of RIC carriage rental fee 3 35¢ 3126
484 Accrued unsettled traffic 272 312
4871 Accrued interest due for the reporting period (except late-payment

interest) 0 99
Accrued expenses, total: 4 243 6 25

Deferred income

4813112 - Cash received from the government 0 9
4813114 EU funds and government subsidies 21 434 26 113
Deferred income, total 21 434 26 12
Total: 26 213 3294

Table29: Changes in accruals

Deferred unbilled income of HUF 40 million comprises the settlement of traction and shunting
services.

Deferred pre-invoiced income includes revenues from travel cards pre-purchased by passengers
in 2014 for 2015 in an amount of HUF 161 million, and engine rental fee of HUF 14 million.

Other deferred income includes tickets pre-purchased in 2014 for 2015 (HUF 229 million),
social fare subsidy (HUF 75 million) and pre-purchased international tickets (HUF 45 million).

The accrual of unbilled expenses amounting to HUF 2,492 million is made up of the following
items: HUF 679 million for central services, HUF 36 million for energy costs, HUF 149 million
for vehicle maintenance, HUF 24 million for vehicle cleaning, HUF 16 million for health
services, HUF 881 million for international traction costs, HUF 17 million for sewage charges,
HUF 276 million for railway vehicle rental fees, HUF 250 million for real estate operating
expenses, HUF 67 million for on-board staff, HUF 21 million for damages payable,3AUF
million for IT services, HUF 32 million for ticket inspection at border stations, HUF 8 million
for audit, and HUF 2 million for other expenses.
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Accrued incoming invoices not yet approved totalled HUF 222 million in relation to the
following expenses: HUF 11 million for material costs, HUF 21 million for energy consumption,
HUF 6 million for late-payment interest, HUF 89 million for building operation and
maintenance, HUF 14 million for other maintenance, HUF 37 million for vehicle cleaning, HUF
14 million for penalty for late performance, HUF 4 million for phone and telecommunication
costs, HUF 9 million for railway vehicle rental fees, HUF 4 million for public hygiene costs,
HUF 5 million for advertising costs, HUF 2 million for insurance premiums, HUF 3 million for
secondment-related expenses, and HUF 3 million for other expenses.

The accrual of HUF 7 million for invoices related to the upcoming period is made up of HUF 3
million for gas service charges, HUF 2 million for replacement buses, and HUF 2 million for
other services.

Accrual of the RIC carriage rental fee amount to HUF 3,126 million in the current year, of which
HUF 2,950 million relates to the timetable year 2013/2014 and HUF 156 million to the timetable
year 2014/2015. HUF 20 million relates to GYSEV settlement.

The creditor-type account of unsettled traffic reflects amounts to be settled with international
railway companies based on available documents, which will be released when settled and
accounted in the actually acknowledged amount. The balance of HUF 312 million includes
performance from Q4/2014 that has not been settled as settlements are made on an annual basis.

The accrued interest due for the reporting period (except late-payment interest) amounts to HUF
99 million and is related to interests on loans.

Aid amounting to HUF 26,122 million was accounted as deferred income, mainly in relation to
the procurement of Flirt multiple-unit trains.
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1.8 Notes to the profit and loss statement

.8.1 Net sales revenues

1.8.1.1 Net sales revenues per activity

Figures in MHUF

Net sales revenues
Activity Previous Current year Change
year
Revenues from public passenger transport 59 272 61 111 1 83
Of which: fares and seats 39 465 40 918 1
Price compensation 17 886 19 501 1
Other 1921 692 -1 229
Revenues from non-public passenger transpoit 17 363 18 967 1 6C
Of which: fares and seats 7 972 9 070 1
Price compensation 429 434 5
Carriages in international use 4 848 4 955 107
Sleepers, couchettes and restaurants 1 019 1243 224
Other 3 095 3 2645 170
Income from other activities (¢} 23 102 23 10
Of which: Passenger train traction (0] 1818 1
Freight train traction D 8 168 81
Other traction (o] 532 532
Shunting o 3 580 3 58
Traction services [0} 5714 571
Engineering activity (o) 3 007 3 00
Sale of goods and materials (o] 273 273
Other [¢] 10 10
Total: 76 635 103 180 26 54

Table 30: Net sales revenues by activity

Net sales revenues amounted to HUF 103,180 million in 2014. This represents a 34.64% increase
of HUF 26,545 million compared to 2013. 30.15% of this increase is attributable to the merger.

Sales revenues from public passenger transport services increased by 3.1%, while sales revenues
from non-public passenger transport services increased by 9.24% compared to the previous year.
As a result of the merger, the Company has acquired additional revenue generating activities.
These are traction, shunting and engineering activities, which generated revenues of HUF 23,102
million in 2014.

Sales revenues from public passenger transport services increased because the extra tickets
required for fast trains generated extra revenues already from introduction, a total of HUF 854
million in 2014. Domestic ticket sales increased by HUF 94 million compared to the base.
Revenues from domestic travel pass sales increased by HUF 383 million from the base period to
the reporting year.

Revenues from Budapest Travel Card sales increased by HUF 29 million compared to the
previous year.
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Revenues from START Klub card sales rose significantly compared to the prior year (2012:
HUF 369 million, 2014: HUF 462 million) due to various discounts and online purchase options.

Revenues from ticket price compensation increased by HUF 1,615 million from the base year to
the reporting year.

Domestic revenues from activities other than the core activities (excluding intermediated
services) decreased by HUF 1,075 million compared to the base year, resulting in a decrease of
other revenues.

Revenues from ticket sales (both fare and seat) for international and domestic non-public
services increased by HUF 1,098 million. This is mainly the result of the increasing popularity of
Railjet trains and the revenue growth fromté&¢l WURSRO DQG .iOPiQ ,PUH (1 WUD
a commercial basis in Germany.

The composition of revenues from other activities in 2014 is as described below.

$V D UHVXOWS5RI&PESUW V PHUJHU UHYHQXHV DUH UHFRJC
activities:

Traction HUF 10,518 million, shunting HUF 3,580 million, traction services HUF 5,714 million.
OE9*e3e6=(7 =UW YV PHUJHU UHVXOWHG LQ UHYHQXHV IURP \
HQJLQHHULQJ DFWLYLWLHV IRU PHPEHUV R bf WWFH3@WE9 *URX
million.
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1.8.1.2 Export and import sales revenues

Figures in MHUF

Previous year Current year
Export Service Total Import | Import of | Import, Export Service Tot Import of | Import of | Import,
Country of export . of export )
export of goods services | total export goods | services | total
goods sales goods sales
EU countries

Germany 2224 2224 2 507 2507 2432 2432 1p04 1/306 2
Austria 3851 3851 5 554 5 5%4 4804 4804  4B42 2889

Italy 15 15 1/ 1 23 28 19 0 19
Slovakia 944 944 1119 111 1266 1266 1191 333 1524
Czech Republic 1728 172 2303 2303 1784 1784 2399 36 2435
Slovenia 46 46 101 101 66 66 47 0 47
Poland 167 167 232 230 192 192 430 2 482
France 388 386 86 8p 501 501 121 6 127
United Kingdom 12 12 10 1 14 14 134 0 134
Sweden 61 61 2/ 2 56 56 16 0 16!
Belgium 17 17 13 1 1y 17 7 7 14
Denmark 11 11 4 4 10 10 25 1 3
Finland 12 12 4 4 10 10 3 0 3
Greece 1 1 1 1 0 (

Netherlands 336 336 3 3B 453 453 8 32 40
Ireland 3 3 1 1 3 3 1

Luxembourg 2 2 1 1 Y. 2

Portugal 4 4 1 1 g 8 .

Spain 20 20 3] 3 23 23 16 24

Romania 1494 149 1547 1547 2 066 2 ()66 1688 676 2 364
Croatia 214 214 21 218 183 183 1p0 0 190
Bulgaria 33 33 6 6 35 35 13 0 13
EU countries total: 11 584 11584 13810 13 810 13948 13(948 12406 3305 17 73€

Non-EU countries

Serbia 249 244 317 317 225 225 2ph1 27 2
Montenegro 2 2 4 4 0 ( 1

Ukraine 80, 8( 109 10D 57 57 62 1 63
Switzerland 688 686 359 350 744 744 318 14 3
Turkey 18 18 2 2 15 15 2 0 2
Belarus 1 1 1 1 0 [¢

Bosnia and 28 23 2 2 0 0 1 0 1
Herzegovina

Macedonia 1 1 0 ( 1 1

Russia 96! 96 96 96 12 1P 22 0 22
Norway 10 10 3 3 10 10 3 0 3
N°"'Etl;t:ﬁ”"”'es 1173, 1173 913 913 1064 1064 660 2 702
Grand total: 12 757 12 757 14723 14723 15012 15012  13|066 5372 18 43

Table31: Export and import

As in 2013, export and import transactions involved mostly EU countries. Passenger volumes
and settlements based the use of carriages were the highest with Germany, Austria, the Czech
Republic and Romania from among the EU member states, but passenger traffic with Slovakia
was also notable. Export to and import from non-EU countries was the most significant with
6ZLW]JHUODQG DQG 6HUELD 7KH &RPSDQ\ VWDHHG(LPSRI
=UW YV PHUJHU EHFDXVH UHSDLU Da@nifchnt ehwuitDp@rEahdD F W L
material orders from foreign partners. Major foreign suppliers are from Austria, Romania, the
Czech Republic and Germany.
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1.8.2 Capitalised value of own performance

Figures in MHUF

Activity Previous year | Current year
Changes in work in progress and semi-finished products - -1 359
Changes in finished products - -192
Changes in self-manufactured inventories - -1551

Table32 Changes in self-manufactured inventories

As a result of the merger processes in 2014, work in progress and semi-finished products
amounting to HUF 2,464 million at the beginning of the year dropped to HUF 1,105 million by
year-end, resulting in a change of HUF -1,359 million.

Finished products also decreased from HUF 892 million recognised following the merger to
HUF 700 million, resulting in a change of HUF -192 million.

Derecognition from self-manufactured inventories (due to scrapping, write-off) amount to HUF
50 million.

Figures in MHUF

Activity Previous year | Current year
Change in self-manufactured inventories - - 1551
Capitalised value of internally generated assets 31 6670
Capitalised value of own performance 31 5119

Table33: Capitalised value of own performance

The capitalised value of own performance includes changes in self-manufactured inventories and
the capitalised value of internally generated assets. The latter comprises refurbishing and
modernisation of own and rented vehicles in an amount of HUF 5,987 million, repairs due to
accidents and vandalism in an amount of HUF 633 million, and derecognitions from self-
manufactured inventories due to scrapping, write-off) in an amount of HUF 50 million.
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1.8.3 Analysis of costs by type

Figures in MHUF

Percentage of Percentage of
Item Previous yearf ODVW \HUL Currentyear | Difference |WKLV \HD
costs costs
Material expenses in total: 187 370 84,02 159|220 -28 150
Payments to personnel 28 856 12,94 69/301 40 445
Depreciation total: 6718 3,04 18 082 11 804
Total: 223 004 100,00 246 603 23 598 100

Table34: Expenditures

1.8.3.1 Material expenditures

Material expenditures, presented in table 34, decreased by HUF 28,150 million compared to
2013. The decrease is attributable to the merger.

Material expenses increased by HUF 20,573 million to HUF 38,113 million in 2014, and thus
represent 15.45% of total costs. The most significant items within material expenses are
engineering material use from the warehouse (HUF 11,750 million) and fuel and energy costs
(HUF 24,672 million).

The decrease of HUF 49,938 million in services used is basically attributable to the merger. The
significant decrease of HUF 17,461 million in railway vehicle maintenance and HUF 43,369
million in traction and shunting is also a result of the merger. Infrastructure charges show an
increase of HUF 2,222 million. Carriage rental fees increased by HUF 373 million due to less
favourable interests on loans. Real estate rental and maintenance fees increased by HUF 2,706
million. IT service charges increased by HUF 1,144 million, which is partly attributable to the
delayed launch of the Ticket Sale Project and the consequently required maintenance of the
ticketing system. HUF 1,201 million accounted for material warehousing comprises warehousing
costs for engineering materials.

The proportion of other services remained extremely low in 2014 (0.77%). Other services
increased by HUF 667 million due to charges paid to authorities, banking and insurance fees in
2014. Charges paid to authorities include HUF 417 million market supervision charge paid to the
National Transport Authority, HUF 458 million train accident insurance and HUF 152 million
mandatory accident indemnity insurance payable by railway companies.

In 2014, the cost of goods sold accounted for 0.07%, the value of resold (intermediated) services
for 1.26% of expenses.
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Figures in MHUF

Item Previous year (I;’elsjrc\(/e r&/ag\e HOTJ Current year | Difference VF\’/eILCI? r:/ta%(le_lo[f)
Material costs
\é\(l;\){;krlggeclothes, uniforms, protective 602 0,27 267 135 01
Ticket rolls 673 0,30 287 -386 0,12
Fuel, energy 15 930 7,14 24 672 8 742 10
Use of inventory materials 0 0,p0 11 750 11 [750
Other materials 335 0,15 937 607 0,38
Material costs, total: 17 540 7,86 38 11B 20573 15,
Value of services used
Track access charge 68 828 30,86 71/050 24222
Traction, shunting 45 491 20,4 2122 -43 369 0
Railway vehicle maintenance 22 055 9,89 41594 -17, 461
5::;\?&/;3;? rent, RIC rent and other 14 791 6.6 15 164 373 6.15
Cleaning of railway vehicles, graffiti removal 2 626 1,18 1/958 668
Train heating, cooling, test, replacement, d
centre, hired workforce and other operatin 4 090 1,8 3746 -344 1,
activities
Property rent, maintenance, operations 1{413 0,63 1119 2 706
Education and human services 908 0,41 143 530 0,58
Accounting and finance services 605 0,27 598 -7 0,24
Security services 931 0,42 753 -178 0,3]
Ticket commissions paid 932 0,42 997 65 0,40
Advertising, promotion, market survey 134 0,06 220 86 0,09
IT services 1125 0,5 2 269 1144 0,
Telecommunication, postal services 342 0,15 425 83 0,17
Delegation 0 0,00 287 287 0,12
Rental fee, other 0 0,00 283 283 0,11
District heating services 0 0,00 469 469 0,19
Maintenance, other 0 0,00 978 97§ 0,40
Warehousing of materials 0 0,00 1201 1p01
Guarding 0 0,00 793 793 0,32
Transport 0 0,00 540 54 0,22
Other services used 1586 0,7 1915 329 0,78
Services used, total: 165 857 74,3 115 91|9 -49 938 47
Value of other services used
Authority fees 437 0,20 616 179 0,25
Insurance fees 491 0,22 867 376 0,35
Bank charges 304 0,14 416 117 0,17
Other services, total: 1232 0,56 1899 667 0,77
Cost of goods sold 94 0,03 170 76 0,07
Resold services 2 647 1,1¢ 3119 472 1,26
Material expenses in total: 187 370 83,99 159 220 -28 150 6

Table35: Material expenditures
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1.8.3.2 Payments to personnel

Figures in MHUF

Previous | Current Percentage o
Item Difference | Index (%) WKLV \i
year year
total

Wages 18 831 45 58] 26 750 242,05 18
Other payments to personnel 3105 6 61% 3510 213,04 2,

Contributions on wages and salaries 6(920 17 105 10 185 247,18
Total payments to personnel: 28 856 69 301 40 445 240,16 2

Table36. Payments to personnel

Payments to personnel were significantly influenced by a 106.83% increase of the average staff
QXPEHU DV FRPSDUHG WR 7KH PDLQ*eB®RDQ +RW WY HD (
0E975%$.&,1 =UW TV PHUJBTART @MV Rheliicgease of wages by 142.05% is
attributable to the merger on 1 January 2014, the one-time benefit payment as part of the salary
LQFUHDVH IRU OE9 DQG WKH VDODU\ LQ
Contributions and other personnel expenses are in accordance with salary expenses.

Payments to personnel increased by a total of HUF 40,445 million compared to the previous
year.

1.8.3.3 Depreciation charge

Figures in MHUF

Previous . Percentage of
ff 0
Iltem year Current year | Difference Index (/0) WKLV \HD

Depreciation charge of continually

depreciated tangible assets 6710 17924 11241 267,08 !
Fully expensed 68 161 93 236,76 0,0
Depreciation total: 6 778 18 082 11 304 266,77 7

Table37: Depreciation charge

Ordinary depreciation is HUF 11,304 million higher than in the previous year. The reason for the
increase is that assets increased significantly due to the preferential transformation. The
depreciation of engines and carriages (HUF 16,618 million) makes up 91.90% of the total annual
depreciation charge of HUF 18,082 million.
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1.8.3.4 Other income

Other income in 2014 totalled HUF 151,463 million, which is a HUF 507 million decrease
compared to 2013.

Changes between the two periods are shown in the table below:
Figures in MHUF

Item Previous year| Current year| Difference Index (%)

Fixed asset disposals 1 6 5 755,02
Of which: Own assets sold 1 6 5 755,0
Reversal of impairment on inventories 13 2 083 2 070 15 450,6
Profit increasing items 609 707 98 116,06
Of which: Damages received 302 19(¢ -112 62,9

Late-payment interest received 18 18 0 100,17

Penalties received 284 49( 206 172,47%

Other refunds/compensation 5 9 4 196
Released provisions 789 2 359 157C 298,7:
Of which: Provision for contingent liabilities 789 755 -34 95,5¢

Provision for future expenses 0 330 330 -

Use of provision for unrealised exchange losses 0 L 274 1274

Other provisions released 0 0 0
Income from receivables sold 0 0 0 -
Miscellaneous other income 17 64 47 366,16
Subsidies and grants to compensate for expenses 150 541 146 244 -4 297 97,15
Of which: Public service refund 150 143 146 146 -3 997 97,3

Compensation for unearned revenues from pass 0 0 0

transport (BEB subsidy)

,QFHQWLYH VFKHPH RI 0E9 UDLO ZRBIHUV 0 -396

Other subsidies received 2 98 96 4 628,64
Total: 151 97( 151 463 -507 99,

Table38; Other income

Reasons for changes:

In 2014, impairment was reversed in an amount of HUF 8 million for trade receivables and HUF
14 million for other receivables due to settlement. Impairment reversed for receivables from
claims for public service refunds amounted to HUF 2,061 million.

In the reporting year, damages received decreased by HUF 112 million, whereas penalties
received increased by HUF 206 million compared to the base year.

Compared to the base year 2013, the release of provisions for contingent liabilities decreased by
HUF 3 million in the case of provisions for late payment interest.

7KH UHOHDVH RI SURYLVLRQV IRU VHYHUDQFH SD\PHQWYV \
increased by HUF 15 million. The release of provisions for bonuses decreased by HUF 52
million. The release of provisions for working clothes and uniforms also decreased by HUF 9
million. The release of provisions for damage claims also show a decrease of HUF 48 million. In
2014, the release of provisions for litigation increased by HUF 63 million.

5HOHDVHG SURYLVLRQV IRU IXWXUH OLDELOLWLHV-DQG HJ
75%$.&,1 =UW V PHUJHU LQ WKH IROORZLQJ DPRXQWd LQ
costs of the TRAXX engines was released in an amount of HUF 316 million, the provision for
demolition costs was released in an amount of HUF 14 million. The provision for exchanges
losses on loan agreements was released in an amount of HUF 1,274 million.
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The Company had no revenues from the sale of receivables in 2014.

The amount used from the statutory compensation for public services decreased by HUF 3,997
million in 2014.

1.8.3.5 Other expenditures

Other expenses totalled HUF 6,438 million in 2014, which is a HUF 922 million increase
compared to 2013.

Changes between the two periods are shown in the table below:

Figures in MHUF

Item Previous Current Difference Index (%)
year year
Expenses on tgnglbles, capital projects and intangibles disposec 3 150 148 5 614,27
scrapped or missing
Of which: Net value of disposed tangibles 0 0 0 -
Expenses on scrapped tangibles 3 1 -2 30,74
Extraordinary depreciation of tangible assets 0 149 14¢ -
Impairment of inventories and receivables 2 203 541 -1 753 23,57
Of which: Impairment of trade receivables 12 14 2 116,92
Inventories scrapped, impaired or missing 1 360 359 -
Impairment of other receivables 219 167 -51 76,55
Impairment of claims of public service refunds 2 061 0 -2|061 -
Profit decreasing items 2 044 1 2472 -803 60,74
Of which: Bad debts written off 0 0 0 -
Losses from damages 1431 913 -517 63,84
Penalties and similar charges 7 15 8 600,0(
Late payment interests, penalties paid 473 92 -381 19,4
Damages 17 50 33 292,87
Self-revision fee 5 1 -4 16,56
Other donations and financial support 111 171 6 154,23
Provisions 967 4299 3331 444,54
Of which: for severance pay 486 1234 748 254,03
for working clothes and uniforms 17 374 357 2 200,5
for damages claimed 64 112 48 174,1¢
for late payment penalties 11 5 -6 46,07
for bonus liability 209 258 46 121,83
for litigations 180 233 53 129,35
for environmental obligations 0 26 26 -
for unrealised exchange losses 0 1 56( 1 560
for future expenses 0 500 50( -
Contributions to government funds 177 197 20 111,30,
Of which: R&D contribution 177 197 2 111,3C
Other liabilities 31 9 -21 0,00
Total: 5518 6 433 922 116,74

Table39: Other expenditures

Expenses of tangible assets increased by HUF 148 million compared to the previous year.

Expenditures on inventories scrapped and missing, and inventory shortfall increased by HUF 359
million compared to the base period. Expenditures due to damages decreased by HUF 517
million in the reporting year. Late-payment interest paid (decrease by HUF 432 million) and
penalties (increase by HUF 51 million) decreased by HUF 381 million.
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Support paid increased from HUF 111 million to HUF 171 million, including support of HUF 52
million to VOKE, HUF 55 million to the Hungarian Railway Museum Foundation, HUF 35
PLOOLRQ WR 0E9 6\PSKRQLF 2UFKHVWUD )RXQGDWLRQ +8)
Foundation, and HUF 9 million to the Foundation for Pensioners of Railway Institutions.

Expenses of provisions increased by HUF 3,331 million because the Company made a provision
of HUF 1,234 million for severance pay coverage (provisions for this purpose amounted to HUF
486 million in 2013). Provisions for litigations amounted to HUF 233 million in 2014 compared
to HUF 180 million in 2013. In 2014, a provision of HUF 112 million was made for damages
related to accidents as opposed to HUF 64 million in 2013. In 2014, a provision of HUF 374
million was made for working clothes and uniforms as opposed to HUF 17 million in 2013.
Provision for bonus payment liabilities amounted to HUF 209 million in 2013 and HUF 255
million in 2014. A provision of HUF 26 million was made for environmental obligations.

Provisions for future liabilitHV DQG H[FKDQJH ORVV ZHUMHB Y KFIRIQWHG D
merger in the following amounts in 2014: Provisions for the maintenance costs of TRAXX
engines amounted to HUF 377 million, maintenance costs of FLIRT vehicles to HUF 19 million,
maintenance costs to HUF 76 million, and demolition costs to HUF 28 million. Provisions for
exchange losses on Eurofima loan agreements amounted to HUF 1,314 million, the KfW bank
loan agreement to HUF 128 million, and the EIB loan agreement to HUF 118 million.

Other liabilities include duties in an amount of HUF 4 million and other taxes in an amount of
HUF 5 million.
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1.8.4 Financial and extraordinary profit or loss

Financial operations generated losses in 2014 as a result of exchange differaimed oa
international transactions. As a result of forgiven debts an extraordinary loss was recognised.

1.8.4.1 Income from financial transactions

Figures in MHUF

Item Previous Current Difference | Index (%)
year year
Dividends, profit share received 0 1 1 0
Of which: received from related companies 0 1 1 0
Other interest received (due) and similar income 86 229 143 266,28
Of which: bank interest 74 19¢ 128 268,92
Other financial income 231 315 84 136,36
Of which: Exchange gain on foreign exchange balances 0 6 6 -
Exchange gain on foreign exchange receivables 96 18¢ 93 196,8¢
Exchange gain on foreign exchange liabilities 133 114 -19 85,7
Other revenues from financial transactions 0 3 3 -
I?xghgnge gain on the year-end revaluation of receivables ar] 2 5 0 100,0
liabilities
Total: 317 545 228 171,92

Table40: Income from financial transactions

In 2014, the Company achieved an interest income that is HUF 143 million higher than in 2013
by continuously investing the temporarily available cash. Interests received from credit
institutions increased by HUF 125 million, and the increase in interests received from external

parties on cash pool overdraft by HUF 18 million compared to the base represents a more than
sixfold increase.

As regards other financial income, exchange gains on inter-railways settlements (international
fares, RIC carriage use, own trains used abroad) and on year-end revaluations increased by HUF
84 million compared to the previous year. The EUR exchange rate fluctuated continuously and
increased several times (at the beginning of the year, in July, August, and the second half of
December), exceeding the rate of HUF 310 in 2014. This resulted in an increased exeiang

on receivables in these periods compared to the previous years. The merger as an organisational
change also contributed to an increase of 196.9%.
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1.8.4.2 Expenditures of financial transactions

Figures in MHUF

Item Previous Current Difference | Index (%)
year year
Interest payable and similar expenses 102 1092 990 1 070,59
Of which: Bank interest on long-term loans 0 1047 1047 -
Of which: bank interest on short-term loans 102 36 -66 35,2¢
Of which: Interest payable to cash pool members 0 8 8 -
Other financial expenditures 194 1942 1748 1001,0
Of which: Exchange loss on foreign exchange accounts ang cash 1 2 1
Realised exchange loss on foreign exchange receivables 23 57 34 247,83
Exchange loss on investment loans 0 1/697 1697 -
Realised exchange loss on foreign exchange liabilities 134 186 52 138,81
Other expenditures of financial transactions 0 0 0 -
Exchange loss on the year-end revaluation of receiv| 36 0 .36 0,0
and payables

Total: 296 3034 2738 1025,0

Table41: Expenditures of financial transactions

HUF 3,034 million of financial expenses in 2014 shows a HUF 2,738 million increase compared
to 2013.

38.2% of this amount is made up of the increase of interest paid on long-term loans from credit
institutions. The interest included as a new line due to the merger amounts to HUF 1,047 million,
61.9% of which comprises the exchange loss of HUF 1,697 million arising from the interim
repayment of investment loans, which are also included as a new line. The reason for the higher
level of expenses and the HUF 52 million increase of the exchange loss realised on liabilities
denominated in foreign currency compared to 2013 is attributable to a significant increase of the
EUR exchange rate during the year.

1.8.4.3 Extraordinary income

Figures in MHUF

Item Previous Current Difference | Index (%)
year year

Income from assets received free of charge and from surp 0 0 0 0,00
assets

Of which: surplus non-current assets 0 0 0 0,00
Other extraordinary income 0 1 1 0,00
Of which: liability assumed by another company 0 0 0 0,00
Total: 0 1 1 0,00

Table42 Extraordinary revenues

Extraordinary revenues accounted in 2014 reflect the effect of changes in shareholdings
DVVRFLDWHG ZLWK WKH WUDQVIRUPDWLRQ RI OE9 ,QJDWODQ
(57 .IW DQG OE9 9DV~W U .IW
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1.8.4.4 Extraordinary expenditures

Figures in MHUF

Item Previous Current Difference | Index (%)
year year

Expenses on assets transferred free of charge 0 0 0 0,00
Of which: unassigned VAT on services provided free of charge 0 0 0

Other extraordinary expenditures 5 29 24 580,00
Of which: Liabilities assumed from other companies 5 0 -5 0,00
Of which: Forgiven debts 0 29 29 -
Total: 5 29 24 580,00

Table43: Extraordinary expenditures

The 2013 balance of extraordinary expenditures is mainly comprised of damages payable related
WR UDLOZD\ DFFLGHQWY DQG DVVXPHG | WRHe 20EObatdddd'is $ VL.

related to the waiver of the Stadler Bussnang AG rent

1.8.5 Related party income and expenses

al fee.

Figures in MHUF

Fully Equity .
ltem Parent consolidated consolidated Affiliates Total
Revenues
Net sales revenues 3 962 506 46 1959 6 473
Other income 43 47 6 14 110
Income from financial transactions 8 2 0 10
Exfraordinary income 0 1 0 0 il
Income, to@; 401 55 52 1973 659
Expenditures
Material expenses 114 366 8 759 18 3125 126 264
Of which: Material costs 27788 1155 0 28 943
Value of services used 86 188 7 604 18 2698 96 508
Value of other services used 356 0 0 0 356
Cost of goods sold 0 0 0 0 0
Value of resold services 34 0 0 427 461
Personnel-related expenses 37 0 0 0 37
Other expenditures 84 9 0 18 111
Expenditures of financial transactions 8 0 0 8
Extraordinary expenditures 0 1 0 0 1
Expenses, total: 114 495 8 76p 18 3143 126 42

Table44: Related party revenues and expenses

Revenues from the parent company included domestic IC and seat reservation tickets, charter
trains (HUF 60 million), revenues from traction (HUF 3,386 million), and revenues from

engineering activities (HUF 449 million).
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Most of the revenues received from fully consolidaddK EVLGLDULHYV ZHUH JHQHUL
FKG Kft. These revenues amounted to a total of HUF 349 million comprising revenues from
traction in an amount of HUF 228 million and revenues from engineering activities in an amount

of HUF 108 million. Revenues from associated companies include HUF 1,737 million for
vehicle repair servicesto TBEE9 *pSpV]HW 6HUYLFHV .1W

The Company did not account any deferred income from group companies.

Payments to the parent company comprise predominantly carriage rent of HUF 8,891 million

and infrastructure charge of HUF 70,951 million. Of the fully consolidated subsidiaries, the
&RPSDQ\TV PDLQ SDUWQHU LV 0E9 6]ROJIOWDWY .|[]SRQW =U\
includes significant expenditures of HUF 2,254 million for procurement and stock management
services, and HUF 1,604 million for IT maintenance and services.

The tax base was increased by HUF 8 million because of a transfer price other than the arm's-
length price (for real estate rental) charged between the company and the parent company.
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1.9 Actual asset, financial and income positions

1.9.1 Value and composition of assets

Assets at 31 December 2014 totalled HUF 252,113 million, of which non-current assets
amounted to HUF 161,067 million, and current assets amounted to HUF 58,211 million. From
current assets, other receivables are the most significant, amounting to HUF 33,759 million. The
closing balance of prepayments was HUF 32,835 million.

1.9.1.1 Non-current assets ratio

At year-end, non-current assets totalled HUF 161,067 million, representing 63.89% of total
assets.

Non-current assets 161,067
= —— =63.89% (base: 44.71%)

Total assets 252,113

1.9.1.2 Coverage of fixed assets

Equity allows for funding 71.94% of non-current assets directly used in production. In an
optimal case, the indicator value is 100-150%.

Equity 113,939
= = 71.94% (base: 114.48%)
Tangible assets 158,375

1.9.1.3 Coverage of non-current assets

Equity 113,939
= = 70.%% (base: 112.19%)
Non-current assets 161,067

Equity allows for funding 70.74% of non-current assets.

1.9.1.4 Current assets to non-current assets

Current assets 58,211
= — =36.14% (base: 79.65%)
Non-current assets 161,067

IRWHV WR-@FE®57 =UW -V )LQDQFLDO 6WDWHPHQWV IRU 59/93



0E967$57 9DV~WL 6]HPpO\V]iOOtWy =iUWN|U&HQ 0&N|G

For every HUF 100 of fixed assets, HUF 36 of current assets are present.

1.9.2 Value and composition of liabilities

As at 31 December 2014, liabilities totalled HUF 252,113 million, which agrees to total assets.
Equity at HUF 113,939 million is a prominent item within liabilities.

1.9.2.1 Capitalisation

Equity 113,939
= = 45.19% (base: 50.16%)
Total liabilities 252,113

This indicator is to be interpreted together with the indebtedness ratio. This indicator is critical if
it is below 30%, as it indicates a very high proportion of liabilities. This indicator shows that
4519 Rl WKH FRPSDQ\YfVY DVVHWYV LV ILQDQFHG IURP WKH HTXL

1.9.2.2 Gearing ratio

Debt 95,867
= =84.14%  (base: 57.81%)
Equity 113,939

This indicator shows the relationship between borrowed capital (long-term liabHitsb®rt-
term liabilities) and equity, i.e. the ratio of debts to be funded from equity. The lower this ratio,
the better.

1.9.2.3 Indebtedness ratio

Debt 95,867
= = 38.03% (base: 29.00%)
Total assets 252,113

The ratio shows that the liability from borrowed capital encumbers 38.03% of total assets. An
increase in indebtedness is unfavourable in itself.

1.9.2.4 Ratio of long-term liabilities

Long-term liabilities 35,833
= =23.93% (base: 0.08%)
Long-term liabilities + Equity 149,772
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Debts refer to long HUP OLDELOLWLHYVY SD\DEOH RYHU RQH \HDU 7
long-term indebtedness. The lower this indicator, the better.

1.9.2.5 Equity increase ratio

Equity 113,939
= = 2.60 (base: 6.69)
Registered capital 43,742

This indicator shows that change in equity with respect to movements in the volume of equity. If
this indicator is below 1, equity is being lost. If such a trend persists, the company needs to draw
the necessary conclusions.

1.9.2.6 Profitability indicators

EBITDA = Operating profit/loss + depreciation = 6,721 + 18,082 = HUF 24,803 million

(base: HUF 6,895 million)

EBITDA 24,803

EBITDA rate= = =24.04% (base: 9.00%)
Net sales revenues 103,180
Operating profit 6,721

ROS= = = 6.51% (base: 0.15%)
Net sales revenues 103,180
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1.9.3 Financial position
1.9.3.1 Working capital and liquidity

Net working capital

The net working capital is probably the most important indicator of the financial position as it
VKRZV WKH FR P& QErcwWpldsRibnNVhamely that current assets are less than the
short-term liabilities by HUF 1,823 million:

Current assets - Short-term liabilities = 58,2%#60,034
= HUF -1,823 million (base: HUF 8,871 million)

7TKH LQGLFDWRU H[SUHYV V-divh pelynidnt BSRiGD Thik indicuter BiwbWs that
current assets exceed short-term liabilities

Liquidity ratio

Current assets 58,211
= = 96.96% (base: 122.97%)
Short-term liabilities: 60,034

The current ratio shows that our current assets, i.e. inventories, receivables and liquid assets
cover 96.96% of our short-term liabilities (payable within one year).

Quick ratio
Current assets - Inventories 48,213
= — =0.80 (base: 1.22%)
Short-term liabilities: 60,034

The quick ratio shows the ability of liquid and movable assets to cover short-term liabilities.

Cash liquidity ratio

Liquid assets 6,900
= =11.49% (base: 1.89%)
Short-term liabilities: 60,034

This indicator shows the ratio of liquid assets to short-term liabilities. Our available liquid assets
cover 11.49% of our short-term liabilities.
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1.9.3.2 Cash flow statement

The cash flow statement prepared for 2014 in accordance with Section 51(8) of the Accounting
Act is presented below and reflect the figures in our balance sheet, profit and loss statement and
sub-ledgers.

Figures in MHUF

Previous Current
No. Item
year year

1. Operating cash-flows (lines 1-13) 24 916 49 06
1. B3URILW EHIRUH WDJ * 133 4 204
amounts received free of charge 0 0

amounts granted free of charge, expensed 0
dividend received 0 -1
profit/loss from changes in investments 0 -1
1/a. BUHYLRXV \HDUVY SURILW ORVV 0 0
1/b. Revalued loans 0 2 695
2. Ordinary depreciation charge + 6 778 18 08
2/a. Depreciation charge on previous year 0 0
3 ,PSDLUPHQW UHFRJQLVHG DQG UHYHUVHG *“2283 -1 37
4 &KDQJHV LQ SURYLVLRQV * 178 1940
5. 1RQ FXUUHQW DVVHW GLVSRVDOV * 0 -6
6. ORYHPHQWV LQ FUHGLWRUV * 115 14 31¢
7 ORYHPHQWV LQ RWKHU VKRUW WHUP OLDELODOI164LHV 395
8 ORYHPHQWYV LQ DFFUXDOV * 20 332 555
9 ORYHPHQWV LQ GHEWRUV * 172 -63
10, ;::;r:g)e in current assets (net of trade accounts receivable and | 7037 16 83
11. ORYHPHQWY LQ SUHSD\PHQWY DQG DFRUXHG788) FR PH359
12. Tax paid and payable (on profit) - 0 9
13. Dividend and share payable - 0 -15 981
14. Change in liquid assets resulting from the merger 0 263
11 Change in liquid assets from investing activities (Lines 14-16) -25 530 -27,
15. Non-current asset additions - -25 531 -27 51
16. Non-current asset disposals + 1] 6
16/b. | Movements in long-term financial assets 0 0

16/c. | Movements in advances for capital projects 0
17. Dividend received + 0 1
1. Financing cash flows (lines 17-27) -1 -15 391
18. Revenues from the issue of shares (capital addition) + 0 0
19. Proceeds from bond issue + 0 0
20. Borrowings + 0 0
of which: Short-term borrowings 0 0
loss on year-end revaluation 0 0

21 Repayment, cancellation and redemption of long-term loans and

) deposits + 0 6
22. Amounts received free of charge + 0 0
23. Changes in equity 0 0
24. Redemption of shares, capital reduction - 0 0
25. Bond redemption - 0 0
26. Loan repayment - -1 -15 413
of which: Short-term borrowings 0 0
gain on year-end revaluation 0 0
27. Cash transferred + 0 0
28. Movements in payables to founders and in other long-term liabilities 0 16
V. &KDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV {@IQHV “6172

Table45; Cash flow statement

Explanation of each line:
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The pre-tax profit was HUF 4,204 million.

Impairment recognised and reversed on assets totals HUF 1,371 million (line 3) and relates
partly to subsequent payment/collection of fares and penalties. Of this amount, HUF 359 million
is accounted for impairment of inventories, and HUF 149 million for extraordinary depreciation
of engines and multiple-unit trains as a negative effect on profit. The effect of impawaent
compensated to a considerable extent by the reversal of HUF 2,061 million accounted for public
service refunds in 2013 with a negative effect on profit.

7KH )RXQGHU ZLWK WKH JRXQGHUTVY UHVROXWLRQ
PLOOLRQ GLYLGHQG +8) PLOOLRQ LV FKDUJHG RQ WKH
year 2014 and HUF 11,768 million is charged on its positive retained earnings.

The merger of 1 January 2014 increased cash flows by HUF 263 million.

Changes in cash and cash equivalents (line 1V) reflects the balance sheet line B. IV s(ahange
liquid assets) which shows an increase of HUF 6,172 million in 2014 as a result of the following:
X Operating cash inflows related to core operations totalled HUF 49,066 million in 2014 as
a result of, primarily, changes in depreciation, current assets and liabilities.

X Mainly as a result of tangible asset acquisitions (capitalisations), investing cash flows
show an outflow of HUF 27,503 million.

x Financing activities with a cash outflow of HUF 15,391 million were significantly
DIIHFWHG E\ WKH UHSD\PHQW RI LQY HAoW RRHQ ¥WU @R D Q VWIK\F
course of the merger. This was only slightly offset by the changes in other long-term
liabilities.
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Il Report to the supervisory authority

We present the following information on separated railway activities as required by Decree No.
50/2007 (IV.26.) of the Transport Ministry and the Ministry of Finance, and based on the
&RPSDQ\YV DFFRXQWLQJ VHSDUDWLRQ SROLF\ EDODQFH V
statement, activity statement with narrative explanations, revenues and expenses for each related
company, average annual statistical headcount of staff employed in the reporting year, and
subsidies by type.

The activity statements are prepared in accordance with the relevant decree in thousand HU
(THUF). All other statements (except staff numbers) are prepared in accordance with the
accounting policies based on the Accounting Act in million HUF (MHUF).

Figures concerning separated activities match the figures of
X the Public services general ledger (Z) for public passenger transport services
X the Non-public services general ledger (N) for non-public passenger transport services
X the Other activities general ledger for other activities.

1.1 0E9START Zrt.'s balance sheet, profit and loss statement and cash
flow statement broken down according to activity

The Company's balance sheet, profit and loss statement and cash flow statement separated for
each activity to be presented separately in the report to the supervisory authority are shown in the
following tables:
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Figures in MHUF

Public passenger transpor| Non-public passenger Other activities (V) D srAd zd ~EEX &
Item Description @ transport (N)

Base year | Currentyegr Baseyear Currentyear Base yeaCurrent yeal Base year Current year|
01 A. NON-CURRENT ASSETS (Lines 02+10+18) 58 654 160 44 965 618| 0 0 59 619 161 06
02 I. INTANGIBLE ASSETS (Lines 03+...09) ) 1 186 2431 1 186 2 431
03 Capitalised value of foundation and restruc; 0 2 0 0, 0| 0 Q 2
04 Capitalised value of R&D 0 525 0 0 0 [9) 0 525
05 Intangible property rights 376 520, 0 0 0 0 376 520
06 Intellectual property 810 1 384 0 Q [0 [¢ 810 1 384
07 Goodwill 0 0 0; 0, 0| 0 Q [¢
08 Advance payments on intangible assets 0 0 0; 0, 0| 0 0 [¢
09 Value adjustment of intangible assets 0 0 0, (o] 0| 0 0 0
10 Il. TANGIBLE ASSETS (Lines 11+...17) 57 462 157 75 965 618| 0 0 58 427 158 375
11 Land and buildings and related property rig 99 1902 il 1 [0 [¢ 100 1903
12 Technical equipment, machinery, vehicles 34 941 135 91. 964 612 0 0 35 905 136 53
13 Other equipment, fittings, vehicles 31 73 0 0 0 0, 31 73
14 Breeding stock 0 0 0; (o] 0| 0 Q q
15 capital projects, renovations 1 004 6 097 1004 6 1
16 Advance payments on capital projects 21 387 13 76 D 21 3§7 13 7]
17 Value adjustment of tangible assets 0 0 0 (o] 0| 0 0 0
18 1ll. FINANCIAL INVESTMENTS (19+...25) 6 261 0 0 0 [9) 261
19 Long-term investments in related companie$ 5 256 0 0 0 0 5 256
20 Long-term loans to related companies 0 0 0 o) 0 0 [v q
21 Other long-term investments 1 1 0; (o] 0| 0 1 1
22 Long-term loans to other associated compal 0 0 0, (o] 0| 0 Q q
23 Other long-term loans given 0 4 0 (o] 0| 0 0 4
24 Long-term debt securities 0 0 0 0, 0| 0 Q q
25 Value adjustment of financial investments 0 0 0; 0, 0| 0 0 0
26 B. Current assets (Lines 27+34+40+45) 46 700 51 38: 7 265 9 097 0 10 2D4 47 487 58
27 I. INVENTORIES (Lines 28+...33) 384 9 989 2 9 g [¢ 386 9 998
28 Raw materials 377 8177 0 [¢) [¢) 377 8177
29 Work in progress and semi-finished producis 0 1 105 Q [0 [¢ 1 10;
30 Animals for breeding, fattening and other i 0 0 0 (o] 0| 0 Q q
31 Finished products 0 700 0 0 0 (o) 0 700
32 Goods 7 7 2 9 0| 0 9 16
33 Advance payments on inventories 0 0 0; 0, 0| 0 0 0
34 Il. RECEIVABLES (Lines 35+...39) 46 006 37 02 6 845 6587 0 10 2D2 46 373 41 313
35 Accounts receivable from the supply of goo, 730 1 541] 192 232 0 3652 922 5 425
36 Receivables from related companies 4173 1 864 32 22 0 236 4 204 2122
37 Receivables from other associated compan|es 3 7 0, 0, 0| 0 3 7
38 Bills of exchange receivable 0 0 0, (o] 0| 0 Q q
39 Other receivables 41 100 33 61 144 145| 0 0 41 244 33 75
39/A. Receivables from settlements with divisions 0 0 6477 6 15 6314 0o 0
40 Ill. SECURITIES (Lines 41+...44) 0 0 0; 0, 0 0 0 0
41 Investments in related companies 0 0 0; (o] 0| 0 Q g
42 Other investments 0 0 0 0 0 0 0 q
43 Treasury shares, own quotas 0 0 [5) 0 0 0 0 q
44 Debt securities held for sale 0 0 0 0 0 0 0 0
45 IV. LIQUID ASSETS (Lines 46+...47) 310 4 367 418 2 531 0 2 728 6 900
46 Cash in hand, cheques 144 156 1 2 0 0 145 158
47 Bank deposits 166 4211 417 2 529 0 2 583 6 742
48 C. PREPAID EXPENSES /ACCRUED INCOME, 21 490 27 81 4 75 4871 0 154 26 242 32 835
49 Accrued income 21 138| 21 00! 4 752 4871 o] 154 25 890 26 02!
50 Prepaid expenses 352 1 170 0 [ 352 1170
51 Deferred expenses 0 5 640, Q [0 0 5 640
52 TOTAL ASSETS (01+26+48) 126 844 239 64. 12 982 14 586 0 10 358 133 B48 252

Table46 $VVHW V-STARDE1Is balance sheet broken down accordiragtivity
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Figures in MHUF

. Non-public passenger . N .
tem Description Public passenger transport ( transport (N) Other activities (V) D sr*d Zd +ESX
Base year Current yea| Base yepr Currentyear Base year Current year Baselyear Curre
53. X <«p]§C ~>]v * Ad=YOi- 57 983 108 88 8 903 5 048 0 0 66 886 113
54, |. SHARE CAPITAL 9 885 43 62 115 115 0 0 10 00Q 43 74
of which: repurchased treasury shares 0 0 0 0 0 0 0 [0
55 IIl. SUBSCRIBED BUT UNPAID CAPITAL 0 0 0 0 0 0) 0 q
56 IIl. CAPITAL RESERVE 50 475 65 788 1845 1845 0 0 52 320 67
57 IV. RETAINED EARNINGS -316! -3 09§ 474 3 098 0 0 4 483
58 V. NON-DISTRIBUTABLE RESERVE 0 2 564 0 [o q ( 2 56
59 VI. VALUATION RESERVE 0 0 0 (o) 0 0 0 [0
60 VII. NET PROFIT/LOSS 2061 0 2 10 133 0
61 E. Provisions (Lines 62+...65) 1580 9 36 1581 93
62 1. Provision for contingent liabilities 1580 3 82¢ 1581 38
63 2. Provision for future expenses 0 1929 0 q ¢ 192
64 3. Other provisions 0 3 602 0 q q 3 60
65 F. LIABILITIES (lines 67+71+80) 44 742 92 05! 404 6 027; 0 10 25 38 668 95 8
66 |. SUBORDINATED LIABILITIES (Lines 68+..70) 0 0 0 0 0 0) 0 q
67 Subordinated liabilities to related companies 0 0 0 0 0 0 0 [0
68 Subordinated liabilities to other associated companies 0 0 0 0 0 0 0 [0
69 Subordinated liabilities to other entities 0 0 0 0 0 0 0 [0
70 /IX >KE'rd ZD >/ [>/d] N ~61=Y00+ 47 35 829 5 4 q [¢ 52 35 833
71 Long-term borrowings 0 0 0 0 0 0 0 [0
72 Convertible bonds 0 0 0 0 0 0 0 q
73 Debts from issue of bonds 0 0 0 0 0| 0 0 q
74 Investment and development credits 0 35 682 q o ( 35 68
75 Other long-term credits 0 0 0 0 0 0 0 [0
76 Long-term Tiabilities to related companies 0 0 0 0 0 0 0 [0
77 Long-term liabilities to other associated companies 0 0 0 0 0| 0) 0 q
78 Other long-term liabilities 47 147! 5 4 0 0 52 151
79 IIl. SHORT-TERM LIABILITIES (Lines 81+...89) 44 695 56 22 399 6 023] 0) 10 25 38 616 60 O:
80 Short-term borrowings 0 0 0 0 0 0 [0 [0
81 of which: convertible bonds 0 0 0 0 0 0) [0 [0
82 Short-term loans 0 10 404 q ¢ ¢ 10 40
83 Advance payments received from customers 0 1 0 0 0 0 0 1
84 Liabilities from the supply of goods 2 748 20 28 327 325 0 0 3075 20 60
85 Bills of exchange payable 0 0 0 0 0 0 0 [0
86 Short-term liabilities to related companies 31812 992 5 695 0 10 257 31812 25
87 Short-term liabilities to other associated companies 8 32 0 0 0 0 8| 32
88 Other short-term liabilities 3 650 3117 72 3 0 0 3721 311
88/A. Debts from settlements with divisions 6 477 12 47 )
89 G. ACCRUED EXPENSES/PREPAID INCOME (Lines 91+..93) 22 539 29 34 3674 3498 0 101 26 213 32 94.
90 Deferred income 494, 455 42 44 0 64 536 564
91 Accrued expenses 611 2 768] 3 63 345 37 4 243 6 25
92 Deferred income 21 434, 26 12. ) 21 434 26 1
93 TOTAL LIABILITIES (53+61+66+90) 126 844 239 641 12 942 14 586 0 10 358 133348 252

Tabled7 $VVHW V-STERDZH1Is balance sheet broken down accordiragtivity
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Figures in MHUF

Public passenger transpor{ Non-public passenger Other activities (V) D srAad zd - ESX
Item Description €] transport (N)

Base year | Currentyedr Base yegCurrent yea| Base year | Current yea| Base yea| Current ye

01. Net domestic sales revenues 59 255) 61 02 4623 5341 0 21 8p4 63 878 88
02. Net export sales revenues 17 88 12 740 13 62 1298 12 757 15 0|
l. Net sales revenues (01+02) 59 272 6111 17 363 18 967 0 23 102 76 635 103
03. Change in self-manufactured inventories 0 -1 270 [0 -42 -239 ) -1 55
04. Capitalised value of self-manufactured assets 31 6 662 0 2 [o a 31 6 670
Il Capitalised value of own performance (03+04) 31 5 392] 0 -40 -23! 31 5119
1. Other income 151 133 150 36 837 538 9] 556 151 970 151 46:
of which: impairment reversed (962,1-962,2) 0 2 062 [0 a a [ 2 06

Total operational return: 210 436 216 87 18 200 19 465 0 23 425 228 536 259

05. Material costs 16 888 32 59 652 637 0 4 886 17 54 38 11
06. Value of services used 155 475 103 04 10 382 10 246 o] 2 632 165 B57 115
07. Value of other services used 1212 172 20 52 0o 127 1232 1 89¢
08. Cost of goods sold 55 [o] 39 111 0 59 94 170
09. Value of resold services 0 0 2 647 2 69. 427 2 647 3119
V. Material expenditures (Lines 05+06+07+08+09) 173 630 137 35 13 740 13 788 o] 8 131 187 B70 159
10. Wages 18 370, 38 25 461 1 980 0 5 344 18 83[L 45 5
11. Other payments to personnel 3 029 5 53¢ 76 422] 0 657, 3105 6 615
12. Contributions on wages and salaries 6 751 14 286 169 739 0 2 080, 6 92 17 10|
V. Payments to personnel (10.+11.+12.) 28 150 58 07 706 3 141 0 8 081 28 856 69 3
VI Depreciation 6 403 14 385 375 542) 0 3 155| 677 18 08
VII. Other expenditures 4 290 5214 1225 211 0 1 013 551 6 43
of which: impairment (862) 2 064 584 232 20 0 85 2 296 689

Total operational expenses: 212 473 215 02 16 046 17 632 [¢] 20 380 228 519 253

A. TRADING PROFIT/(LOSS) (I+lI+1I-IV-V-VI-VIIl) -2 037 1 843 2 154 1833 0 3045 117 6 721
13. Dividends, profit share received 0 1 0 0 0 ¢ Q 1
Of which: received from related companies 0 1 0 0 0 0| 0 1

14. Exchange gain on sale of investments 0 0 0 0 0 0| 0 g
Of which: received from related companies 0 0 0 0 0 o) Q [o

15. Interest and gain on financial investments 0 0 0 0 0 0| Q g
Of which: received from related companies 0 0 0 0 0 ¢ Q [

16. Other interest received (due) and similar income 81 194 5 10 0 25 86 229
Of which: received from related companies 9 7 0 0 0 1 9 8

17. Other financial revenues 5 267 226 14 0 34 231 315
VIIL. Revenues from financial transactions (13+14+653T) 86 462 231 24 0 59 317 545
18. Loss on financial investments 0 0 0 0 0 0, 0 g
Of which: provided to related companies 0 0 0 0 0 0| 0 [

19. Interest payable and similar expenses 102 855 0 10 0 227 102 1 092
Of which: provided to related companies 0 6 0 0 0 1) Q 7
20. Impairment of investments, securities and bank dépos 0 0 0 0 0 0| 0 q
21. Other financial expenditures 3 1 377 191 30 [9) 535 194, 1942
IX. Expenditures of financial transactions (18+19+2p+2 105! 2232 191 40 0 762 296 3 034
B. FINANCIAL PROFIT/(LOSS) (VIII-IX) -19 -1770 40 -16 0 -703 21 -2 489
C. ORDINARY PROFIT/LOSS (A+B) -2 056 73 2 194 1817 2 34p 138 4 232
X. Extraordinary revenues 0 1 0 0 0 ¢ Q 1
XI. Extraordinary expenditures 5 23 0 1 0 5, 5 29
D. EXTRAORDINARY PROFIT/LOSS (X-XI) -5 -23 0, -1 0 -4 -5 -28
E. PRE-TAX PROFIT/LOSS (C+D) -2 061 50 2 194 181 2 33B 133 4 204
Xl TAX LIABILITY 0 -13 0 ¢ 0 4 Qg -9
F. PROFIT/(LOSS) AFTER TAXATION (E-XII) -2 061 63 2 194 1814 2 334 133 4 213
22. Dividend paid out of retained earnings 0 0 0 3 845 a 792 11 74
23. Dividend paid (approved) 0 63 0 5 661 v 10 25 15 98
G. NET PROFIT/LOSS (F+22-23) -2 061 0 2194 133 (o]

Table48 0ESTART Zrt.'s profit and loss statement broken deseording to activity
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Figures in MHUF

o Public passenger | Non-public passenger| Other activities (V) 0E9 67$57 =

Item Description transport (2) transport (N) total
Base year |Current yearl Base year | Current yearl Base year | Currentyeal Base year| Current yea
. Operating cash-flows (lines 1-13) 25 252 5148 -336 2311 0 -4 734 24 911 49 06
1. 3URILW EHIRUH WDJ[ *“ -2 061 50 2 194 181 0 2 338] 133 4204,
of which: amounts received free of charge 0 0 0 0 0 0 0
amounts granted free of charge, expensed 0 0 0 0 0| 0 0 0
dividend received 0 -1 0 0 0| 0 0 -1
profit/loss from changes in in 0 -1 0 0 0| 0 0 -1
1/a. 3UHYLRXV \HDUVY SURILW ORVV 0 0 0 0 0| 0 0 0
1/b. Revalued loans 0 2 695 0 0 0] 0 2 695
2. Ordinary depreciation charge + 6 403| 14 385 375 542 3 155 677 18 08
2/a. Depreciation charge on previous year 0 0 0 0 0| 0 0 0
3. ,PSDLUPHQW UHFRJQLVHG DQG UHYHUVHG|" 2 064; -1 4779 219 21 [0 8 2283 -1371
4 &KDQJHV LQ SURYLVLRQV * 178 1938| 0 2 0 0 17 1 940|
5. 1RQ FXUUHQW DVVHW GLVSRVDOV * 0 -5 0 0 0 -1 0 -6
6. ORYHPHQWV LQ FUHGLWRUYV * 100 14 317 15 -2 0 0 115 14 316
7. ORYHPHQWV LQ RWKHU VKRUW WHUP OLDELOLWHWLH62“ -1193: 2 5 625 0 10 257 116 395
8. ORYHPHQWV LQ DFFUXDOV * 21170, 5 630 -838 -176 0 101 20 332 555
9. ORYHPHQWV LQ GHEWRUV * 123 3629| 49 -40 0 -3 652 172 -63
10. &XUUHQW DVVHW PRYHPHQWYV OHVV GHEWRUYV Q76 OL'IZXI.Z{‘ D VYV 67 303 0| -6 602 -7 037 16 83
of which: movements in settlements with divisions 3232 -5 995 323p -3 0 6313 0 q
11. ORYHPHQWV LQ SUHSD\PHQWV DQG DFFUXHG LQF4BBH “ -1086 315 -119! 0 154 798 -1 359
12. Corporate income tax payable - 0 13 0 0 0 -4 0 9
13. Dividend and share payable - 0 -63 0 -5 661 0 10 257, [ -15 98!
14. Change in liquid assets resulting from the merger 263 0| 0 o 26
1. Change in liquid assets from investing activities (Lines 14-16) -25p20 -24118 -10 97|-1 0 -3188 -25 53 -27 50
15. Non-current asset additions - -25 521 -24 12: -1 -197 0 -3 189 -25 53, -27 51
16. Non-current asset disposals + 1 5 0 0 0| 1 1 6
16/b. | Movements in long-term financial assets 0 0 0 0 0| 0 0 0
16/c. | Movements in advances for capital projects 0 0 0 0 0| 0 0 0
17 Dividend received + 0 1 0 0 0| 0 0 1
I Financing cash flows (Lines 17..27) -1 -23 313 0 -1 0 7923 -1 -1539
18. Revenues from the issue of shares (capital addition) + 0 7 923 0 0 0) 7 923] 0 q
19. Proceeds from bond issue + 0 0 0 0 0] 0 0 0
20. Borrowings + 0 0 0 0 0 0 0 0
of which: Short-term borrowings 0 0 0 0 0| 0 0 0
Loss on balance sheet date revaluation 0 0 0 0 0] 0 0 0
21. Changes in long-term loans granted 0 6 0 0 0| 0 0 6
22. Amounts received free of charge + 0 0 0 0 0| 0 0 0
23. Changes in equity 0 0 0 0 0| 0 0 0
24. Redemption of shares, capital reduction - 0 0 0 0 0| 0 0 0
25. Bond redemption - 0 0 0 0 0| 0 0 0
26. Loan repayment - 0 -15413 -1 0 0 0] -1 -15 413
of which: Short-term borrowings 0 0 0 0 0| 0 0 0
Gain on balance sheet date revaluation 0 0 0 0 0] 0 0 0
27. Cash transferred + 0 0 0 0 0) 0 0 0
28. Movements in payables to founders and in other long-term liabilities -1 17 1 -1 0 0 0 16
\'A &KDQJH LQ FDVK DQG FDVK HTXLYDOHQWYV| /LQH\70[",,*, 4057 -34 211|3 0 2 -616 6177

Table4d9 0ESTART Zrt.'s cash flow statement broken down atiogrto activity

12 $FWLYLW\ VWDWSTRRTQ@W RI OE9

The activity statement has been prepared for public and non-public passenger transport, as well
as other activities, shown in accordance with the following table. Its main lines match the
relevant figures of the profit and loss statement.

In 2013, the Company's activities were only separated between public and non-public passenger
transport services.
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Figures in THUF

0E9 67$57 =UW EDVH 0E9 67$57 =UW
Public services lon-public services TOTAL Public services Non{public services Othe] r activities TOTAL
TOTAL
Actual Actual Actual Actual Actual Actual Actual
Net sales revenue 59 272 297 17 363 004 76 635 301 61111 135 18 967 226 23 101 844 103 180 205
of which: revenues from fares 35773937 9179 888 44 953 825, 36 373293 10367 165 0 46 740 458,
domestic fares 35 773 937 653 691 36 427 629 36 373 293 608 717, 0| 36 982 010
foreign fares 0 8526 197| 8526 197| 0 9 758 448 0 9 758 448|
social fare subsidy 17 885 863 0| 17 885 863 19 500 583 0 0 19 500 583
revenues from carriage rental 4848 251 4 848 251 0 4955 123 0 4955 123
Capitalised value of own performance 31128,541) 31128,541] 5392 725 -39778 -233 465 5119 482
Other income 151 132 700 836 882 151 969 581 150 368 477| 538 033] 556 143] 151 462 653]
of which: government compensation 150 142 506 150 142 506 146 146 366 0| 0| 146 146 366
Business revenues 210 436 126 18 199 886 228 636 011 216 872 337 19 465 480 23424 522 P59 762 340
Material expenses 173 630 267 13 739 624 187 369 890} 137 351 587 13 738 291 8130 755 159 220 633
of which: infrastructure charge 67 622 635 1204984 68 827 618 69 399 822 1137 897 512 153 71049 872
traction and shunting 44 644 934, 1116 808| 45 761 742 1073 638 790 348, 258 080 2 122 066
pre-heating, pre-cooling, and lighting 681 095 16 230 697 325 1825 43| 0 1 868
maintenance of rail transport equipment 21166 038 889 018 22 055 056 3717 927 447 782, 428 331 4594 041
RIC carriage usage fees 210 069 5696 275| 5906 344 188 286 5801 310 0 5 989 595
rental fee of towed and towing carriages 8399 597 264 199 8663 795 8 753 223 169 055 21 069 8943 347|
lease fee of towed and towing vehicles 221139 221139 231273 0 0 231 273]
cleaning cost of carriages 2590 635 30 20! 2620 84
1819 497| 121 693 12 224 1953 414
Central services 1682 305 42 878| 1725183 2 261 595 102 225 220 360 2584 181
Finance and accounting costs 590 016 14 895 604 910 506 940 26 424 65 102 598 467
Training costs 332679 8413 341092 481 460 24 599 57 231 563 289
Cost of HR services 463 364| 11 669 475 032 581 165 25 343 50 682 657 190]
Environmental protection and work safety services 106 816 2681 109 497
300 164 14 474 31 950 346 588
Healthcare costs 72227 2290 74 516} 108 799 4883 15 215 128 898
Administrative expenses 117 204, 2931 120 134] 283 068 6 503] 179 289 749
Payments to personnel 28 149 610 706 306 28 855 916 58 078 586 3141 340 8080 764 69 300 691
of which: payroll 18370 478 460 847 18 831 326 38 256 648 1980 302 5344 193 45 581 142
other payments to personnel 3028 453 76 139 3104 592 5535 997 421 873 656 564 6 614 434]
contributions 6750 679 169 319 6919 998 14 285 941 739 166 2080 008 17 105 115
Depreciation charge 6403 151 374 557| 6777 708| 14 385 615 541 231, 3155 612 18 082 458
Other expenditures 4289 898 1225 469 5 515 366 5213 627 211 886 1012 795 6 438 307|
Business costs and expenses 212 472 925 16 045 955 228 518 881 215029 416 17 632 748 20 379 925 P53 042 090
[ Trading profit/loss -2 036 800 2153930 117 131 1842922 1832732 3044 597 6720 250
Revenues from financial transactions 85 615 231 484 317 099 461 821 24 435 58 637 544 893
Expenditures of financial transactions 104 727| 191 279 295 99!
2231225 40 270 762 022 3 033 516
Financial profit/loss -19 112 40 212 21 100 -1769 404 -15 835 -703 385 -2 488 624
Extraordinary revenues 103 103 1077 0| 0| 1077
Extraordinary expenditures 5567 6| 5573 24 362 1263] 3030 28 654
Extraordinary profit/loss -5 464 -6 -5470 -23 285 -1263 -3030 -27578
Tax liability -12 875 158 4226 -8491
After-tax profit -2 061 375 2194 136 132761 63 107 1815 476 2 333 956 4212 540
Retained earnings used for dividends and shares 3845 185 7923016 11768 201
Dividend, shares approved 63 107| 5660 661 10 256 972 15 980 741
Net profit/loss -2 061 375 2194 136 132761 0 0 0 0
ltems treated as exceptions to government 2061375 0 2061 375 -63107 0 0 -63107
compensation
Accounting settlement with a negative effect 2061375 2061 375 -2 061 375 -2 061 375
on profit and its reversal for 2012
Recognised and reversed impairment of 0| 280919 280 919
receivables
Penalties passed on and paid 0| 11 470 11 470
Provisions used and made 0 1718 754, 1718 754]
Corporate tax 0 -12 875 -12 875
Net profit/loss, taking the excepted items 0 2194 136 2194 136 -63 107 0 0 -63 107
linto account

Table50 $FWLYLW\ VWDBIVARFAQW RI| OEQ

On1 January 20140E967$57 =UW DEVRUOEHGI0HOW DJE€3eBE9(7

Zrt., previously independent entities, and their respective activities, thereby establigleiwg a
unified passenger transport company As a result of the absorption, the range of the
Company's activities was expanded to include, in addition to passenger transport services, other
services not related to passenger transport, e.g. freight train traction, maintenance, railway car
inspection. Following the absorption, services previously supplied by the two absorbed
companies have been performed by the Company in house. In line with this, the Company's
revenue and cost structure has significantly changed.
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[1.2.1 Notes to the report for the supervisory authority m passenger transport

11.2.1.1. Revenues

0 E 9START Zrt.'snet sales revenuefor 2014 were HUF 103,180 million (base: HUF 76,635
million). Of net sales revenues:
¥, Domestic ticket sales were HUF 36,982 million, which is a HUF 554 million increase on
the previous year's figure (base: HUF 36,428 million).
% International ticket sales were HUF 9,758 million, which is HUF 1,232 million higher
than the base year figure (base: HUF 8,526 million).
% Social fare subsidies totalling HUF 19,501 million were recognized in accordance with
Government Decree No. 121/2012. (VI.26.), as currently in effect (base: HUF 17,886
million).

Other revenues mainly comprised government compensation for passenger transport, totalling
HUF 146,146 million in 2014 (base: HUF 150,143 million).

, Q 0BTVART Zrt.'s operating income totalled HUF 259,762 million (base: HUF
228,636 million).

11.2.1.2. Costs and expenses

Operating expensesotalled HUF 253,042 million in 2014 (base: HUF 228,519 million).
Major components of material expenditures included:

¥ Infrastructure charge (track access charge and other infrastructure services) in the
reporting period: HUF 71,050 million (base: HUF 68,828 million).

¥ Traction and shunting costs were HUF 2,122 million (base: HUF 45,762 million). Pre-
heating and lighting costs were HUF 2 million (base: HUF 697 million.)

¥ Railway vehicle maintenance costs in the period under review were HUF 4,594 million
(base: HUF 22,055 million

¥ The rent of railway vehicles totalled HUF 8,943 million (base: HUF 8,664 million).

¥ &KDUJHV SDLG EDVHG RQ WKH QXPEHU RI NLORPHWU
SDVVHQJHU FDUULDBTARTXZMH Btalled HUEF95,990 million in the
reporting year (base: HUF 5,906 million).

% In the reporting year, railway vehicle cleaning costs totalled HUF 1,953 million (base:
2,621 million).

% Services usedJ HFHLYHG IURP 0E9 6]ROJIOWDWY .|]SRQW =UW
period included financial and accounting services of HUF 598 million (base: HUF 605
million), training services of HUF 563 million (base: HUF 341 million), human services
RI +8) PLOOLRQ EDVH +8) PLOOLRQ HQYLURQPU
health services of HUF 475 million (base: HUF 184 million), and administrative services
of HUF 290 million (base: HUF 120 million).

0 E 9START Zrt.'spayments to personneltotalled HUF 69,301 million in 2014, of which
wages and salaries amounted to HUF 45,581 million, other payments to personnel totalled HUF
6,615 million, and social security contributions totalled HUF 17,105 million.
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(Base: payments to personnel: HUF 28,856 million, of which wages and salaries: HUF 18,831
million, other payments to personnel: HUF 3,105 million, social security contributions: HUF
6,920 million).

Depreciation chargein 2014 totalled HUF 18,082 million (base: HUF 6,778 million).

Other operating expensesotalled HUF 6,438 million (base: HUF 5,515 million), and included
the following major items: provisions made for contingent liabilities and future expenses totalled
HUF 4,298 million, damages paid and similar payments totalled HUF 947 million, donations and
financial support given totalled HUF 171 million, and penalties and late payment interest totalled
HUF 92 million.

Financial incometotalled HUF 545 million, of which interest on term deposits represented HUF
229 million, while exchange gains represented HUF 304 milkemancial expensedotalled

HUF 3,034 million, and included interest paid on liquidity loans and overdrafts amounting to
HUF 1,084 million, and realised exchange losses amounting to HUF 1,940 million. This resulted
in a financial loss of HUF -2,489 million. (In the base year, financial income was HUF 317
million, financial expenses were HUF 296 million.)

[1.2.2 Notes to the report for the supervisory authority  public passenger transport services

11.2.2.1. Revenues

0 E 9START Zrt.'snet sales revenuesrom public passenger services totalled HUF 61,111
million in 2014, of which HUF 36,373 million was generated friicket salesand HUF 19,501
million represented compensation received from the governmecia( fare subsidy.

(Base: net sales: HUF 59,272 million, of which ticket sales: HUF 35,774 million, and social fare
subsidy: HUF 17,886 million).

Other revenuesmainly comprised government compensation for passenger transport, totalling
HUF 146,146 million in 2014 (base: HUF 150,143 million).

0 E 9START Zrt.'soperating income related to public passenger transport servicestalled
HUF 216,872 million in the 2014 financial year (base: HUF 210,436 million).

[1.2.2.2. Costs and expenses

Operating expenseselated to public passenger transport services totalled HUF 215,029 million
in the 2014 financial year (base: HUF 212,473 million).

Major material expenditure items related to public passenger transport services included:

¥ Infrastructure charge (track access charge and other infrastructure services) in the
reporting period: HUF 69,400 million (base: HUF 67,623 million).

¥ Traction and shunting costs were HUF 1,074 million (base: HUF 44,645 million). Pre-
heating and lighting costs were HUF 2 million (base: HUF 681 million.)

¥ Railway vehicle maintenance costs related to public passenger transport services were
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HUF 3,718 million (base: HUF 21,166 million).

¥ The rent of railway vehicles related to public passenger transport services totalled HUF
8,753 million (base: HUF 8,400 million).

¥% & KDUJHV SDLG EDVHG RQ WKH QXPEHU RI NLORPHWU
SDVVHQJHU FDUULESTART ZtVtot@le MUFELO8 million in the reporting
year (base: HUF 210 million).

¥ Railway vehicle cleaning costs in the period under review were HUF 1,819 million (base:
HUF 2,591 million).

% 21 RWKHU VHUYLFHV UHFHLYHG IURP 0E9 6]ROJIiOWDW
reporting period, services received in relation to public passenger transport included
financial and accounting services of HUF 507 million (base: HUF 590 million), training
services of HUF 481 million (base: HUF 333 million), human services of HUF 581
PLOOLRQ EDVH +8) PLOOLRQ HQYLURQPHQWDO
services of HUF 409 million (base: HUF 179 million), and administrative services of
HUF 283 million (base: HUF 117 million).

In the 2014 reporting periogayments to personnetotalled HUF 58,079 million, excluding the
cost of employees who worked in international services (base: HUF 28,150 million).

Depreciation charge related to public passenger transport services in 2014 totalled 14,3865
million (base: HUF 6,403 million).

Other operating expenses included damages paid and similar payments (HUF 810 million),
penalties and late payment interest (HUF 78 million), various donations and financial support
(HUF 145 million), provisions made for contingent liabilities and future expenses (HUF 3,389
million), totalling HUF 5,214 million in relation to public passenger transport services (base:
HUF 4,290 million).

Financial income related to public passenger transport services totalled HUF 462 million, of
which interest on term deposits represented HUF 194 million, while exchange gains represented
HUF 258 million.Financial expensegotalled HUF 2,231 million, and included interest paid on
liquidity loans and overdrafts amounting to HUF 848 million, and realised exchange losses
amounting to HUF 1,375 million. (In the base year, financial income was HUF 86 million,
financial expenses were HUF 105 million.)
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1.3 0 E 9START Zrt.'s other statements broken down according to activity

Revenues from and expenditures to related companies are shown in the tables below:

Figures in MHUF

Revenues Expenditures
Related company Net revenues _Other In;?]z:df;tlnm Extr.aordinary Total Costs Othgr Finangial Extraord.inary Total Total
income ! income expenditures | expenditures| expenditures
transactions
0E97, .IW 0 0 0 q q
0E9 IRV]WDOJLD .IW 3 6 0 q 9 1 0 16 -7
0E9 9$*21 .IW 7 0 1 q g g -
0E9 9DVMIiUP& 0 13 q q 1 247 1 0 0 261 -2
'XQDNHV]JL -iUP&MDYtWy .1 0 0 0 q q 1592 2 0 0 1594 -15
037 VAMAV Kit. 0 0 0 Q q
038 EURO-METALL Kft. 0 0 0 q q
0E9 /pWHVtWPpQ\: JHPHOWHW pV 9D0V~W UQ.IW 0 1 4 19 1 0 196 -1
0E9 ).* .IW 2 0 0 q 2
0E9 .)9 .1W 0 0 q q
0E9 ,. .IW 0 0 0 q q 5! L 59 g
0E9 6]JROJIOWDWy .|JSRQW |=UW 23 39 1 6 6371 7 0 0 6378 69
0E9 9DV~W U .1W 17 0 q q 17 784 D 0 0 784 -1
0XOWLV]JROJ  +tGPpUOHJ IW 0 0 0 q q
0E9 9DJ\RQNH]JHO =UW 1 0 0 q 1
=iKRQ\ 3RUW =UW 0 0 0 q q
0E9 75%.&,1 =UW 2 0 0 q 2 13 0 D 131 -1
0E9 *e3e6=(7 =UW 1 0 0 q 1 2 0 2 -7
76 0E9 *pSpV]HW 6HUYLFHY .IW 0 0 0 q q 10 0 0 105 -1
0E9 =UW SDUHQW 50 31 7 8 107 687 11 7 0 107765  -107
Total 113 89 9 210 117224 5 7 1117327 117

Table51: Related company figures, for public passengespart services

Figures in MHUF

Revenues Expenditures
Related company Net revenues .Other ln;?]'::cif;?m Extr.aordinary Total Costs Othgr Finanpial Extraord.inary Total Total
income ) income expenditures | expenditures | expenditures
transactions
0E97, .IW 0 0 0 q q C 0
0E9 1RVIWDOJLD .IW 5 0 0 q g 1 L
0E9 9$*21 .1W 0 0 0 q q [ D
0E9 9DVMiUP& 0 0 0 q q [ 1 L -l
'XQDNHV]L -iUP&MDYtWy .| 0 0 0 q q 40 0 409 -4
037 VAMAV Kit. 0 0 0 q [ [i D
038 EURO-METALL Kit. 0 0 0 q q q 0
0E9 /pWHVIWPpQ\«JHPHOWHW pV 9DV~W UO.IW 0 0 [ 1 10 -1
0E9 ).* .IwW 0 0 0 q q (0 0
0E9 .)9 .IW 2 0 0 q 2 [ 0
0E9 ,. .IW 0 0 0 q q 3 B -3
0E9 6]JROJIOWDWYy .[]JSRQW |=UW 0 2 0 q 2 32 0 328 -3
0E9 9DV~W U .IW 0 0 0 q q 35 0 3b -3
0XOWLV]JROJ +tGPpUOHIJ | IW 0 0 0 q q q 0
0E9 9DJ\RQNHJHO =UW 0 0 0 q q ( 0
=iKRQ\ 3RUW =UW 0 0 0 q q [i D
0E9 75%.&,1 =UW 0 0 0 q q 3 B -3
0E9 *e3e6=(7 =UW 0 0 0 q q 1 1 -1
76 0E9 *pSpV]HW 6HUYLFHY .IW 0 0 0 0 q 3 3B -3
0E9 =UW SDUHQW 66 8 q q 74 2137 4 i 0 2142 -2(
Total 73 10 q 0 8 2 960 5 1 0 2966 -2

Table52 Related company figures, for non-public passetigasport services
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Figures in MHUF

Revenues Expenditures
Related company Net revenues ‘Other Ing?:necz‘r;m Extraordinary Total Costs Othgr Finangial Extraord.inary Total Total
income ) income expenditures | expenditures | expenditures
transactions
0E97, .IW 0 0 0 a q
0E9 IRV]WDOJLD .IW 38 1 a q 3 4 L 3
0E9 9$*21 .1W 5 0 0 a 3 7 0 n -0
0E9 9DVMiUP& 2 1 0 a 3 13 1 0 132 -1
'XQDNHVI]L -iUP&MDYtWy .I 6 0 0 a q 2 P
037 VAMAV Kft. 42 0 a q 42 0 0 0 4
038 EURO-METALL Kit. 171 q ( ( 171 0 ) 0 0 0 1
0E9 /pWHVIWPpQ\«JHPHOWHW pV 9mV-~-W U0 IW 0 [ 17 2 0 D 0 piA 5
0E9 ).* .IW 347 q q q 347 0 D 0 0 0 3
0E9 .)9 .IW 64 0 q q 64 D 0 g
0E9 ,. .IW 0 0 0 q q [ b -§
0E9 6]ROJIOWDWyY .|JSRQW [=UW 11 5 0 [ 16 638 1 D 0 639 -6
0E9 9DV~W U .IW 0 0 0 a q 66 0 66 -G
0XOWLV]JROJ +tGPpUOHJ |.IW 0 0 0 a q 0
0E9 9DJ\RQNH]JHO =UW 0 0 0 a Q
=iKRQ\ 3RUW =UW 0 0 0 a ( 0 D
0E9 75%.&,1T =UW 0 0 0 a ( 0 0
0E9 *e3e6=(7 =UW 0 0 0 0 [
76 0E9 *pSpV]HW 6HUYLFHY .IW 173§ q 1738 605 0 0 0 605 1]
0E9 =UW SDUHQW 3844 4 1 3851 4579 9 0 0 4588 -
Total 6287 11 6299 6121 11 0 0 6132
Table53: Related company figures, for other activities
Figures in MHUF
Revenues Expenditures
Related company Net revenues .Other ln;ﬁ:scgl)m Extraordinary Total Costs Othgr Finanpial Extraord.inary Total Total
income . income expenditures | expenditures | expenditures
transactions
0E97, .IW 0 0 0 q q q
0E9 IRV]WDOJLD .IW 46 7 q q 5 1 0 0 0 18
0E9 9$*21 .1W 13 0 1 ( 14 8 0 ) 0 80 -6
0E9 9DVMIiUP& 2 14 q q 14 378 16 0 0 394 -3
'XQDNHVI]L -iUP&MDYtWy .I 6 0 0 q 4 200 4 0 0 2005 -19
037 VAMAV Kft. 42 0 q ( 42 0 D ] 4
038 EURO-METALL Kit. 171 q q q 171 D 0 0 0 1
0E9 /pWHVIWPpQ\«JHPHOWHW pV 9BV~W U0 IW 0 1 2 27 1 0 0 218 -2
0E9 ).* .IW 349 q q q 349 0 0 0 0 3
0E9 )9 .1W 66 0 q q 66 0 D 0 q
0E9 ,. .IW 0 0 0 q q 67 1 68 -6
0E9 6]ROJIOWDWy .[]SRQW|[=UW 34 44 1 [ 8 7337 3 0 0 735 77
0E9 9DV~W U .IW 17 0 q ( 1 88b D 0 0 845 -8
0XOWLV]ROJ  +tGPpUOHIJ |.IW 0 0 0 q q q
0E9 9DJ\RQNH]JHO =UW 1 0 0 0 1 [i
=iKRQ\ 3RUW =UW 0 0 0 q q q
0E9 75%.&,1T =UW 2 0 0 q 2 134 0 D 134 -1
0E9 *e3e6=(7 =UW 1 0 0 q 1 3 0 30 -2
76 0E9 *pSpV]HW 6HUYLFHY .IW 1737 [i 1737 743 0 0 0 743 g
0E9 =UW SDUHQW 3962 4 4013 114 403 B4 8 0 114495  -110
Total 6473 11 1 L 6594 126 305 111 8 1 126425 -11¢

Table54 5HODWHG FRPSDQ\STABRRZHHY IRU 0E9

The average annual headcount of employees per type of activity is shown in the following table:
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Activity eadcount (person
Public passenger transport 13
Non-public passenger transport 495
Other activities 0
0E9 67%$57 =UW_ WRWDO 14 224

Table55: Average annual headcount of employees per typetity in the reporting year

Subsidies recognised in the reporting year are shown in the following table, per type of subsidy:
Figures in MHUF

Public passenger Non-public passenger Other activities 0E9 67857 =U
Item transport transport

Base year| Currentyeal Base year Currentyear Base year Currentyear Base year Currentye
Ticket subsidy (price
compensation) 17 886 19 50|L 429 434 0 0 18 314 1993
Excise tax on traction fuel,
refunded 0 321¢ ¢ 10 0 1 20€ ¢ 443
Project subsidy 21 434 472f D 0 o 0 21434 47
Public service refund 150 143 146 145 0 0 0 0 150143 146
.g=23 VXEVLG\ UHF
compensate for costs 0 9 0 0 [0 ¢
GOP subsidy received to
compensate for costs 0 21 0 1 0 2 q 24
,QFHQWLYH VFKHP
workers, 2011-2013 369 0 27 0 0 0 396 0
7E023 ZRUNSODFH
promotion programme 0 0 2| 3 [0 ¢ 2
Accounted subsidies in total 189 832 27 477 458 448 0 120§ 190290 291
Of which: subsidies accounted
revenue 189 83Z 170 4 458 43¢ 0 0 19029 174 7¢

Table56. Subsidies received in the reporting year

76/93 Notesto O0E9-67$57 =UW -V )LQDQFLDO 6WDWHPHQWYV IRU



0E967%$57 9DV~WL 6]HPpO\V]iOOtWy =iUWN|U&HQ 0&N|G 5pV]YpQ\WiUVDVi

Il Supplementary notes

[1l.1 Environmental protection

6LQFH -STARIT Zrt.'s environmental protection responsibilities have been fulfilled by
0OE9 =UW V (%. RUJDQLVDWLRQ DQG LWV FXUUHQW VXFFHV
Environmental Protection organisation (in respect of the two absorbed companies as well). The
Company's environmental protection activities continue to be controlled by the Company's
security and safety organisation.

To ensure compliance with Act CLXXXV of 2012 on Waste and the decrees on its
LPSOHPHQWDWLRQ 'LUHFWLRQ 1R 9,,, OE9 eU
regarding waste' has beed VXHG DW OE9 *URXS OHYHO %\ DEVRUSWI
duplications were eliminated, and thus several directions have been withdrawn.

The Company's short and mid-term goals previously included gradual expansion of the

Environmental Management System (EMS) implemented and operated at the Miskolc

Directorate for Vehicle Maintenance and Safety (JBI) to other permanent establishments serving
maintenance (vehicle safety) purposes as well as to the Regional Centres (Directorates) for
Passenger Transport and Traction (TSZVK/TSZVI).

In line with the Company's short-term objectives, in October 2014, on the basis of a management
decision, implementation of the EMS was started in the area of operation of the Miskolc TSZVK
(from January 2015, TSZVI), and, following certification, the Environmental Management
System will be operational in the whole area of the Miskolc JBI and TSZVI, and will se@&e

model for EMS expansion to other areas. EMS certification at the Miskolc TSZVI will take place
in January 2016.

In 2014, inspections were conducted by the Environmental Protection Authority at the
&RPSDQ\ V YHKLFOH ZDVK VWDWLRQV DW %S .HOHWL 'HEU
conducted by sewage utility providers at several permanent establishments. No deficiencies were
identified in the course of these inspections.

The details and costs of activities related to environmental protection are shown in the tables
below:

[11.1.1 Environmental obligations and expenses

In 2014, provisions for environmental obligations were made in an amount of HUF 26 million by
0 E 9START Zrt., while in 2013 no provisions were made on such grounds. Expenses
recognised in relation to environmental protection are shown in the followirgg tabl
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Figures in MHUF

Previous | Current

Description of costs
year year

Environmental expenses 0 279

Table57: Environmental expenses

[11.1.2 Tangible assets serving environmental protection pposes

Tangible assets directly serving environmental protection purposes are shown in the table below:

Figures in MHUF

. Increase in | Decrease in .
ltem Opening Merger 2014 2014 Closing

Gross value of Iar_ld and buildings, a 0 11 0 0 11
related property rights
Gros§ value of techmcal equipment 0 35 5 0 37
machinery and vehicles
Total gross value: 0 46 2 0 48
Depreciation of land and buildings,

. 0 0 1 0 ]
and related property rights
Deprg0|at|on of technlcal equipmen 0 0 12 0 12
machinery and vehicles
Total accumulated depreciation: 0 0 13 0 13
Total net book value: 0 46 -11 0 35
Construction in progress ) D D 0
Total: 0 46 -11 0 35

Table58: Tangible assets serving environmental proteqioposes

$W O0BEJART Zzrt., for tangible assets, including assets serving environmental protection
purposes, ordinary depreciation is charged on a daily basis, using the straight line method.

[11.1.3 Waste values and quantities

Waste produced as a result of the Company's operations is sold on a continuous basis.

x Value of waste
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Figures in MHUF

2014
EWC code Item Sold (kg) | Net value solc
120101 |Ferrous metal filings and turnings 482 (000 27

12 01 02 |Ferrous metal dust and particles 1200

12 01 03 |Aluminium and copper turnings 3670

16 0117 |Ferrous metal 1191 650 84
16 01 18 Aluminium, copper, bronze, zinc¢ 40 200 39
1704 11 |Cables 0 0
16 06 01 |Battery, acidic 67 768 13
16 06 04 |Battery, alkaline 78 146 2
Total 1864 634 169

Table59: Value of waste

X Used oil and lubricants sold

Figures in MHUF

2014
Recipient Net value
Sold (kg) sold
MOL-LUB Kit. 96 440 6

Table60: Used oil and lubricants sold

X Quantities of hazardous waste
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Data in kg
EWC Opening Increase in| Decrease| Closing
Item Merger .
code balance 2014 in 2014 balance
060106 |Other acids 0 40| 44 61 1
060204 |Sodium and potassium hydroxide 0| 0| 1 024 820 209
070104 |Other organic solvents, washing liquids and mother liquors [8) 167 187 27 7
080111 Waste paint and varnish containing organic solventshar@langerous o 743 9 981 857 214
substances
080117 Wastes from paint or varnish removal containing organiestévor other 0 2 24d 19 24b 17 141 42
dangerous substances
080317 |Waste toner (hazardous paint) 657 114 1753 2 02 506
Wast hesi fill taini i |
080409 aste adhesives and fillers containing organic solventther dangerous o 25 4414 355 asg
substances
100402 Blast furnace slag and skimming from primary and secondaduption 0 0 125] 1 00f 250
101007 Casting cores and moulds containing dangerous substances 0 0 200 164 4
120112 |Used wax and grease 0 192 6 965 572 143
120116 |Sandblasting wastes containing dangerous substances 0 2 065 8 99% 8 848 22
120118 |Oily metal sludge (from grinding, honing and lapping) 0 686 39 924 32 48p 819
130205 |Non-chloride lubricants o) 34 571 168 708 163 0f8 40 2
130206 |Synthetic lubricants 0| 0 180 144 3
130208 [Other lubricants 0 43| 0 34| 9|
130307 Mineral oil based, non-chloride insulation and heatsmission lubricants 0 2959 19 25¢ 17793 44
130502 |Sludge from oil/water separator 0| 1 467 118 164 95 7¢1 23 9|
130507 |Oily water from oil/water separator [8) 2 564 6 93} 7 6q1 19
130508 |\jixed waste from oil/water separator 0 0 339 39 271515 678
130701 |Heating and diesel oil 0 760 3 899 372 932
140603 |Other solvent mixes 0| 1164 6 05 5748 14
150110 Packaging containing residues of or contaminated bgetans substanceg 60 3289 51 88p 44 184 110
150111 Metallic packaging containing a dangerous solid porousixn@.g. 1 414 1419 146 3671
asbestos)
150202 Apsprbents, filter matgrials (ir!cluding oil filters not otviye specified), 270 12 874 89 37h a2 017 205
wiping cloths, protective clothing contaminated bydrdpus substances
160107 |Oil filters 0 1 644 7 67 7 491 18
160114 |Waste antifreeze containing hazardous materials 0 180 2 169 187 470
160121 |Hazardous spare parts 0 0 296 237 5!
160213 |Equipment no longer in use 10| 0| 408 334 84
160303 |Inorganic wastes containing dangerous substances 6| 2| 42| 40 1q
160305 |Organic wastes containing dangerous substances 0 3 449 8 751 9 740 2 4
160506 Laboratory chemicals, consisting of or containing damgesubstances 0 51 62 9 2
160507 Discarded inorganic chemicals consisting of or contaidamperous 0 30| 33 54 1
substances
160601 |Lead batteries 0 18 239 55 17p 58 732 14 6
160606 |Separately collected electrolyte from batteries [8) 7 104 16 77p 19 096 47
160708 |Wastes containing oil 60 0| 65 109 2
161001 |Aqueous liquid waste containing dangerous substances o) (¢ 28 71 22 97p 574
170106 Fractions of concrete, bricks, tiles and ceramics contaifamgerous o o 3 401 2790 680
substances
170204 Glass, plastic and wood containing or contaminated aétigerous o 20 4674 377 943
substances
170410 - . 0 0 76 6] 19
Cables containing oil, coal tar and other dangerous aubes
170503 [Soil and stones containing dangerous substances 0 985 26 964 22 36L 5 59
170603 Other insulation materials consisting of or containingggaous substance: 0 0 332 26 6
180104 |Blood donation box 8| 0| O g o
Sludge containing dangerous substances from other treatmedustrial ]
190813 waste water 0 70 00( 286 95B 285 563 719
200121 |Fluorescent light bulbs and other mercury-containing egast 1 287 2 19§ 198 496
200133 Batteries and af:cumulators included in 16 06 01, 16206 A6 06 03 and 623 214 3149 334 334
unsorted batteries
200135 |Discarded electrical and electronic equipment othem those mentioned i 1477 1 06 13 544 12 8y2 37
20 01 21 and 20 01 23 containing hazardous components
Total 3173 169 85 1360698 1227 434 306

Table61 Quantities of hazardous waste
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[11.2 Research and experimental development

The costs of R&D and other technical development, and the capitalised value of R&D activities,
are presented below:

Figures in MHUF

Iltem Previous Current year
year
R&D costs 0 242
Of which: Own R&D to be capitalised 0 242
Own R&D expensed in the reporting year 0 0
R&D by third parties 0 0
R&D to third parties 0 0
Direct costs of technical development 0
Of which: Cost of development arrangements, manageme 0 0
Technical information, propaganda and production 0 0
Type classification, standardisation, industrial design 0 0
Technical tenders 0 0
Non-capitalised or unused innovation 0 0
Non-capitalised, used innovation 0 0
Other non-capitalised, used intellectual property 0
Total: 0 242
Table62 R&D costs
Figures in MHUF
Item Opening Merger Growth Decrease Closing
Gross value 0 0 516 0 516
Depreciation charge 0 0 0 31 -31
Net value 0 485
R&D in progress 0 313 242 516 4
Total: | 0| 313| 758| 547/ 525
Table63: Capitalised R&D
, Q 5" FRVWV UHODWHG WR WKH GHYHORSPBRW=R1 ,&

Zrt., were capitalised, amounting to nearly HUF 516 million. The engine reconstruction project
aimed at reducing pollutant emissions by M41 series diesel engines is continuing; this is
represented by R&D in progress.

[11.3 Subsidies received

Subsidies received for various activities are shown below, according to type:
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Figures in MHUF

ltem Previous year| Current year
Ticket subsidy (price compensation) 18 315 19
Excise tax on traction fuel, refunded 0 4 435
Project subsidy 21 434 472
Production subsidy (public service refund) 150143 146
.g=23 VXEVLG\ UHFHLYHG WR FRPSHQVDWHI|IRU FRVW
GOP subsidy received to compensate for costs 0 24
,QFHQWLYH VFKHPH IRU 0OE9 ZRUNHUV 396 0
7E023 ZRUNSODFH KHDOWK SURPRWLRQ SWRJIJUDPPH3
Total: 190 290 175 27

Table64: Subsidies recognised in the reporting year

Social fare subsidies totalling HUF 19,935 million were recognised in accordance with
Government Decree No. 121/2012. (VI1.26.), as currently in effect.

'XH WR WKH DEVRUBMW&E R QG RW EMRT Zrt. gained entitlement to excise
tax refund on traction fuel used by diesel engines. In the reporting year, the Company was
entitled to an excise tax refund of HUF 4,435 million on fuel used.

The HUF 146,146 million amount of public service refunds includes compensation receivable
from the state budget under the reimbursement memorandum, and additional compensation
receivable in the reporting year.

,Q +8) PLOOLRQ ZDV UHFHLYHG LQ .g=23 VXEVLGLHV DC
GOP subsidies, to compensate for costs. These subsidies were typically used to cover
communications-related expenses.

Detailed figures concerning investment subsidies are shown in table No. 4.

7KH SURMHFW HSITARTWZD.HE&zolndkE $7SZK workplace health promotion
SURJUDPPH VXSSRUWHG XQ G H&1.2-KIF\20120486] DB lcanhdluddd 0 2 3
in 2013. Financial settlement of the project was completed in 2014, under which a subsidy of
HUF 3 million was credited to the Company's account.

Figures in MHUF

Ticket price subsidy by category | Previous year Current yea
50% discount 3754 371
67.5% discount 0

90% discount 2944 26
Student discount 5940 77
Discount for OAPS over 70 (65) 5677 5 82¢
Total: 18 315 19 934

Note: Figures are shown net of VAT. (Ticket price subsidy
includes reversed ticket revenues deferred in 2013 and the
amount deferred in 2014 (both HUF 75 million).

Table65: Ticket price subsidy usage
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l1l.4 Average employee headcount, payroll costs, and other payments to
personnel

Changes in the Company's employee headcount are presented in the tables below:

2013 2014
ltem Avgrgge Distribution Ave;rgge Distribution
statistical (%) statistical (%)
headcount headcount
Blue collar 3726,2 54,16 9910,7 69,
White collar 3 153,17 45,84 4 318\7 30,
Total: 6 879,9 100,00 14 229/4 100

Table66. Employee headcount (number of persons)

. L Index
Distribution (%) 2013 | Distribution |5, , | Distribution | o4 0013
(%) (%) %)
Full-ume 6 848,2 99,54 14 124,8 99,26 206
blue-collar 3725,2 54,15 9902,2 69|59 26"
white-collar 3123,C 45,39 4222\6 29,68 135
Part-ime 31,7 0,46 104,6 0,74 329,¢
blue-collar 1,0 0,01 8,5 0,06 850,
white-collar 30,7 0,45 96,1 0,68 313,
Employees total 6 879,9 100,00 14 2294 100,00 206
Vocational school stud 0,0 0,00 0,0 0,0D 0,¢
Headcount total 6 879,9 100,00 14 229,4 100;,00 20¢

Table67 1XPEHU R VVBTARTZNVIN®EIS (number of persons)

3D\PHQWYVY WR SHUVRQQiSTART ZS. @iRi\tHe® aEe\raQeErﬁay in 2014 were as
follows:

Figures in MHUF

2013 2014
ltem Other Contributio Distribution Other Contributio Distribution
Wages payments to ns on wages Total Wages payments to|ns on wage Total

(%) (%)

personnel |and salaries personnel |and salaries

Blue collar 10 189 1676 3744 15609 54,09 31730 4594 11905 48 229 69,59
White collar 8623 1419 3169 13211 45,78 13 827 2001 5187 21015 30,32
Inactive 19 10 7 36 0,12 24 20 13 57 0,08
Total: 18 831 3105 6920 28 856 100,00 45581 6615 17 105 69 301 100,00

Table68: Payments to personnel
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Fixed wage from average pay

ltem Average pay (HUF/person/month) (HUF/person/month)
2013 2014 2013 2014
blue-collar 202 263 255 433 115 813 180
white-collar 234 418 266 252 172 729 238 (
Full-time 216 929 258 715 141 769 197 6

Table69: Average salary

1.5 Information about payments to senior executives, members of the Board
of Directors and the Supervisory Board

[1.5.1 Remuneration paid to senior officers, members of # Board of Directors and the
Supervisory Board

Figures in MHUF

Item 2013 2014
Senior Officers 41 2¢
Board of Directors 0
Supervisory Board 6
Total: 47 36

Table70. Remunerations paid

[11.5.2 Advances and loans disbursed to senior officers, memberstbe Board of Directors and
the Supervisory Board, and guarantees assumed onglin behalf

No advances or loans were disbursed to or guarantees assumed on behalf of senior officers and
members of the Supervisory Board in 2014.

[11.5.3 Pension liability to former officers, members of te Board of Directors and the
Supervisory Board

The Company has no pension liabilities to former senior officers and members of the
Supervisory Board.
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.6 7KH &RPSDQ\:V LQYHVWPHQWYV

Figures in HUF

Date of ssued capital as Reserves as at 31| B/S profitflossas| Equity asat31. |General ledger account 161y Accumulated Book valve as at 1
Code Name Ownership % | acquisition/foundatio| Postcode | Registered office Address a1 Des 2014 Dec. 2014 at31. Dec. 2014 Dec. 2014 Registered capital as at 1. |impairment as at| Jan. 2014
n T (expected) (expected) (expected) Jan. 2014 1Jan. 2014 :
Fully consolidated
186 0E9 758.&,1 =UW 0,01 2007.10.10 1087 Budapest .[Q\YHV .iOPiQ N|U~W 0 ZDDD@ 200001
187 0E9 *e3e6=(7 =UW 0,05 2007.11.12 1087 Budapest J[Q\YHV .iOPiQ N|U~W 0 2000 200001
138 0E9 6]JROJIOWDWY .|]SRQW =037 2011.07.19 1012 Budapest J[Q\YHV .iOPiQ N|U~W 80100000 1342554 0D0 100 946 D00 2244500 000 00100 10000
13 |0E9 ,QIDWODQNHIHN .[w 002 201309.23 1087 Budapest |Q\YHV .iOPiQ N|U-~W 0 100 00 10001
020 0E9 98*21 .IW 99,96 2014.01.01 8000 6]pNHVIHKpUYiU 7DNDURGy 243980 00f 3896 000 8460 000 256 336/000 0 0
096 l?ﬁEQ [PWHVIWPPQI-JHPH 013 2014.10.31 1087 Budapest L[Q\YHV .iOPiQ NJU~W 903292 00 2903682 156 20235100 4009 326 000 oado 10000
Fully consolidated subsidiaries, total: 1948 272 000 4250132 166 311757000 6510 162 000 200900 52000
Equity subsidiaries
139 [0E9 95607 5 .IW [ 005 | 20120823 | 1097 |  Budapest | )pN XD | of [ [ [ 100 000 [ 100 01
Equity consolidated subsidiaries, total: [ [ [ | 0 | [ | 100 000 100 0
Associated companies
178 [+81*58,/ (J\HV+0pV | 005 | 20080520 | 1066 Budapest | THUp] NUW 4400 00 200 001 20000
191 |76 0EQ *pSpV]HW 6HUYUFHY 838 | | 1097 Budapest | )pN X D 3000 00 0 0
[Associated companies, total: 7400 000 200 000 0 200
Other related parties
147 |BCC 140 1997.01.28 40-B-106f Bruxelles Avenue de la Porte de Hal 34786 6 445 36! 44534
120 9DV~WHIJpV]VpJeJiL .IW 0,014 2013.10.07 1062 Budapest Podmaniczky u 109. 701020000 100 00( 100 0
Other affiliated companies, total 735 736 62 545 36 54534
Total: 2691 408 62 6 045 36¢ 6045 3f
Figures in HUF
Changes in equity| ~ capial Generalledger | Generalledger | General ledger Viten o due | X1 ECO€! impairment W o | i g | Accumuated
Code Name duetothe FM | increase, | Foundaion | acoount 16112 account 16114 Otelacoount 16124 O~ 2P S| WENONO | coyn | SCCOUTIOS | SLIZIOW | T | Reversed | die | Ty Dridend for
reducion toliquidation impaiment | contibuton, asat12Dec| 31 Dec. 2016|2014
merger injecton Acquiiion increase decrease inkind Pl poring yea sl | 1900800 | %50
Fully consolidated
186 [OE9 758.&,1 =UW 0 ] 0 lo 0 0 0 0 0 o
187 |OE9 *e3e6=(7 =UW 2000 0 0 0 0 0 0 0 0 0 0 0 0 0
138 |OE9 6]ROJIOWDWy .[JSRQW =UW 2000 0 0 0 0 3000 doo 0 30000
136 |0E9 ,QIDWODQNH]JHO .IW -300 00¢ 0 0 0 0 0 0 0 0 0 0 0 0
020 |0E9 9$*21 .1W 250 480 01 0| 250 480 000 0] 250 480 000
096 [0E9 /pWHVIWPpQ\<JHPHOWH pV YOV~W UI1NTBA: 0| 1076 93 | 1176 93 1176 93¢
[Fully consolidated subsidiaries, total: 776 9 250 480 Dﬂ 5276 934 6300{000 0 0 0 0 254846 254 656 9
Equity consolidated subsidiaries
139 [0E9 9607 5.1W | -200 00 0 ) ] 100 000 200 000 [0 [0 [0 [o [0 [o q q q q q q
Equity consolidated subsidiaries, total: | -200 00! | o 0 100 00 200 0 o o o lo lo ] [0 ) |0 [0 K )
Associated companies
178 [+81*5%,/ (J\HV+0pV q 400000 0 [} [} 0 ]
191 |76 0E9 *pSpV]HW 6HUYLFHV .IW 250 0
|Associated companies, total: 0) 650 00§ 0 0 0 0 0 0
Other related parties
147 CC 0) 0 0 0 0 0
120 |9DV~WHJpV]VpJeJlL .IW 0| 100 00 0 0 0 0 0
Other affiliated companies, total 0) 100 00 0 0 0 0 0
otal 576 93 250 480 000 6126934 6500{000 0 0 256179 EQ

Table73 )LIJXUHV RI 0E9 9DJRQ .IW DIVIIDQ\D Q FHF® PBMHW HP H

Table72 &KDQJHV LQ WKH

&RPSDQ\TV LQYHVWPHQW

OE9 9DJRQ .IW

Non-current assets

272

Equity

256

Net sales revenues

2053

After-tax profit/loss

8

Net profit/loss

8

Average staff number (persons

163

Figures in MHUF
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.7 7KH &RPSDQ\TV VKDUHYV

7KH &RPSDQ\fV VKDUH FDSLWDO FRQVLVWV RI
100,000,000 per share, and 33,741,514 ordinary shares with a face value of HUF 1,000 per

share.

RUGLQDL

7KH &RPSDQ\YV VKDUHVY DUH SURGXFHG LQ OLQH ZLWK UHJX(

are carried as dematerialised securities, in line with regulations applicable to securities.

7TKH &RPSDQ\TV IR XQ G H UareholdeéHighte dr{Sing undek tHe Oddnpérkies Act.

[11.8 Corporate tax base adjusting items

Item

Adjustment due to provisions

Adjustment due to depreciation

Costs and expenses incurred outside the normal cc
of business

Fines/refunds from authorities

Dividend received

Correction due to the derecognition of treasury shares

Correction due to the employment of trainees
Impairment of receivables / reversed

Amount calculated during audit or self-revision and
accounted as costs and expenses or a decrease in
sales revenues, income or capitalised own perform
for the tax year

Amount calculated during audit or self-revision and
accounted as revenues, an increase in capitalised
performance or a decrease in costs and expenses
tax year

Support provided to public-benefit organisations or
a public-benefit activity under a donation agreemer
concluded with a public-benefit organisation

1RQ DUPTV OHQJWK SULFH DSS
transactions if the consideration results in a higher
WD[ SURILW WKDQ LQ WKH FDV
Pre-tax profit/loss

Total:

Figures in MHUF

Increasin Decreasin Change in
9 9 tax base
2738 1084 1

18 231 27008 -8
36 0 36
16 0 16

1 -1

1 -1

15 -15

181 2 083 -1 90;
753 753

0 428 -428

0 23 -23

8 8

4 204

21 963 30 643 -4 476

Table74: Corporate tax base adjusting items

The basis of the corporate tax calculation is the pre-tax profit or loss as adjusted for statutory tax
base increasing and reducing items.

$W 0BEJART Zrt., the following significant items affected the pre-tax profit:
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X The provision for contingent liabilities and future expenses (litigations, pre-retirement
benefits, damages, working clothes) increased the corporate tax base by HUF 2,738
million, while the reversal of provisions made for pre-retirement benefits, litigations and
work clothes reduced the tax base by HUF 1,084 million.

x The actual ordinary depreciation charge and the loss on fixed asset disposals of HUF
18,231 million increased the tax base. At the same time, the amount of depreciation
charge recognised in line with Section 7(1) d) and Schedules No. 1 and 2 of the CDTA
reduced the tax base by HUF 27,008 million.

x If the Company does not possess the declarations prescribed in the CDTA, legally
irrecoverable or aged receivables accounted for as expenditures, expenses without
corresponding invoices, and support provided and liabilities assumed in the reporting
year must be regarded as costs and expenses incurred outside the normal course of
EXVLQHVV DQG LQFUHDVH WSARWDL| pbiidéed supbrt to or 0E 9
DVVXPHG OLDELOLWLHYV IURP 0E9 =UWonsraRdX6urdai@®hsQ J D

HJ SO %96& 9DVXWDV 6SRUW &OXE 92.( 9DVXWDV &)\
6]ROQRN ODJ\DU 9DV~-WW|UWpQHWL $ODStWYiQ\ LQ D

x Authorities: the Tax Authority, the Consumer Protection Authority, the Traffic Authority
and the Environmental Protection Authority. Fines and penalties imposed by the Labour
Authority increased the tax base by HUF 16 million.

x Dividend received decreased the tax base by HUF 1 million.

x Correction due to derecognition of treasury shares decreased the tax base by HUF 1
PLOOLRQ ,Q OE9 ,QJDWODQNH]HO .IW O0E9 9DJ\RQ
DQG 0OE9 9DV~W U .IW PHUJHG WR IRUP D QHZ FRPSD(
results from a combination of the derecognition of shares in the merged companies and
WKH HIIHFW RI UHYDOXLQJ WKH H[LVWLQJ VKDUHKRO
9DV~W U .IW RQ DFFRXQW RI WKH PHUJHU 7KLV ZDV FK

x Employment of trainees decreased the tax base by HUF 15 million.

X Impairment on receivables increased the tax base by HUF 181 million, and decreased the
tax base by HUF 2,083 million as reversal.

x The tax base is adjusted by the balance of revenues and expenses accounted for previous
years: it is increased by HUF 753 million and decreased by HUF 428 million. The
Company will declare these items to the tax authority by performing a self-revision.

x 20% of support provided to publiEHQHILW RUJDQLVDWLRQV O0E9 6]L
$ODStWYiQ\ O0DJ\DU 9DV~WW|UWpPQHWL $ODStWYiQ\
*\HUPHNYDVXWDVRNpUW $ODStWYiQ\ 92.( XQGHU D GR
base, by HUF 23 million. These items are regarded as donations and, as such, do not
increase the tax base.

X As a result of applying a no® U P §ngthCorice in related party transactions (real
SURSHUW\ UHQWHG IURP OE9 =UW WKH FRUSRUDWH W

0 E 9START Zrt. does not have any corporate tax liability as a combined result of the pre-tax
profit and the adjusting items.

If both the pre-tax profit and the adjusted tax base are below the expected income, the taxpayer
may choose to pay the corporate tax based on the statutory minimum tax base or explain the
reasons for the less-than-expected income in a separate statement. Such a statement also exempi
WKH WD[SD\HU IURP W{SFARY &if. @pted farin@akivg Such B Statement.
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7KH WD[ DXWKRULW\ SHUIRUPHG D FHARRTZH. Kad €athLfividhcil D[ DX G
\HDU IURP WKH-¥WWBU W RV JeEup ©\And htlidibg the 2011 tax year. There

were no disputed items.

During 2014, the tax authority performed targeted audits concerning the issuing of invoices and
receipts, in the course of which a default fine of HUF 70 thousand was levied.

The tax authority may examine the books and records at any time for up to 6 years after the
UHVSHFWLYH WD[ \HDU DQG PD\ UHYLVH DVVHVVPHQWYV KR
management is not aware of any circumstances which might result in a significant liability for

the Company in such a case.

.9 OE967$57 =UW TV EDODQFH VKHHW DQG SURILW D¢
items from previous years

The effect of errors identified in 2014 for previous years did not reach the thresholds specified in
the accounting policy. Therefore, errors identified were not disclosed in a separate column but in
profit/loss of the reporting year. The effect of errors identified during self-revision on profit/loss
of the reporting year are shown in the following balance sheet and profit and loss statement:

Figures in MHUF

2009 and Adjustment

Description previous 2010 2011 2012 2013 s in prior

years year(s)

A. Non-current assets 0 0 0 0 198 198
l. INTANGIBLE ASSETS 0 0 0 0 178 178
Il. TANGIBLE ASSETS 0 0 0 0 20 20
Ill.  FINANCIAL INVESTMENTS 0 0 0 0 0 0
B. Current assets 0 2 0 14 333 349
l. INVENTORIES 0 0 0 0 1 1
Il. RECEIVABLES 0 2 0 14 332 348
Ill.  SECURITIES 0 0 0 0 0 0
IV.  LIQUID ASSETS 0 0 0 0 0 0
C. Prepayments 0 0 0 0 -83 -83
Total assets 0 2 0 14 448 464

Table75 $VVHWV-AFIDESFUW TV EDODQFH VKHHW RXQWF OXBUYJ LW
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Figures in MHUF

2009 and Adjustment

Description previous 2010 2011 2012 2013 s in prior

years year(s)

D. Equity -17 2 -5 -39 -266 -325
VII.  NET PROFIT/LOSS -17 2 -5 -39 -266 -325
E. Provisions 0
F. Liabilities 17 0 5 39 957 1018
. SUBORDINATED LIABILITIES 0
1. LONG-TERM LIABILITIES 0 0 0 0 0 0
111 CURRENT LIABILITIES 17 0 5 39 957 1018
G. Accruals 0 0 0 14 -243 -229
Total liabilities 0 2 0 14 448 464

Table76 /LDELOLW-BH$57Q=0B\ 1V EDODQFH VK H HW ROOF OKIEW D J

Figures in MHUF

2009 and Adjustments

Description previous 2010 2011 2012 2013 in prior
years year(s)
Net sales revenues (01+02) 0 0 0 -4 -100 -104
C?pltallsed value of own performance 0 0 0 0 0 0
Other income 0 0 0 0 0 0
Material expenditures (05+06+07+08+09) 17 0 5 43 147 212
Payments to personnel (10+11+12) 0 0 0 0 5 5
Depreciation charge 0 0 0 0 2 2
Other expenditures 0 0 0 -8 26 18
- s

75%',1% 352),7 1266 %, .., -17 0 -5 -39 -280 -341
VII)
Revenues from financial transactions 2 2
(13+14+15+16+17)
Expenditures of financial transactions 0
FINANCIAL PROFIT/(LOSS) (VII-IX) 0 2 0 0 0 2
25',1$5< 352),7 /266 “$“% -17 2 -5 -39 -280 -339
EXTRAORDINARY PROFIT/LOSS (X-XI) 0 0 0 0 1 1
35( 7%; 352),7 /1266 “&"“' -17 2 -5 -39 -279 -338
TAX LIABILITY 0 0 0 0 -13 -13
;”?2),7 /1266 $)7(5 7%$;%$7,21 17 5 5 -39 266 325
1(7 352),7 /266 *“) -17 2 -5 -39 -266 -325

Table77 0E97$57 =UW TV SURILW DQG OGIRWVI VR B/BIP HICRX \L QF

IRWHV WR-@FE®57 =UW -V )LQDQFLDO 6WDWHPHQWV IRU 89/93



0E967$57 9DV~WL 6]HPpO\V]iOOtWy =iUWN|U&HQ 0&N|G

[11.L10 Receivables from the Hungarian state and financing in 2014

The Company's receivables from the Hungarian state recognised on account of public service
refunds are described below:

Figures in MHUF

Accrued Receivables .
. Amount received
Amount Receivables amount and . .
. Amount of . . . in 2015 until the
Period receivables received in amount carried over | prepayments balance sheet
2014 31.12.2014 | from 2014 to in total reparation
2015 31.12.2014 | PP
2011 11 595 4 523 7 067 7 067 70
2012 10 163 10 163 10 163 49
2013 6 050 6 050 6 050
Previous years in total 27 8038 4528 23 2B0 0 23 280 12
2014 4 642 4642 20 829 25471 20 &
Total 32 45( 4 528 27 922 20 829 48 7151 32

Table78 0 ESTART Zrt.'s receivables from the Hungarian state

111.10.1 0E967%$57 =UW -V UHFHLYDEOHV |URPODKHH 6 X\§ RDIN D@L
service activities in previous years

According to the public passenger transport service contract between the Company and the
Hungarian state, the Company is entitled to reimbursement of reasonable expenses incurred in
connection with the supply of public services that are not covered by revenues.

As the first step of the settlement of an extra reimbursement of HUF Irhj8Q@% approved for
2008-2011, in 2014 HUF 4,528 million was financially settled pursuant to Section 2 (3) a) of
Government Decree 35/2014. (11.19.), serving the purpose of full reimbursement of expenses for
2008-2010, and partial reimbursement of acknowledged expenses for 2011. Receivables
acknowledged but not financially settled for 2011 totalled HUF 7,067 million.

According to the position of the Ministry for National Development, described in letter No.
KSZFO/4559-2/2015-NFM on the settlement of public service activities in 2011-2013, the
Company is entitled to an extra reimbursement of HUF 27,227 million for 2011-2013. According
to the above letter, the management will, in line with the principle of prudence, wait until the
above are stipulated in respect of 2011-2013 in the memorandum of the public services contract.
Accordingly, on the basis of currently available information, for previous years, outstanding
receivables related to reimbursement will only be recognised to the extent of the reimbursement
of reasonable expenses not covered by revenues.

As the first step of financial settlement of the reimbursement for 2011-2012, which was
acknowledged in the letter referred to by the Ministry, the 2015 state budget provides for the
payment of HUF 12,000 million pursuant to Section 2 (3) a) of Government Decree 5/2015
(11.9.), serving the purpose of full reimbursement of HUF 7,067 in expenses for 2011, and partial
reimbursement of HUF 4,933 in expenses acknowledged for 2012.
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111.10.2 0E967$57 =UW -V UH F Hthey fideQeiatedItd Bublic services
provided in 2014, and actual reimbursements

A maximum reimbursement of HUF 141,504 million was budgeted in the memorandum for 2014
RI OEB87%$57 =UW YV SXEOLF VHUYLFH FRQWUDFW $ UHLPE)
recognised in addition to the budgeted subsidy for a full reimbursement of reasonable costs
incurred in relation to the public passenger transport service ordered but not covered by
revenues. Thus a total reimbursement of HUF 146,146 million was recognised in the financial
VWDWHPHQWY $FFRUGLQJ WR WKSHTARX Z@ Lrdquésts Wheé LaEtkial F R Q
reimbursement by submitting the financial statements on public services for 2014, following the
preparation of the annual financial statements for 2014.

In the reporting year, reimbursements from state funds amounting to HUF 146.03 billion were
paid on a cash basis. This included HUF 20.82 billion related to the public services provided in
the previous year (HUF 10.41 billion in January and HUF 10.41 billion in February). Operational
expenses for the reporting year were compensated by the reimbursements of HUF 120.68 billion
between April and December (HUF 36 billion in April, HUF 18 billion in May, HUF 12 billion
each month from June to September, HUF 12.34 billion in October, and HUF 6.34 billion in
December). In addition to the reimbursements received in the reporting year, the Company
became entitled to a further reimbursement of HUF 4.53 billion from earlier settlements. This
amount was received on 1 August.

Until the payment of the reimbursement related to the reporting year (which constitutes the most
VLIQLILFDQW I|XQARY ArR)JUth® E@mpany managed to pay its suppliers by the
UHTXLUHG GHDGOLQHV E\ XVLQJ WKH povlHun@&GUCohtudi® G OE
reimbursement payments helped the Company repay these external funds. The Company did not
have any outstanding overdrafts at year-end.

$V RI -DQXDU\ -75%$.8E9=UW DQ®3@eE9(7 =UW PHUJHG LQW
START Zzrt., whichbtHFDPH WKH OHJDO VXFFHVVRU RI6NKSB7DHEIR R F
overdraft of HUF 4.95 billion was not sufficient to finance the activities acquired by the merger,
therefore the Company requested an increase of the overdraft by HUF 9.1 billion to HUF 14.05
ELOOLRQ EDVHE6. &0 H9&FEW TV RYHUGUDIW RI +8%e3e6=l(OOLR(
=UW fV RYHUGUDIW RI +8) ELOOLRQ 1*0 JUDQWH®@eWKH U

0 ESSTART Zrt. conducted a successful public procurement procedure in the reporting
year, resulting in an overdraft of HUF 14.05 billion at the end of December.
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